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The DnB Group posted pre-tax operating profits before losses of NOK 2 715

million, compared with NOK 2 337 million in 1996. Profits for the year were

NOK 2 590 million, as against NOK 2 702 million a year earlier. 

Earnings per share came to NOK 4.04, compared with NOK 4.22 in 1996.

The Board of Directors has proposed an ordinary dividend of NOK 1.35 per

share plus a supplementary dividend of NOK 0.40 per share, totalling 

NOK 1.75 per share.

At the end of 1997, the DnB Group had nearly NOK 300 billion in funds 

under management.

Growth in lending in most areas of activity offset the decline in interest

margins.

Non-interest income increased from 34 per cent of total income in 1994 to 

42 per cent in 1997.

The subsidiary Vital Forsikring Holding contributed NOK 192 million to group

profits, NOK 136 million more than in 1996.

During 1997, DnB reduced non-performing and doubtful commitments by a

further 24 per cent.

In 1997, DnB introduced its new branch design featuring a high level of

automation.

At year-end, DnB Group staff comprised 6 134 full-time positions.

Highlights 1997
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Principal figures 1997

Amounts in NOK million DnB Group

Profit and loss accounts 1997 1996 1995

---------------------------------------------------------------------------------------------------------------------------------------------------

Net interest income 4 428 4 242 4 347

Net other operating income 3 162 2 674 2 770

Operating expenses 4 875 4 580 4 939

Pre-tax operating profit before losses 2 715 2 337 2 178

Net reversals on losses on loans, 

guarantees, etc. 55 380 479

Net gain/(loss) on long-term securities (149) 7 6

Pre-tax operating profit 2 622 2 724 2 663

Taxes 32 22 6

Profit for the year 2 590 2 702 2 657

31 Dec. 31 Dec. 31 Dec. 
Balance sheets 1997 1996 1995

----------------------------------------------------------------------------------------------------------------------------------------------------

Total assets 227 011 189 015 164 586

Net lending to customers 169 337 141 179 127 878

Deposits from customers 97 295 100 282 91 197

Average total assets for the year 213 784 183 593 172 402

Key figures 1997 1996 1995

----------------------------------------------------------------------------------------------------------------------------------------------------

Return on equity (%) 17.4 20.2 23.4

Earnings per share (NOK) 4.04 4.22 4.15

Dividends per share (NOK) 1.75 1.75 1.50

Core capital ratio (%) 7.5 7.7 8.6

Capital adequacy ratio (%) 10.3 10.9 13.2
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• Is Norway's largest financial
services group.

• Has around one million retail
customers

• Has 90 000 retail customers
taking part in customer benefit
programmes.

• Has 30 000 corporate
customers and a market share
of 25 per cent of the
Norwegian corporate market.

• Is the principal bank for more
than half of Norway's 300
largest companies

• Is one of the world's leading
shipping banks.

• Is a major financial participant
within the international
offshore industry.

The DnB Group

• Is Norway's largest investment
firm with sizeable market
shares within trading in foreign
exchange, interest rate and
equity instruments.

• Handles payment transactions
for around 50 per cent of
Norway's foreign trade

• Is Norway's largest issuer of
debit and credit cards.

• Has made significant progress
in developing sophisticated
systems for measuring credit
risk, even in an international
context.

• Offers loans, deposits, asset
management, payment and
financial advisory services and
foreign exchange and capital
market products as well as life
and pension insurance.

Financial calendar 1998
• First quarter 28 April
• Second quarter 5 August
• Third quarter 27 October
• Annual General Meeting 21 April
• Ex-dividend date 22 April
• Distribution of dividends May

Our vision
• DnB will be a leading financial

services group in the Nordic
area, and Norway’s major
provider of financial services.

• We will stand out as a provider
of unique solutions for our
customers, offering services
spanning the entire financial
market.

• We will ensure long-term
competitive returns for our
shareholders.

• DnB will be the most attractive
workplace in the Norwegian
financial sector.

Annual General Meeting
Den norske Bank’s Annual General
Meeting will be held Tuesday, 
21 April 1998 at 6 p.m. at the 
Radisson SAS Royal Hotel, 
Bryggen, Bergen.
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Financial markets are undergoing rapid
change, fuelled by a business world in
which companies are enhancing their
strength through mergers and cross-
border expansion. To keep up with the
demand for adequate financing and
efficient solutions from an increasingly
internationalised business sector, Nordic
financial institutions are seeking ways to
pool ownership and operational interests.
The boundaries between banking and
insurance are being erased, and laws and
regulations are paving the way for the
necessary consolidation in the industry. 

As Norway's foremost financial
services group, DnB will not remain
unaffected by these developments.
Although we have no crystal ball to help
gaze into the future, in 1997, DnB
mapped out a future course based on
analyses and assessments of the
competitive climate. Our stated goal is 
to become a leading financial services
group in the Nordic region.

In some areas we are unquestionably
already at the leading edge, within ship
financing, for example, we have achieved
a position that earns us a place among the
world's best. Within risk management we
compare favourably with European
banks, while our position in other fields
is more modest, even in a Nordic context.

Outside Norway we will focus efforts
on areas where we have or can develop
special expertise and obtain a leading
market position. At home, our aim is to
expand and secure our position as the
leading provider of financial services to
private individuals, companies and other
operations. 

DnB is more than just a bank. Our
trademark will be unique solutions
spanning the entire financial market. 
We wish to utilise this product range to
achieve competitive advantage, and work

continuously to develop good products
and expand the scope of our services. 
The sale of life insurance through the
bank's distribution network has already
made a solid contribution to group
performance, and the sale of non-life
insurance is being considered. 

Becoming a DnB “total account
customer” should make financial sense.
The promotion of our customer benefit
programmes gathered momentum in
1997. These programmes have attracted
90 000 customers, a figure still climbing
thanks to our favourable customer terms
and rational service concepts.

Customer preferences regarding
banking services have changed faster
than many would have imagined just a
few years back. New technological
solutions have reduced the number of
manual payments in favour of auto-
mation, while at the same time easing the
restrictions of opening hours and the need
to appear in person. Our new branch
design and express banks indicate a trend
which could put DnB in an increasing
number of locations, though with a new
and more cost-efficient profile. 

Restructuring places heavy demands
on DnB staff. Our goal is to make DnB
the most attractive workplace in the
Norwegian financial sector, offering
professional challenges, continuous
training and performance-based pay.
Cooperation and teamwork among staff
members throughout the Group will
enhance DnB's competitive clout.

We wish to ensure a long-term
competitive return for our shareholders,
based on prudent risk assessment and a
moderate risk profile.

These elements all form part of our
vision for the future. Our efforts to
achieve our targets will continue into the
new millenium.

Choosing a 
course for the future
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Norwegian banks, which in part reflects
DnB’s interest in maintaining a low risk
profile. DnB’s market share of total
savings from local government, enter-
prises and households was 15.5 per cent
in 1997, compared with just over 16 per
cent in 1996. Within foreign exchange
trading and securities services, DnB
Markets strengthened its position as
Norway’s leading investment firm.   

After presenting BNbank’s share-
holders with a share purchase offer, 
DnB had obtained control of more than 
98 per cent of the shares in May 1997 and
applied to the Ministry of Finance for a
concession to incorporate BNbank in the
DnB Group. On 29 January 1998, the
Ministry rejected the application, citing
the importance of maintaining a strong
financial centre outside the capital city 
of Oslo. This came as a surprise in light 
of the positive comments issued by the
Norwegian Competition Authority, the
Norwegian Banking, Insurance and
Securities Commission and Norges 
Bank (the Norwegian central bank). The
rejection has been unfortunate for DnB.

Dividends and allocation of profits
In the opinion of the Board, DnB is
adequately capitalised. The rise in the
risk-adjusted capital requirement, which
mirrors the level of risk in the Group’s
operations, was appreciably slower than
the growth in lending, in line with the
desire to maintain a low risk profile. The
Board proposes a total dividend for 1997
on a level with the dividend for 1996,
comprising an ordinary dividend of 
NOK 1.35 per share and a supplementary
dividend of NOK 0.40 per share. The
supplementary dividend is based on the
extraordinarily healthy performance in
1997 resulting from reversals on loan
losses and low tax charges. Profits for 
the year in Den norske Bank ASA were 
NOK 2 138 million. The Board proposes
that NOK 1 121 million be distributed as
dividends, that NOK 613 million be allo-
cated to equity reserves and NOK 732
million to free reserves, after group

LOOKING BACK ON 1997

Den norske Bank recorded solid profits
for 1997. Profits for the financial year
totalled NOK 2 590 million, compared
with NOK 2 702 million in 1996,
reflecting an increase in net interest
income resulting from growth in lending
coupled with higher income on sales of
other products and services offered by the
Group. A high level of activity and the
development of new systems and service
concepts gave rise to a 6.4 per cent
increase in operating expenses in 1997. 
As in preceding years, net reversals on
previous loan losses made a positive
contribution to annual profits in 1997.
Due to new loan-loss provisions, however,
net reversals were below the 1996 level.
Estimated losses of NOK 148 million on
BNbank shares and options have been
charged to the accounts. Annual profits
correspond to a 17.4 per cent return 
on equity. Earnings per share were 
NOK 4.04, compared with NOK 4.22 
the previous year. The Board of Directors
has proposed a dividend of NOK 1.75 per
share, on a level with 1996.

Assessments of group performance 
in 1997 must take account of the extra-
ordinarily low level of loan losses and low
tax charges. Against this background,
profits are somewhat below the level
required to achieve a satisfactory return
on equity.

The positive trend in the Norwegian
economy over the past couple of years
continued in 1997, contributing to
increased demand for financial services.
There was strong growth in investment
and consumption while inflation remained
low. Real disposable income rose by more
than 3 per cent in 1997.  

DnB maintained its position as
Norway’s leading financial services group
in 1997. Lending growth for the DnB
Group was 12.1 per cent in 1997. Retail
customer loans climbed by 5 per cent,
representing mainly housing loans backed
by sound collateral. The Group’s lending
growth was below the average for

“Annual profits

correspond

to a 17.4

per cent return

on equity”



indicate that DnB is adequately
capitalised in relation to its operations.

Restructuring
The future need for restructuring is 
largely related to the introduction of new
solutions for distributing products offered
by the DnB Group. An important step in
this process is the redesigning of the
branch network based on a transition from
manual to automated services coupled
with stronger focus on sales and advisory
services. This creates a parallel need to
upgrade staff skills. 

Group restructuring and staff reduc-
tions continued in 1997. Employees were
recruited to new operations and to replace
staff who had resigned on a voluntary
basis, while the staff reductions imple-
mented largely reflect the continuation of
the restructuring project “DnB – Heading
for the year 2000”. For 1996 and 1997
together, staff numbers and annual
expenses linked to this project were
brought down by around 650 full-time
positions and roughly NOK 370 million.

The project targeted measures which
would reduce the level of expenses 
related to operations as they were run at
year-end 1995, by NOK 600 million over
a three-year period. The project also
focused on income, aiming for a 
NOK 150 million increase within the
same period, primarily through more
extensive cross-selling of financial
services. The increase in income relating
to customer trading in DnB Markets,
commissions and other banking services
over the past two years, has been
calculated at around NOK 500 million.
This figure also includes income from
new operations.

Although it is increasingly difficult 
to link income and costs to operations 
as they were run in 1995, the Board of
Directors considers the restructuring
process a success which thus far has
produced the intended results in view of
the significant rise in volume and activity
levels over the past couple of years.

Vital has initiated a separate restruc-
turing project aimed at bringing the
administrative result in balance as of
January 1999. The administrative result
improved by NOK 50 million in 1997
relative to 1996. Vital’s staff was trimmed
by 60 full-time positions during 1997.

Structural change 
in the financial sector
There is a climate of ongoing structural
change in the financial industry. This
process has accelerated in the global and
Nordic markets, as reflected in mergers,
acquisitions and the forging of strategic
alliances between banks, insurance

contributions from subsidiaries of 
NOK 328 million. 

Fund for employees
NOK 50 million has been allocated to the
investment fund for employees for 1997,
which is NOK 10 million below the 1996
figure. Allocations to the fund are based
on the DnB Group’s annual profits and
target figures laid down by the Board of
Directors. The reduction in the allocation
for 1997 relative to the previous year
reflects the extent to which targets have
been achieved. 

Scaling down government ownership
In connection with the presentation of the
National Budget for 1998, the government
stated its intention to reduce holdings in
DnB and Christiania Bank to one-third.
The sale of government shares is
scheduled to take place during 1998,
unless business considerations indicate a
postponement till 1999. The market value
of the government’s holdings in Den
norske Bank ASA totalled NOK 14 billion
in March 1998.

Risk profile
An important aspect of a financial insti-
tution’s business operations is to assume
risk in the best interests of its customers.
For several years, DnB has devoted
systematic effort to developing systems
which make it possible to estimate the
probable consequences of exposure to
particular risks. This process is well 
under way, and the systems are subject to
continual review and improvement. The
systems provide information on expected
losses and the capital required to cushion
against unforeseen losses. Such infor-
mation enables DnB to calculate anti-
cipated returns on equity taking account
of risk exposure. Such performance
measurements are among the management
tools employed in the allocation of scarce
resources. *)

In the opinion of the Board, DnB
should maintain a moderate risk profile.
The establishment of credit strategies and
risk exposure limits reflects this strategy.
An in-house analysis of the quality of
DnB’s corporate customer loans shows
that it is better than the average for
Norwegian limited companies. 

At year-end 1997, the estimated 
risk-adjusted capital requirement was
NOK 15.3 billion. Though such calcu-
lations are somewhat uncertain, they

*) A more detailed description of risk-
adjusted performance measurement is
provided under “Operations in 1997” 
on page 75.

“...a transition

from manual to 

automated services

coupled with 

stronger focus 

on sales and 

advisory services...”

“In the opinion 

of the Board,

DnB should

maintain a moderate

risk profile”
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segments add to the competition.
In relation to large corporate cus-

tomers, increased internationalisation of
business and the globalisation of money
and capital markets are among the main
challenges. Customers require competitive
products within international payment
transfers and cash management. DnB
must be able to meet the competition
within foreign exchange and interest rate
instruments which are vital to Norwegian
companies’ hedging operations. In this
context, the introduction of the single
European currency represents a special
challenge. DnB is enhancing advisory
services to meet customer needs for
capital market products and is building a
Nordic platform for its securities broking
operations.

DnB’s ambition is to become a leading
asset manager in the Nordic area. The
Group is upgrading staff skills and aims 
to qualify to take part in managing the
Norwegian Government Petroleum Fund
and the management of international
securities and derivatives. An important
step in this context is the establishment 
of the asset management company 
Vital Kapitalforvaltning.

The integration of Vital’s operations
into the DnB Group continued in 1997.
Vital’s loan portfolio of NOK 9.1 billion
has been transferred to the Bank. Vital
Eiendomsforvaltning is responsible for
the management and operation of Vital’s
property investments and DnB’s proper-
ties. Vital Fondsforsikring, a sister
company of Vital Forsikring, has product
responsibility for insurance products with
investment options. Sales of Vital’s
individual insurance products through
DnB’s distribution network have been a
success, and the future challenge for Vital
is to make use of the Bank’s distribution
channels to sell group insurance to DnB’s
corporate customers.

A rising number of retail customers
and small corporate customers are starting
to use new technology which increases 
the accessibility of banking services and
reduces the use of traditional banking
services. It is necessary to continue the
transition from manual to automated
services and trim costs related to manual
transactions. Projects have been initiated
to modernise the branch network, improve
DnB’s telephone banking services and
develop new electronic payment solutions
for retail and corporate customers. 
The challenge facing DnB is to reduce
the expenses accrued in serving this
customer segment while boosting 
income from rising sales and increasing
customer access through new 
distribution channels.

Restructuring of the branch network

companies and fund managers. Major
Nordic alliances include S-E-Banken’s
acquisition of Trygg-Hansa, the insurer, 
in Sweden, and the bank merger between
the Swedish Nordbanken and Finnish
Merita Bank. There have also been
attempts at restructuring in Norway, but
planned mergers and acquisitions appear
to attract less support. 

DnB is keeping a close watch on
structural developments in the inter-
national financial industry. Group 
management maintains close contact 
with other Nordic financial institutions 
to keep up with current trends. In con-
sidering possible structural moves, main
priority must be given to shareholder
interests and customer needs for
competitive services.

The Year 2000 and the Economic 
Monetary Union
In 1995, DnB established a special project
unit to take charge of converting IT sys-
tems to Year 2000 compliance. Modi-
fications in mainframe systems are
scheduled for completion by the end of
June 1998. There are plans to implement
corresponding modifications for PC and
network solutions by the end of the year.
These measures have been given high
priority, and most operations have been
completed and the related costs charged to
the accounts. Costs referring to adaptation
of mainframe systems are calculated at
just over NOK 50 million.  

The need for upgrading systems with
respect to the introduction of a single
European currency has been reviewed 
and a solution has been selected. In
accordance with the Maastricht treaty,
there will be a three-year transitional
period to prepare for the euro from 1999.
The alternative selected by DnB covers
this period and offers customers the
opportunity to start using euro-based
solutions as from 1 January 1999.

In the opinion of the Board, DnB is on
schedule in making the necessary system
conversions to meet the year 2000 date
change problem and the introduction of 
a single European currency.

Challenges facing the DnB Group
Integration and consolidation in the 
global financial sector represent major
challenges for DnB. Technological
advances and the emergence of a Euro-
pean financial market have intensified
competition to attract Norwegian custom-
ers. An increasing number of international
financial institutions define the Nordic
region as their home market. A stronger
local presence of foreign competitors and
a greater potential for providing long-
distance services for different customer

“...DnB is on schedule

in making the

necessary system

conversions to

meet the year 2000

date change problem”

“DnB’s ambition

is to become

a leading

asset manager in

the Nordic area”



primarily implies relocations and equip-
ping the branches with more customer-
operated and automated banking termi-
nals. The new branch design will result 
in cost cuts, e.g. by reducing the number
of staff. Skills upgrading in the branch
network will strengthen product expertise
and thus spur a rise in sales and financial
advisory services.

Norwegian and international economy
The world economy expanded strongly in
1997. Growth is estimated at 3 per cent in
OECD countries and 5 per cent outside
the OECD. The various regions showed
different growth patterns, with negative
developments appearing in the second
half of the year. Japan and the countries 
in Southeast Asia experienced a serious
setback following the financial crisis
which emerged in the summer of 1997.
Future developments in this region remain
highly uncertain, along with the possible
impact on US and European growth. 
The Asian crisis will curb international
economic growth, but at the same time
reduce inflationary pressures. Economic
prosperity continued in the US, and
continental Europe shows clear signs of a
new business upturn. Growth in Central
and Eastern Europe is expected to show 
a continued positive trend, but these
countries’ dependence on exports has
demonstrated their vulnerability to an
economic slowdown in Western Europe.
In Russia, inflation has been markedly
reduced, and GDP growth appears to show
a positive trend.

In Norway, growth in the mainland
economy was as high as 3.9 per cent in
1997. Overall GDP growth declined from
5.25 per cent in 1996 to around 3.5 per
cent in 1997 due to a weak trend in the
production of crude oil and natural gas.
Investment growth rose sharply, mainly in
the petroleum sector and within central

government administration. There was 
a healthy rise in traditional exports,
though not as high as in the previous 
year. Stronger economic growth among
Norway’s main trading partners boosted
exports, though weaker competitiveness
had a negative effect. Consumer prices
increased by 2.6 per cent, compared with
around 1.8 per cent for Norway’s trading
partners. The krone appreciated by an
annual average of 2.2 per cent relative to
the Ecu in 1997.

Credit growth for the 12 months to
December 1997 is estimated at 14 per
cent. Credit to wage-earners showed high
and stable growth throughout the year,
while credit growth in the corporate sector
gained momentum in the second and third
quarters of the year. Private banks
recorded healthy lending growth. This
partly reflects the transfer of loan
portfolios from insurance companies, 
but was mainly a consequence of the
generally high level of activity in Norway
and the fact that banks continued to win
market shares from state banks and life
insurance companies. Business investment
rose further from the high level registered
in 1996, while car financing was a major
factor behind credit growth. Housing
investment was significantly higher than
the previous year. Low interest rate levels
and rising prices in the resale home
market stimulated new housing starts. In
spite of the high level of housing invest-
ment and rising debt, households’ finan-
cial position is very solid. Household debt
relative to real disposable income declined
from 173 per cent in 1988 to 140 per cent
in 1997.

There was a decline in overall savings
in the first quarter of 1997, but the trend
later reversed and a growth rate of around
7.9 per cent was registered in December.
The savings market is dominated by
deposits in commercial and savings

“Business

investment
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1996”
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increasing scarcity of resources. Income
on sales of other products is expected to
rise. A high level of competence, the
ability to follow through and substantial
resources are required to succeed in the
restructuring process and to meet
customer demands.

FINANCIAL ANALYSIS

Summary
The DnB Group recorded pre-tax 
operating profits before loan losses 
of NOK 2 715 million in 1997, up 
NOK 378 million from 1996. Profits for
the financial year were down NOK 112
million to NOK 2 590 million. Write-
downs on DnB’s investment in BNbank
and an increase in unspecified loan-loss
provisions in the 1997 accounts are the
main factors behind the difference between
pre-tax profits before loan losses and
profits for the year. Profits for 1997
correspond to earnings per share of 
NOK 4.04 and a 17.4 per cent return on
equity. Corresponding figures for 1996
were NOK 4.22 and 20.2 per cent
respectively.

Net interest income 
and credit commissions
The DnB Group’s total interest margin
narrowed further in 1997. However, growth
in lending offset reduced margins, lifting
net interest income from NOK 4 242 mil-
lion in 1996 to NOK 4 428 million in 1997.

Fierce competition in the financial
markets has led to pressure on interest
margins for several years, though the
decline in margins levelled off in 1997
compared with previous years. While 
the combined spread shrank by 0.40 per-
centage points in 1996, there was only a
0.14 percentage point contraction in 1997.
However, the ratio of deposits to lending

banks. For several years, however, savings
in investments funds and insurance
products have shown markedly higher
growth than bank deposits, and this trend
continued in 1997, with savings in equity
funds on top.

Outlook for 1998
The expansion in the Norwegian economy
is expected to continue in 1998, though
the economy is approaching maximum
capacity. There is a shortage of labour in
several regions and industries and a great
danger of wage and cost pressure. There
appears to be less agreement on continued
moderation, and it is difficult to conduct a
sufficiently tight fiscal policy.
Employment growth is primarily taking
place within sheltered industries.

Even if brisk lending growth continues
into 1998, the rate is expected to be lower
than in 1997. The financial problems
plaguing a number of countries in
Southeast Asia are expected to have little
impact on DnB, which has limited credit
exposure in these countries. The potential
effects on global economic growth, oil
prices, other commodity prices and inter-
national trade, however, could never-
theless have bearing on the Norwegian
economy and some of the Bank’s 
customers who are active in international
markets. Companies within the petroleum
and shipping industries are most
susceptible to reduced international trade
and sliding oil prices. In the opinion of the
Board of Directors, however, the current
crisis in stock and financial markets in
Southeast Asia will not have any material
direct impact on DnB. Indirect conse-
quences, however, represent uncertainty.  

Competition will remain fierce 
among providers of credit and savings
products in 1998. Margins will continue
to be under pressure, but the slide in
margins is expected to level off due to an
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was reduced in 1997. This has increased
the need for funding from other, more
expensive sources, which has had a
negative impact on the Bank’s net 
interest income. 

The average lending volume of the
DnB Group rose from NOK 131.5 billion
in 1996 to NOK 154.5 billion in 1997,
boosting interest income by NOK 384
million. Narrower lending margins
reduced the Group’s net interest income
by NOK 262 million. Average customer
deposits rose from NOK 99.9 billion in
1996 to NOK 102.4 billion in 1997,
enhancing net interest income by 
NOK 23 million, while lower deposit
margins brought net interest income
down by NOK 108 million. From 1996 
to 1997, the Group’s average ratio of
deposits to lending declined from 76 per
cent to 66.3 per cent. The combined
effect of a reduced volume of problem
commitments and lower interest rate
levels lifted the Group’s net interest
income by NOK 52 million. Similarly,
sales of properties owned by the Bank
boosted net interest income by 
NOK 80 million. The Group recorded
NOK 48 million in interest income on
commitments previously classified as
non-performing or doubtful in 1997,
which compares with NOK 75 million 
in 1996. 

During the third quarter of 1997,
Vital’s loan portfolio with a total value of
NOK 9.1 billion was sold to Den norske
Bank ASA. The purchase price of the
portfolio, which comprises loans backed
by sound collateral, was NOK 181
million above book value. This will be
charged to the accounts over four years,
which represents the average remaining
term of the loans in the portfolio. The
takeover of the portfolio reduced the
DnB Group’s estimated average lending
margin by 0.03 percentage points.

Other operating income
Net other operating income was 
NOK 3 162 million in 1997, a rise of
NOK 487 million compared with 1996.
Relative to total income, operating income
came to 41.7 per cent, as against 38.7 per
cent in 1996. The ratio of other operating
income to total income has been climbing
since 1994, when it stood at 33.9 per cent.
This trend is in line with the Group’s aim
to increase the ratio of other operating
income to total income.

The DnB Group recorded NOK 196
million in profits from Vital Forsikring 
in 1997, while the newly established 
Vital Fondsforsikring made a negative
contribution of NOK 4 million during its
initial year of business. Both companies
are valued according to the equity method
in the group accounts. Vital Forsikring’s
net contribution to 1996 profits was 
NOK 56 million after a NOK 100 million
allocation to restructuring measures etc.
In 1996, DnB reversed in full unrealised
profits in Vital’s share and bond portfolios
on the date of acquisition. NOK 36.5
million in commission revenues on the
sale of 2 835 individual life insurance
policies through the Bank’s branch
network were recorded in 1997. This
represents 60 per cent of Vital’s sales of
this type of insurance, compared with 
36 per cent in 1996.

Net commissions receivable on bank-
ing services were NOK 1 564 million in
1997, up NOK 275 million compared with
1996. The increase reflects brisk activity
in securities markets, a large number of
new issues and a rise in income from
custodial, asset management and payment
services. Commissions on securities
trading were NOK 194 million in 1997,
compared with NOK 118 million in 1996.
The DnB Group recorded NOK 88 mil-
lion in commissions on advisory services
and the arrangement of new issues on
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million the previous year. Value-adjusted
income totalled NOK 740 million in
1997, compared with NOK 913 million in
1996. While value-adjusted gains on
shareholdings declined from NOK 416
million in 1996 to NOK 224 million in
1997, value-adjusted gains on foreign
exchange and interest rate instruments
rose from NOK 498 million in 1996 to
NOK 516 million in 1997.

Sundry operating income came to 
NOK 508 million in 1997, down 
NOK 60 million compared with 1996.
The Bank sold properties representing 
a total of 150 000 square metres during
1997, which brought down operating
income on real estate by NOK 80 million
from 1996. A high level of activity 
and rising property prices lifted com-
missions on real estate broking by 
NOK 24 million.

Operating expenses
Operating expenses totalled NOK 4 875
million in 1997, up NOK 295 million
from 1996. The rise resulted in part from
large development projects, which
boosted recorded expenses by NOK 94
million from 1996 to 1997. In addition,
net charges of NOK 46 million relating 
to systems development projects were
capitalised in 1997, a rise of NOK 33
million on the previous year. There was
brisk activity in several areas in 1997,
reflecting higher volumes and strong

behalf of customers in 1997, as against
NOK 64 million in 1996. The same period
showed a rise of NOK 14 million to 
NOK 91 million in commissions earned
on securities services following extensive
growth in volume. Earnings on asset
management and discretionary portfolio
management rose by NOK 71 million
from 1996, to NOK 229 million in 1997.
Total savings in investment funds
climbed 19 per cent. Income from
payment transactions increased by 
NOK 51 million from 1996, reaching
NOK 515 million in 1997. The number
of transactions relating to the most wide-
spread electronic payment services was
up from 1996 to 1997, while there was
an appreciable reduction in the number
of manual transactions. The number of
transactions through the Bank’s elec-
tronic banking system Telebank rose by
16 per cent from 1996 to 1997.

Net gains on foreign exchange and
financial instruments totalled NOK 854
million in 1997, with NOK 236 million 
in gains on short-term shareholdings and
NOK 618 million in gains on foreign
exchange and interest rate instruments.
Value-adjusted income on trading with
customers in foreign exchange and
financial instruments was NOK 350 mil-
lion in 1997, compared with NOK 296
million in 1996, while corresponding
income on proprietary trading was 
NOK 390 million in 1997 and NOK 618
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market thrusts. Income grew faster than
costs in 1997, and the Group’s operating
expenses came to 64.2 per cent of total
income, compared with 66.2 per cent 
in 1996. 

Ordinary personnel expenses were
NOK 2 439 million in 1997, a rise of
NOK 194 million from 1996. The high
level of activity in the Group pushed 
up personnel expenses by a total of 
NOK 110 million, part of which can be
ascribed to the need for temporary staff.
The 1997 wage settlements resulted in a
NOK 100 million rise in costs, of which
NOK 81 million represents salaries and
NOK 18 million additional pension
expenses resulting from the increase in
early retirements through contractual
pension agreements. NOK 50 million has
been allocated to the investment fund for
employees for 1997, while allocations for
1996 were NOK 60 million.

As at 31 December 1997, DnB Group
staff comprised 6 134 full-time positions,
of which Vital accounted for 603. There
was a net reduction of 94 full-time posi-
tions in the Group in 1997. Agreements
concerning resignation on favourable
terms reduced expenses by NOK 97
million compared with the previous year.
At the same time, the Group has an
increasing need for employees with higher
education and specialist knowledge within
specific fields. Changes in the make-up of
the Group’s staff in 1997 are estimated to
have elevated costs by NOK 53 million
relative to 1996. Sound profits in areas
with performance-related pay lifted costs
by NOK 72 million in 1997 compared
with the previous year. Brisk activity
within the Group made it necessary to 
use more overtime and temporary staff,
causing an overall rise in costs of 
NOK 38 million from 1996 to 1997.

Other ordinary operating expenses
increased from NOK 2 193 million in
1996 to NOK 2 306 million in 1997.
Changes in the rules for contributions to
the Commercial Banks Guarantee Fund
reduced expenses by NOK 65 million.
Since 1995, the property volume has been
scaled down from 657 000 square metres
to 371 000 square metres. During the
same period, the Bank has entered into
contracts for renting bank premises to
cover short-term requirements. These
factors resulted in a NOK 44 million
reduction in expenses from 1996 to 1997.
Increased focus on training of the Bank’s
employees to carry out new tasks added
NOK 13 million to expenses, while
marketing expenses were up NOK 25
million from 1996 to 1997. Items of
expenditure directly related to activity
levels, such as postage, telecommuni-
cations and travelling, increased by 

NOK 40 million from 1996 to 1997. 
More extensive use of external consultants
within systems development, computer
operations and other development activities
pushed other operating expenses up by
NOK 146 million from 1996, to a total of
NOK 813 million in 1997.

The DnB Group recorded NOK 54
million in restructuring expenses in 1997,
of which NOK 13 million referred to 
the closing of DnB Luxembourg and
NOK 36 million represented compen-
sation packages to employees. In 1996,
restructuring expenses totalled NOK 21
million. Losses and write-downs on fixed
assets came to NOK 26 million in 1997,
compared with NOK 60 million in 1996.

Loan losses and 
non-performing commitments
NOK 55 million was recorded in net
reversals on losses on loans and guaran-
tees in 1997, compared with NOK 380
million in 1996. Unspecified loan-loss
provisions were increased by NOK 162
million in 1997, while there was no signif-
icant change in these provisions in 1996.

New loan losses of NOK 1 066 million
were charged to the accounts in 1997,
compared with the year-earlier figure of
NOK 903 million. With the exception 
of the Shipping Division, all customer
divisions recorded net reversals on
previous losses in 1997. Net losses in the
Shipping Division were NOK 143 million
in 1997, as against NOK 66 million in
1996. The losses are mainly attributable 
to the dry bulk market, where rates and
values have shown a negative trend over
the past few years. The Bank’s doubtful
loans within this segment primarily relate
to old tonnage, for which market
developments have been particularly
unfavourable.

The DnB Group added a net 
NOK 162 million to unspecified loan-
loss provisions in 1997. Provisions of
NOK 73 million were made in the fourth
quarter to compensate for uncertainty in
the valuation of a portfolio of shipping
loans. Additional provisions of NOK 100
million were made due to uncertainty
based on expectations of more subdued
growth and weaker economic develop-
ments following the crisis in Southeast
Asia, which initially may have an impact
on rates and values within shipping. 

The Group’s problem commitments
continued to show a decline in 1997. At
year-end, the volume of problem commit-
ments after the deduction of loan-loss
provisions was NOK 3 495 million, a
reduction of NOK 1 120 million since 
the end of 1996. The volume of problem
commitments was down for retail
customers and small and medium-sized
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interest between Norwegian banking
operations and international branches, the
Appeals Board of the Central Tax Office
ruled in favour of the Bank in June 1997.
The authorities have not lodged an appeal.
In the matter concerning the treatment of
the write-down of preference capital in
1993 in respect of taxes, the Bank has
initiated legal proceedings against the
authorities. DnB’s accounts for 1996 and
1997 are based on DnB finding favour for
its views. In the event of a ruling in favour
of the authorities, the tax charge for 1996
will increase by NOK 46 million. Due to
other sizeable tax allowances in 1997, tax
charges are expected to remain unchanged
irrespective of the outcome of the tax
dispute.

Assets under management and 
capital adequacy
As at 31 December 1997, total capital
under management in the DnB Group,
including the Group’s balance sheet,
assets in Vital, funds managed by 
DnB Investor and other assets under
management, totalled NOK 296 billion,
an increase of NOK 43 billion since
year-end 1996. Total assets in the DnB
Group’s balance sheet were NOK 227
billion at the end of 1997, up NOK 38
billion since the beginning of the year.
NOK 9.1 billion of the increase stems
from the transfer of Vital’s loan portfolio
to Den norske Bank, while the effect of
exchange rate movements accounted for
around NOK 5.5 billion. Customer loans
increased by NOK 19.1 billion after
adjusting for the transfer of Vital’s loan

companies, while there was a certain
increase for large corporates and shipping
customers. The volume of non-accruing
commitments came to NOK 2 788 million
as at 31 December 1997, compared with
NOK 3 164 million a year earlier.

Write-down of BNbank holdings
In spring 1997, DnB presented BNbank’s
shareholders with an offer to purchase all
outstanding shares in the company.
Through acceptances, options and own
holdings, DnB obtained control of 98.2
per cent of the shares and applied to the
Ministry of Finance for a concession to
acquire BNbank. In January 1998, the
application was rejected. The Bank has
estimated losses resulting from the rejec-
tion at NOK 148 million, based on an
expected market price of NOK 170 per
share. The loss is recorded as a write-
down on long-term shareholdings in 
the accounts.

In March 1998, BNbank and Fokus
Bank initiated merger negotiations. This
could result in a substantial reversal in
DnB’s 1998 accounts of the NOK 148
million in estimated losses.

Taxes
The 1997 accounts include a tax charge 
of NOK 32 million, primarily referring to
the Group’s international units. No tax
charges have been calculated on Nor-
wegian banking operations for 1997.

At the beginning of 1997, Den norske
Bank was involved in two disputes with
Norwegian tax authorities. In the matter
concerning the distribution of debt
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portfolio, while investments in interest-
earning securities expanded by NOK 7
billion during the year. Assets in Vital
increased by NOK 2.3 billion during 
1997 to NOK 49.8 billion at year-end.
Investments in funds managed by 
DnB Investor and individual portfolios
under discretionary management rose by
NOK 3.4 billion to NOK 21.1 billion.
Equity funds accounted for the greater
part of the increase, while there was a
decline in investments in money market
and fixed-income funds in DnB Investor.
At end-December 1997, money market
and fixed-income funds managed by 
DnB Investor totalled NOK 6.9 billion,
equity funds NOK 7 billion and various
balanced funds NOK 0.9 billion. Corre-
sponding figures at year-end 1996 were
NOK 7 billion, NOK 5.1 billion and 
NOK 0, respectively.

Customer loans totalled NOK 169.3
billion at the end of 1997. This represents
a rise of NOK 28 billion from the begin-
ning of the year, with higher exchange
rates accounting for around NOK 3.8
billion. Adjusted for the transfer of
Vital’s loan portfolio, retail customer
loans increased by NOK 3.0 billion or 
5 per cent in 1997. Housing loans were
up NOK 3.1 billion, while other retail
loans showed a decline. Loans to the
manufacturing, services and property
sectors expanded by 29.9, 30.3 and 
21.6 per cent, respectively, while ship-
ping loans rose by 4.6 per cent. Lending
to the oil and energy sector increased by
NOK 3.8 billion or 75.2 per cent during
1997 as a result of a major drive which
included DnB’s representative office in
Houston. Foreign currency loans totalled
NOK 43.4 billion at end-December 1997,
up NOK 8.7 billion since year-end 1996.
Loans to customers located outside
Norway rose by NOK 5.7 billion 
during 1997.

As at 31 December 1997, savings 
and deposits managed by the DnB Group
amounted to NOK 164.6 billion, a rise of
NOK 3.6 billion compared with a year
earlier. This figure includes traditional
bank deposits, policyholders’ funds in
Vital, funds managed by DnB Investor
and other assets under management. The
shift in customers’ savings preferences
from traditional bank deposits to invest-
ment funds became more pronounced
through 1997. Traditional bank 
deposits from customers thus sank by
NOK 3 billion during the year, totalling
NOK 97.3 billion as at 31 December. 
The reduction refers mainly to marginal
customer deposits, which showed strong
variations during 1997. Investments in
funds managed by DnB Investor rose by
NOK 2.6 billion to NOK 14.8 billion at

the end of 1997, while management of
individual portfolios increased from 
NOK 5.5 billion to NOK 6.3 billion
during the year. Policyholders’ funds in
Vital expanded from NOK 43 billion to
NOK 46.2 billion.

The combination of growth in lending
and a decline in bank deposits reduced the
ratio of deposits to lending from 71 per
cent at the end of 1996 to 57.5 per cent as
at 31 December 1997. The transfer of
Vital’s loan portfolio to the Bank alone
brought this ratio down by 3.3 percentage
points. 

As at 31 December 1997, the DnB
Group had a capital ratio of 10.3 per
cent, compared with 10.9 per cent at the
end of 1996. The core capital ratio was
7.5 per cent at year-end 1997, as against
7.7 per cent a year earlier. During 1997,
risk-weighted assets and off-balance-
sheet exposure rose by NOK 22.6 billion
to NOK 191.4 billion at year-end.

WORKING ENVIRONMENT

Measures to improve 
the working environment
The Bank’s regional Joint Consultation
Committees and the Group Working
Environment Committee have devoted
systematic effort to preventive measures
within health, environment and security.
An increasing number of managers 
have attended training programmes
concerning these topics. Courses attended
by both safety representatives and
managers have resulted in more matters
being resolved at the local level and at an
early stage. During 1997, the Labour
Inspection carried out a number of
inspection tours in the Bank. Any
problems observed received prompt
response, with satisfactory results.

During the year, fire prevention pro-
grammes were systemised, thus making 
it easier to implement the necessary
measures throughout the organisation. As
in previous years, priority has been given
to measures to prevent robberies in the
Bank’s branch network.

Organisation
1997 was an important year for the
strategic process of formulating and
implementing DnB’s corporate vision.
The group managing director invited
employees from the entire organisation 
to meetings, presenting the Group’s
corporate vision and discussing its
implications for the DnB Group and 
its employees. 

The process of implementing that 
part of the vision which describes DnB
as an “attractive workplace” is well under
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The following deputy members were
elected to the Supervisory Board for a
term of office from 1997 to 1999:

Arne-Tinus Austad, Tromsø
Einar Berg, Svolvær
Cathrine Holst, Oslo
Jan Kildal, Oslo
Tor Lund, Bergen 
(resigned on 16 October 1997)
Reidar Nordby jr., Hamar
Svein Nybø, Drammen
Bent Pedersen, Danmark
Sigbjørn Rishaug, Trondheim
Kari Thu, Stavanger
Morten Ulstein, Ulsteinvik

The following deputy members were
elected to the Supervisory Board for a
term of office from 1997 to 1998:

Sören Gyll, Sweden
Pål Krüger, Melbu

At the meeting of the Supervisory
Board on 24 June 1997, Svein Aaser,
Gerhard Heiberg, Asbjørn Larsen and
Kåre Rommetveit were re-elected to the
Board of Directors for a term of office
from 1997 to 1999.  

Gerhard Heiberg was re-elected
chairman of the Board of Directors, and
Svein Aaser was re-elected vice-chairman.

Harald Norvik was re-elected chair-
man of the Supervisory Board, and Ole
Danbolt Mjøs was elected vice-chairman,
succeeding Wollert Hvide. The Board of
Directors wishes to thank Wollert Hvide
for his many years of service to the Bank.   

Finn A. Hvistendahl

Ingjald Ørbeck Sørheim

Rolf Rønning

Asbjørn Larsen

Svein Aaser
(vice-chairman)

Per Hoffmann

Kåre Rommetveit

Kari Blegen

Oslo/Bergen, 10 March 1998
The Board of Directors of Den norske Bank ASA

Gerhard Heiberg
(chairman)

way, and systems are being developed to
ensure the systematic upgrading of
professional skills and that DnB is an
organisation in a continuous process of
learning.

Management training remained in
focus in 1997, and a number of manage-
ment training programmes were imple-
mented at various levels within the
organisation.

Cooperation between management
and the employee representatives
functioned well in 1997. The Board of
Directors would like to thank all of the
employees for their valuable contribu-
tions to the further progress of the Group.    

SUPERVISORY BOARD AND 
BOARD OF DIRECTORS

At the Annual General Meeting on 
22 April 1997, the following members
were elected to the Supervisory Board for
a term of office from 1997 to 1999: 

Bjørg Månum Andersson, Oslo
Asbjørn Birkeland, Bergen
Lars Buer, Oslo
Bjørg Hope Galtung, Jondal
Jan Willy Hopland, Oslo
Kjellaug Kristiansen Jota, Rasta
Jan T. Jørgensen, Kongsberg
Arne Kinserdal, Arendal/Bergen
Harald Lekven, Os
Ole Danbolt Mjøs, Tromsø
Harald Norvik, Nesodden
Benedicte Berg Schilbred, Tromsø
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Kari Blegen Per HoffmannAsbjørn Larsen

Gerhard Heiberg
(chairman)

Svein Aaser
(vice-chairman)

Vigdis Mathisen
(permanent deputy)

Kåre Rommetveit Rolf Rønning Ingjald Ørbeck Sørheim Finn A. Hvistendahl
(group managing director)

The Board of Directors of Den norske Bank ASA
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Profit and Loss Accounts  

Den norske Bank ASA DnB Group

1996 1997 Amounts in NOK million 1997 1996

11 450 11 542 Interest income (note 2) 12 015 11 781
7 546 7 625 Interest expenses (note 2) 7 587 7 539
3 904 3 917 Net interest income and credit commissions (note 2) 4 428 4 242

66 69 Dividends (note 3) 44 45
- - Net profit from Vital (note 4) 192 56

1 311 1 595 Commissions and fees receivable on banking services (note 3) 1 912 1 601
263 297 Commissions and fees payable on banking services (note 3) 347 312
688 703 Net gain on foreign exchange and financial instruments (notes 3, 5) 854 715
321 257 Sundry operating income (note 3) 508 568

2 123 2 327 Net other operating income (note 3) 3 162 2 674
2 049 2 213 Salaries and other personnel expenses (notes 6, 7, 8, 9) 2 489 2 305

651 776 Administrative expenses (note 6) 918 779
323 262 Depreciation etc. (note 6) 312 362

1 006 1 042 Other operating expenses (notes 6, 10) 1 156 1 134
4 029 4 292 Total operating expenses (note 6) 4 875 4 580
1 998 1 952 Pre-tax operating profit before losses 2 715 2 337

412 147 Net reversals on losses on loans, guarantees, etc. (notes 11, 12) 55 380
(63) 63 Net gain/(loss) on long-term securities (note 13) (149) 7

2 348 2 162 Pre-tax operating profit 2 622 2 724

3 24 Taxes (note 14) 32 22
2 345 2 138 Profit for the year 2 590 2 702

195 328 Group contribution from subsidiaries - -
1 121 1 121 Dividend 1 121 1 121

767 613 Transferred to equity reserves (note 33) - -
652 732 Transferred to free reserves/other equity (note 33) 1 469 1 581

2 345 2 138 Total transfers and adjustments 2 590 2 702
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Balance Sheets

Den norske Bank ASA DnB Group

31 Dec. 31 Dec. 31 Dec. 31 Dec.
1996 1997 Amounts in NOK million 1997 1996

Assets
3 363 847 Cash and deposits with central banks 857 3 387

15 061 18 790 Lending to and deposits with credit institutions (note 15) 12 111 8 928

138 401 164 590 Gross lending to customers (notes 15, 16, 17, 18, 19) 174 288 146 604
(3 712) (3 056) - Specified loan-loss provisions (note 20) (3 459) (4 115)
(1 259) (1 436) - Unspecified loan-loss provisions (note 20) (1 491) (1 311)

133 430 160 098 Net lending to customers (notes 18, 19) 169 337 141 179

249 265 Repossessed assets (notes 26, 27) 298 364

14 709 22 136 Commercial paper and bonds (notes 5, 15, 16) 23 578 16 473
380 1 791 Shareholdings etc. (notes 5, 15, 21, 22) 2 039 1 332
82 87 Investments in Vital and associated companies (notes 4, 15, 23) 2 630 2 276

4 930 4 930 Investments in subsidiaries (notes 15, 24) - -

0 46 Intangible assets 876 945
3 202 2 541 Fixed assets (notes 15, 25, 26, 27, 28) 2 929 3 796
2 684 2 490 Other assets (note 15) 2 370 2 876
7 300 9 719 Prepayments and accrued income (note 15) 9 984 7 459

185 390 223 740 Total assets 227 011 189 015

Liabilities and equity
34 806 52 842 Loans and deposits from credit institutions (note 29) 52 123 32 701
99 704 99 070 Deposits from customers (note 29) 97 295 100 282

22 389 40 014 Securities issued (notes 29, 30, 31) 40 014 22 389
2 139 1 852 Other liabilities (note 29) 5 794 5 582
6 255 8 048 Accrued expenses and prepaid revenues 8 214 6 443
1 744 1 911 Provisions for commitments (note 29) 2 019 1 843

5 946 6 241 Subordinated loan capital (notes 29, 30, 32) 6 494 6 195

172 982 209 977 Total liabilities 211 954 175 435

6 405 6 405 Share capital (note 33) 6 405 6 405
2 589 3 203 Equity reserves (note 33) - -
3 414 4 156 Free reserves (note 33) 8 652 7 175

12 408 13 763 Total equity 15 057 13 580

185 390 223 740 Total liabilities and equity 227 011 189 015

Other commitments and conditional commitments (notes 38, 39, 40)

Oslo/Bergen, 10 March 1998
The Board of Directors of Den norske Bank ASA

Gerhard Heiberg Svein Aaser Kari Blegen
(chairman) (vice-chairman)

Per Hoffmann Asbjørn Larsen Kåre Rommetveit

Rolf Rønning Ingjald Ørbeck Sørheim Finn A. Hvistendahl
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CONSOLIDATION
DnB's consolidated accounts include 
Den norske Bank ASA and its subsidiaries
and associated companies. Subsidiaries are
defined as companies in which the Bank has
a long-term ownership interest and a holding
of more than 50 per cent of the voting share
capital or primary capital, and a decisive 
influence on the company’s operations. The
total holding is determined on the basis of
consolidated ownership interests. All sub-
sidiaries are consolidated according to the
purchase method, with the exception of the
companies included in Vital Forsikring 
Holding AS. Regulations relating to profit
sharing between owners and policyholders in
life insurance companies limit the Group’s
access to Vital’s assets and profits, 
resulting in incompatible profit and loss and
balance sheet items. Vital is therefore 
presented according to the equity method in
the group accounts.

Companies in which the Bank has a long-
term holding of between 20 and 50 per cent
and a significant influence on operations,
are classified as associated companies.
Such holdings are carried in the group 
accounts according to the equity method. 
In the accounts of Den norske Bank ASA,
ownership interests in the form of share 
investments are valued at historical cost,
while holdings in general partnerships 
are recorded according to the equity 
method.

Holdings of a short-term nature are not 
consolidated in the accounts. Holdings 
taken over in connection with non-
performing commitments are generally 
of a short-term nature.

Foreign subsidiaries’ balance sheet items
are translated into Norwegian kroner at the
rates prevailing on the balance sheet date,
while average rates are used for items in the
profit and loss account. Changes in net 
assets due to exchange rate fluctuations 
are recorded directly against equity.

Goodwill arising on the acquisition of 
subsidiaries or associated undertakings is
amortised in the group accounts over its 
expected economic life.

VALUATION AND CLASSIFICATION
Loans and problem commitments
Loans are recorded at their nominal value
with the exception of problem commitments,
renegotiated loans and loans to customers
in debt rescheduling countries.

Problem commitments include non-performing
and doubtful commitments. Loans and other
commitments which are not serviced in 
accordance with the loan agreement are
classified as non-performing unless the 
default is considered to be transitional.
Commitments will be classified as non-
performing no later than 90 days past the
formal due date. Loans and other commit-
ments which are not in default, but on which
it is probable that a loss will occur based on
the value of collateral and the customer’s 
financial position, are classified as doubtful.

Repossessed assets
As part of the management of non-performing
loans the Bank may in certain cases acquire
assets placed as collateral for such commit-
ments. At the time of acquisition such as-
sets are valued at their estimated realisable
value. When the Bank repossesses assets
with the intent to quickly realise them
through resale, they are classified as cur-
rent assets. Any losses on the resale of or
write-down for the diminution in value of
such assets are recorded under losses on
loans and guarantees, etc. as losses/write-
downs on repossessed assets. Any gains 
or reassessments of previous write-downs
are classified as a reassessment on 
repossessed assets.

If the Bank decides to acquire assets for its
own use or for long-term administration and
development, the assets are classified and
evaluated as fixed assets in the balance
sheet. Gains, losses, write-downs and 
reassessments of such assets are made 
according to the principles for assessing 
fixed assets.

Leasing
Leasing contracts concerning operating
equipment are defined as finance leases
when both the rights and obligations asso-
ciated with the leased object have been
transferred to the lessee. Finance leases 
are classified as lending in the accounts. 
Leasing contracts under which rights and
obligations are not transferred to the lessee,
are defined as operating leases and classi-
fied as fixed assets in the balance sheet.

Factoring
Accounts receivable taken over for which
credit risk has been assumed and loans 
covered by accounts receivable are 
classified as lending in the balance sheet.
Final settlements of claims where the 
credit risk has been taken over are 
classified as liabilities. 

Losses on loans and guarantees, etc.
When commitments are classified as 
problem commitments, unpaid interest 
taken to income and other income are 
reversed and no further credit entries made,
unless underlying values provide sufficient
security. The difference between the nom-
inal value of the commitment and the value
of collateral and the customer’s estimated 
solvency is charged to losses on loans and
guarantees, etc. When losses have not been
finally identified, the book value of the com-
mitment is reduced in the balance sheet
through specified provisions recorded as 
losses in the profit and loss account. When,
in all probability, losses must be considered
final, they are classified as write-offs. Write-
offs covered by previous specified loan-loss
provisions are netted against these provi-
sions. Write-offs which are not covered by
previous loan-loss provisions or which fall
short of or exceed previous loan-loss provi-
sions, are recorded in the profit and loss 
account. Subsequent repayments on com-
mitments previously classified as final los-
ses are classified as recoveries on loans
previously written off.

If a loan has significantly reduced interest
rate terms, so-called renegotiated loans, 
the difference between the original and the
renegotiated interest rate terms is recorded
as a write-off. The difference in interest 
income on these loans is calculated on the
basis of actual maturity and discounted to
net present value.

In the retail customer market, loan losses
are assessed on the basis of previous 
experience regarding collateral value, 
customer solvency and the general econo-
mic situation. The resulting provisions are
classified as specified.

Specified loan-loss provisions are entered in
the balance sheet as a separate item to be
deducted from lending. Specified provisions
for losses are made on guarantees which
are considered doubtful. The provisions are
entered under liabilities in the balance sheet.

Unspecified loan-loss provisions cover 
losses which, based on the situation on 
the balance sheet date, are likely to occur 
in addition to losses which have been identi-
fied and estimated on individual customers.
Unspecified provisions are recorded as a 
separate item deducted from lending in the
balance sheet. Unspecified provisions are
made against losses on guarantees accor-
ding to the same principles as applied for 

Note 1 – Accounting principles1
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loans. The provisions are entered under 
liabilities in the balance sheet.

Securities 
Short-term investments in shares are 
recorded at the lower of the total portfolio’s
acquisition cost and market value.

Bonds and commercial paper are recorded
at the lower of the total portfolio’s acquisi-
tion cost and market value. Holdings of
bonds issued by the Bank included in ordi-
nary banking operations are netted against
bond debt in the balance sheet.

Shares held as long-term investments are
stated at cost. If the fair market value of the
shares is significantly lower than cost, and
the decrease in value is not considered tem-
porary, the Bank will write down the shares.

Properties and other fixed assets
Bank buildings and other properties in the
Bank’s balance sheet are stated at cost 
adjusted for revaluations after deduction for
accumulated ordinary depreciation and 
write-downs. Such assets are written down
when there is a significant difference betwe-
en fair market value and book value, and the 
decrease in value is not expected to be 
temporary. Properties belonging to the same
category are evaluated on a portfolio basis. 

Estimated future losses related to leases 
on vacated and sublet premises have been
charged to the profit and loss account.

Other ordinary operating assets have been 
valued according to the same principle as that
applied for bank buildings and other properties.

Development of software is recorded in the
accounts on the basis of expected econo-
mic life and capitalised when the software
is expected to have sustainable value.
Costs related to preliminary studies and
analyses as well as group resources 
allocated to development activity are 
charged directly to the accounts. 
Capitalised software developed by DnB is
depreciated on thebasis of a conservative
estimate of expected life.

Development costs for necessary 
modifications to ensure Year 2000 compli-
ance are treated as maintenance and 
charged to the accounts as they occur.

Software acquired in connection with the pur-
chase of personal computers is considered
on a package basis along with the hardware.

Ordinary depreciation is based on the 
estimated economic life of the asset. The

straight line principle is applied. The follow-
ing rates are applicable for the DnB Group: 

Buildings: 2 - 2.5%
Machinery, furniture, 
fittings and vehicles: 10 - 25%

Computer equipment: 25%
Works of art, sites: 0%
Software: up to 33.3%

Assets and liabilities in foreign currency
Assets and liabilities denominated in 
foreign currencies are translated into 
Norwegian kroner at rates prevailing 
at year-end.

Financial instruments
Financial instruments include negotiable 
financial instruments and financial deriva-
tives. Financial instruments recorded in
the balance sheet include shares, PCCs,
bonds and commercial paper, as well as
other money market instruments. Financial
derivatives are contracts stipulating finan-
cial values in the form of interest rate
terms, exchange rates and the value of
equity instruments for fixed periods of
time. Corresponding contracts stipulating
prices on commodities and indexes are 
defined as financial derivatives in this 
context. These contracts include swaps,
forward contracts and options as well 
as combinations thereof, including 
forward rate agreements (FRAs), financial
futures and agreements on the transfer 
of securities.

DnB makes a distinction between agree-
ments entered into as part of proprietary
trading to achieve a gain by exploiting price
differences and changes, and agreements
regarding the management of other group
operations. Agreements in the first category
constitute the trading portfolios while the 
other agreements are included in banking
operations. Interest rate and foreign 
exchange contracts are classified as part 
of either the trading portfolios or banking
operations when entered into, depending 
on the intentions behind the individual 
agreement. 

The trading portfolios include commercial
paper and bond portfolios in the Bank’s 
balance sheet as well as certain short-
term lending and funding transactions with
professional market participants. In 
addition, the trading portfolios include 
off-balance-sheet foreign exchange, 
interest rate, equity and commodity 
instruments. Securities are recorded at 
the lower of cost and market value. The
market value principle is applied in 
recording financial derivatives.

Gains and losses on financial derivatives 
included in banking operations are amor-
tised according to the underlying maturity.

When financial derivatives are used to man-
age risk on balance-sheet items, the Bank
will, due to cost factors, enter into such
agreements through the business units in
the Group trading these instruments in the
market. The valutation of such agreements
depends on the nature of the activity, and 
internal gains and losses are not eliminated.
See note 38.

ACCRUALS
Income is recorded in the profit and loss 
account when accrued. Costs are matched
against income and charged to the accounts
in the same accounting period as related 
income. Incurred costs related to income
earned in subsequent periods are deferred.
Costs accruing in future periods concerning
accrued income, are charged to the profit
and loss account during the same period.
Future costs not related to future income
are charged to the accounts when identified. 

Recording of interest and fees
Interest and commissions are included in the
profit and loss account when earned as income
or incurred as expenses. Unrealised gains
and losses calculated on loans, deposits and
borrowings based on changes in market rates
are amortised under net interest income.

Fees which represent direct payment for ser-
vices performed are recognised as income
upon payment. Fees for the establishment
of loan agreements which exceed the actual
costs involved are amortised over the life of
the loan.

Premiums and discounts on bonds issued
Issued bonds are recorded in the balance
sheet at their nominal value with the addi-
tion of premiums or deduction of discounts.
Premiums and discounts are amortised as
an adjustment to current interest expenses
until final maturity of the bonds. Discounts
on raising other long-term capital are treated
correspondingly.

In connection with its issue activity, the
Bank will regularly repurchase bonds issued
by itself. These transactions are regarded as
part of the Bank’s ongoing financing activity.
Gains or losses resulting from the repur-
chase and resale of the Bank’s own bonds
are in this respect amortised over the 
remaining term of the bonds.

Provisions for restructuring measures
Provisions for future expenses arising 
from the implementation of measures to 
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restructure operations or other significant
changes will be made provided that the 
measures are identifiable, quantifiable and
not covered by related income. The provisions
will amount to the net present value of the net
future cost of implementing the measures.

Pension expenses and pension commitments
Expenses related to accrued pension entitle-
ments are recorded as personnel expenses
in the accounts. The basis for calculating
pension expenses is a linear distribution of
pension entitlements measured against 
probable accumulated commitments at the
time of retirement. Expenses are calcu-
lated on the basis of pension entitlements
earned during the year with the deduction
of the return on funds allocated to 
pensions.

Pension commitments which according to
stipulations in the Taxation Act can be 
funded, so-called funded schemes, are 
matched against funds allocated to the
scheme. When total pension funds exceed
estimated pension commitments on the 
balance sheet date, the net value is clas-
sified as an asset in the balance sheet if it
has been rendered probable that the over-
funding can be utilised to cover future 
commitments. When pension commitments
exceed pension funds, the net commitments
are classified under liabilities in the 

balance sheet. Each scheme is considered
separately.

Pension commitments which according to 
stipulations in the Taxation Act cannot be 
funded, so-called unfunded schemes, are 
recorded as a liability in the balance sheet.
Pension commitments represent the present
value of probable future pension payments,
on the assumption of salary increases for 
those entitled to a pension. Entitlements 
earned up to the retirement date are distribu-
ted linearly over the total period in which en-
titlements are accumulated. The calculation
is based on actuarial assumptions about life
expectancy, early retirement and other chang-
es concerning those entitled to a pension.

Assumptions on which the calculation of
pension commitments is based must be 
expected to change over time. Such 
changes may include:
- changes in pension schemes
- changes in economic parameters
- changes in actuarial assumptions 
- deviations between the anticipated and

actual return on pension funds

The financial effects of changes in pension
schemes are amortised over the average 
remaining service period of the Bank’s 
employees. The accumulated effect of other
changes or deviations is measured against

the higher of total pension commitments
and pension funds at the beginning of the 
financial year. If total changes and devi-
ations exceed 10 per cent of the higher of
these two figures, the excess is amortised
in the profit and loss account over the 
average remaining term.

Taxation
Deferred taxes and deferred tax assets are
treated in accordance with the preliminary
standard for the treatment of taxation in
Norwegian accounts. Any changes in the 
value of deferred taxes and deferred tax 
assets will be shown as taxes for the year 
in the profit and loss account along with the
tax liability for the financial year.

Deferred taxes are calculated on the basis 
of the differences which can be presumed 
to arise in the future between the profits 
stated in the accounts and the profits 
computed for tax purposes. Evaluations are 
based on the current balance sheet and tax
position. Positive and negative dif ferences
will be netted against each other within the
same time interval. Yet, certain items are
considered separately, including pension 
commitments and revaluations and write-
downs on fixed assets. Deferred tax assets
can be recognised as assets in the balance
sheet to the extent that a deferred tax liability
has previously been recognised.

Note 2 – Specification of net interest income and credit commissions

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

1 016 1 174 Interest on loans to and deposits with credit institutions 890 731
7 688 7 601 Interest and credit commissions on instalment loans 7 817 7 844
1 049 1 020 Interest and credit commissions on overdraft and working capital facilities 1 128 1 131

144 120 Interest and credit commissions on building loans 120 144
13 32 Leasing income 355 324

0 0 Factoring income 32 33
167 195 Front-end fees, back-end fees 237 208
318 244 Interest on other loans to customers 273 318

9 380 9 211 Total interest income on loans to customers 9 963 10 002
969 1 109 Interest on commercial paper, bonds etc. 1 115 974

85 46 Other interest income 48 74
11 450 11 542 Total interest income 12 015 11 781
1 922 2 094 Interest on loans and deposits from credit institutions 2 049 1 858
1 866 1 740 Interest on demand deposits from customers 1 745 1 881

404 241 Interest on time deposits from customers 247 426
1 443 1 137 Interest on special term deposits from customers 1 123 1 423 
3 713 3 118 Total interest expenses on deposits from customers 3 114 3 730
1 377 1 813 Interest on securities issued 1 813 1 378

353 389 Interest on subordinated loan capital 398 366
180 211 Other interest expenses 211 208

7 546 7 625 Total interest expenses 7 587 7 539
3 904 3 917 Net interest income and credit commissions 4 428 4 242
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Note 4 – Net profit from Vital 

Vital comprises the life insurance company
Vital Forsikring and its subsidiaries and 
Vital Fondsforsikring AS, a sister company
specialising in unit linked insurance. The
business operations conducted by the
Bank and Vital are not identical, and the 
accounting standards applied are funda-

mentally different. Regulations relating to
profit sharing between owners and policy-
holders limit the DnB Group's access to 
revenues and assets in Vital, thus the Vital
accounts are not fully consolidated in the
group accounts. The item "Net profit from
Vital" represents the DnB Group’s share of

profits in Vital Forsikring and Vital Fonds-
forsikring less amortised goodwill, inter-
company gains and, for 1996, less 
the reversal of unrealised profits in Vital
Forsikring’s share and bond portfolio capi-
talised on the date of acquisition.

3

4

(Continued on page 24)

Note 3 – Specification of net other operating income

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

27 30 Dividends from shareholdings etc. 44 45
39 39 Dividends from associated companies 0 0
66 69 Total dividends 44 45

- - Net profit from Vital 192 56

722 786 Money transfer fees receivable 837 765
18 19 Fees on asset management services 237 165
77 91 Fees on custodial services 91 77

182 287 Fees on securities 286 185
115 121 Guarantee commissions 121 115

4 6 Credit-broking commissions 6 4
17 36 Sales commissions on insurance products 34 17

175 248 Sundry commissions and fees receivable on banking services 300 273
1 311 1 595 Total commissions and fees receivable on banking services 1 912 1 601

260 282 Money transfer fees payable 322 301
2 15 Sundry commissions and fees payable on banking services 26 10

263 297 Total commissions and fees payable on banking services 347 312

307 87 Net gain on short-term shareholdings 236 324
16 50 Net loss on commercial paper and bonds 49 15

397 666 Net gain on trading in foreign exchange and financial derivatives 667 407
688 703 Net gain on foreign exchange and financial instruments 854 715

121 66 Operating income on real estate 83 163
32 32 Rental income 32 32
0 0 Fees on real estate broking 122 98
4 1 Share of profit in associated companies 77 64
8 21 Remunerations 25 40

141 106 Miscellaneous operating income 136 133
305 226 Total sundry ordinary operating income 474 529

16 32 Gains on the sale of fixed assets 34 39
321 257 Total sundry operating income 508 568

2 123 2 327 Net other operating income 3 162 2 674
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Note 4 - Net profit from Vital (continued)

Profit and loss accounts Vital Forsikring including subsidiaries

Amounts in NOK million 1997 1996

Technical accounts
Premium income for own account 4 469 3 873
Income from financial assets 6 081 4 500
Other insurance-related income 31 21
Insurance settlements for own account 3 336 3 507
Increase in insurance provisions etc. for own account 2 884 2 076
Funds transferred to policyholders 1 049 914
Insurance-related operating expenses 502 496
Expenses related to financial assets 2 385 961
Other insurance-related expenses 55 145
Technical profit 370 295
Non-technical accounts
Other expenses 53 49
Pre-tax operating profit 1) 317 246
Taxes 10 45
Profit for the year 307 201
Changes in unrealised profits on financial assets 774 714

Adjustments in the DnB Group's accounts when consolidating Vital
Profit for the year in Vital Forsikring 307 201
- Elimination of inter-company gains on the sale of Vital Forsikring's loan portfolio to 

Den norske Bank ASA 2) 10 -
- Realised gains on shares and bonds in Vital Forsikring 3) - 43
- Amortisation of goodwill 4) 101 101
Net profit from Vital Forsikring including subsidiaries 196 56
Net loss from Vital Fondsforsikring AS 4 -
Net profit from Vital 192 56
Calculated funding cost of the investment in Vital 5) 102 133

Balance sheets Vital Forsikring including subsidiaries

31 Dec. 31 Dec.
Amounts in NOK million 1997 1996

Financial assets 47 705 45 637
Accounts receivable 280 321
Other assets 599 696
Prepaid expenses and accrued income 1 007 883
Total assets 49 591 47 537
Equity 1 900 1 593
Subordinated loan capital 730 685
Insurance provisions for own account 46 091 42 996
Provisions for other risks and expenses 11 128
Liabilities 692 1 903
Accrued expenses and prepaid income 167 232
Total equity and liabilities 49 591 47 537
Market value above acquisition cost

Bonds 506 487
Shareholdings 1 604 978
Properties 291 163

1) Profits allocated to equity and taxes are calculated on the basis of Vital Forsikring’s return on a specified amount of capital plus a 
commission related to policyholders’ funds.

2) Vital Forsikring's NOK 9.1 billion loan portfolio was sold to Den norske Bank ASA during the third quarter of 1997. In that connection, 
Vital Forsikring recorded a gain corresponding to the difference between the portfolio's market and book value. The Bank's share of 
this gain has been eliminated in the group accounts.

3) Represents identified values in Vital Forsikring’s balance sheet included in the capitalised investment as of the date of acquisition. 
These reserves were fully written down in 1996 in the DnB Group’s accounts parallel to the realisation of gains in Vital Forsikring.

4) Goodwill is amortised by 10 per cent annually.
5) Funding cost calculated on the basis of the amount invested.
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5Note 5 – Value-adjusted income on foreign exchange and financial instruments

DnB Group
Amounts in NOK million 1997 1996

Short-term shareholdings, etc.
Net gain 236 324
Dividends received 30 32
Changes in market values, not included in the profit and loss account (41) 60
Value-adjusted income on short-term shareholdings, etc. 224 416

Foreign exchange and interest rate instruments
Net loss on commercial paper and bonds 49 15
Net gain on foreign exchange 383 280
Net gain on financial derivatives 284 126
Net gain on foreign exchange and interest rate instruments 618 391
Changes in market values of commercial paper and bonds, not included in the profit and loss account (122) 108
Changes in market values of other money market instruments 1) 20 (2)
Value-adjusted income on foreign exchange and interest rate instruments 516 498
Value-adjusted income on foreign exchange and financial instruments 740 913

Market value above/(below) acquisition cost
DnB Group

Market value Market value
above/(below) above/(below)

Book acquisition Book acquisition
value cost value cost

Amounts in NOK million 31 Dec. 1997 31 Dec. 1997 31 Dec. 1996 31 Dec. 1996

Commercial paper and bonds - listed 19 414 79 14 910 127
Commercial paper and bonds - unlisted 4 164 (59) 1 563 14
Net other money market instruments 1) - (39) - (59)
Short-term investments in shares, etc. - listed 787 288 797 331
Short-term investments in shares, etc. - unlisted 857 61 169 59

1) Other balance sheet items included in the trading portfolio. The difference between book and market value of these items is not 
recorded in the profit and loss account.

.
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6 Note 6 – Specification of operating expenses

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

1 572 1 711 Ordinary salaries 1 928 1 770
216 223 Employer’s national insurance contributions 254 244
102 124 Pension expenses 140 120
14 11 Fees, tax-liable 12 14
0 5 Interest rate subsidies on loans to employees 5 0

85 89 Other personnel expenses 99 97
1 989 2 163 Total ordinary salaries and other personnel expenses 2 439 2 245

60 50 Allocations to the DnB Employee Fund 50 60
2 049 2 213 Total salaries and other personnel expenses 2 489 2 305

245 269 EDP expenses 329 294
172 195 Postage, telecommunications and office supplies 226 199
88 116 Marketing and public relations 146 121
71 86 Travel expenses 95 82
21 29 Training expenses 34 21
55 81 Sundry administrative expenses 87 61

651 776 Total administrative expenses 918 779

103 132 Depreciation on EDP equipment 143 110
63 36 Depreciation on other machinery, fittings and vehicles 41 69

109 76 Depreciation on properties and premises 89 126
16 26 Other ordinary depreciation 39 29

291 270 Total depreciation 312 335
2 (11) Write-downs on bank buildings (1) 2

20 (22) Write-downs on other properties (24) 15
10 16 Other write-downs 16 10
1 9 Write-downs on rental contracts 9 1

323 262 Total depreciation etc. 312 362

244 321 Fees, tax-exempt 345 263
207 217 Operating expenses on rented premises 223 215
172 165 Operating expenses on real estate 172 189
218 153 Contribution to Commercial Banks Guarantee Fund 153 218

Operating expenses on machinery, vehicles, and
40 47 office equipment taken to expense 51 45
16 16 Insurance on movables 17 17
6 5 Membership fees, Norwegian Bankers Association 5 6

84 62 Sundry expenses 109 126
987 986 Total other ordinary operating expenses 1 076 1 080
10 41 Provisions for restructuring measures 54 21
0 12 Losses on the sale of bank buildings 12 0
9 4 Losses on the sale of other properties 14 17
0 0 Losses on the sale of other fixed assets 0 16

1 006 1 042 Total other operating expenses 1 156 1 134
4 029 4 292 Total operating expenses 4 875 4 580
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Note 7 – Number of employees

Den norske Bank ASA DnB Group
1996 1997 1997 1996

5 299 5 188 Number of employees as at 31 December 6 509 6 641
- - - of which in Vital Forsikring 627 689

Number of employees calculated on a
4 930 4 867 full-time basis as at 31 December 6 134 6 228

- - - of which in Vital Forsikring 603 663
5 085 4 826 Average number of employees calculated on a full-time basis 6 100 6 427

- - - of which in Vital Forsikring 630 664

Note 8 – Remunerations etc.

Remunerations to the group managing director and elected representatives

Den norske Bank ASA
Amounts in NOK 1 000 1997 1996

Directors’ remuneration 1 295 1 294
Remuneration to the group managing director

Ordinary salary 1 750 1 751
Other taxable benefits 96 88

According to the employment contract, the group managing director is entitled to three years’ salary if employment is terminated prior to the
age of 60. If, during this period, he were to receive income from other employment, negotiations will be initiated to reduce the amount to be
paid by the Bank. Both the group managing director and the Bank have the right to request his retirement with full pension entitlements 
after he reaches the age of 60.

Loan facilities to employees and elected representatives

Den norske Bank ASA
31 Dec. 31 Dec.

Amounts in NOK million 1997 1996

Loans to employees 2 432 2 368
Loans to elected representatives in compliance with Section 2-15 of the Norwegian Financial Services Act 3 3
Guarantees issued on behalf of elected representatives in compliance 
with Section 2-15 of the Norwegian Financial Services Act 0 0
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Note 9 – Pensions

The DnB Group has pension schemes
which entitle the employees to agreed 
future pension benefits (defined benefit
schemes). The pension benefits are nor-
mally based on the number of years worked
and the salary received at the time of 
retirement. Pension commitments for 
employees in Den norske Bank ASA in 
Norway are, for that part of the pension
which is funded through insurance sche-
mes, funded by life insurance companies
and through Den norske Bank’s pension

fund. Pension commitments in other units
within the DnB Group are funded through
separate schemes.  

During the 1994 wage settlement it was
agreed to establish contractual pension
agreements (CPA) within the banking and 
financial sectors with the option of early 
retirement after the age of 64. The arran-
gement was expanded during the 1997
wage settlement to age 62. The CPA sche-
me entitles employees to a reduction in

working hours or full retirement after 
age 62.

Pension commitments for Den norske Bank
ASA in Norway cover 7 470 employees of
whom 700 receive early retirement or dis-
ablement pensions. For the DnB Group, pen-
sion commitments cover 8 142 individuals.

Pension funds in the DnB Group are 
primarily invested in fixed-interest securi-
ties or listed Norwegian shares.

9

Net pension expenses

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

120 135 Net present value of pension entitlements - regular pensions 151 130
22 25 Net present value of pension entitlements - CPAs 27 32

182 214 Interest expenses on pension commitments 223 191
252 296 Actual return on pension funds 307 262

72 78 Actual pension expenses 94 91
27 44 Deviation between estimated and actual return on pension funds 44 27
3 2 Net amortisation 2 3

102 124 Net pension expenses 140 120

The pension schemes’ financial status, recorded assets and liabilities

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

2 336 2 126 Accrued pension commitments - regular pensions 2 230 2 451
448 710 Accrued commitments - CPAs 732 450

2 784 2 836 Total accrued pension commitments 2 962 2 901
480 566 Estimated effect of future salary adjustments 600 513

3 264 3 402 Estimated pension commitments 3 563 3 414
3 102 3 443 Pension funds at market value 3 586 3 230
(162) 41 Pension funds above/(below) estimated pension commitments 24 (184)
212 (195) Deviation between actual and estimated market value of pension funds (214) 208

0 129 Net actuarial loss not recorded in the accounts 136 0
(50) 25 Net recorded pension commitments/(overfunding) 54 (24)

The DnB Group has pension schemes where it is not possible to transfer pension funds between the schemes. In such cases, the schemes
should be considered separately and recorded in the balance sheet as net assets (overfunding in pension schemes) and net liabilities 
(accrued pension commitments). Pension commitments which cannot be funded in accordance with tax legislation, so-called unfunded 
schemes, amounted to NOK 659 million as at 31 December 1997. Net overfunding in schemes funded pursuant to tax legislation, so-called
funded schemes, amounted to NOK 605 million as at 31 December 1997. The Bank expects to be able to utilise the overfunding in the 
funded pension schemes in the years to come. 

Pension expenses and commitments include employers’ social security contributions recorded in the balance sheet. No allocations covering
employer’s contributions are made in pension schemes where pension funds exceed pension commitments.

Economic assumptions: Discount rate 7.00% Anticipated rise in pensions 2.50%
Anticipated return 8.00% Anticipated inflation 2.50%
Anticipated rise in salaries 3.30%

Actuarial assumptions: Anticipated CPA acceptance 40% Anticipated pension benefits ages 62 to 64 60%
Anticipated pension benefits ages 64 to 67 70%

The economic assumptions have a long-term perspective.



29

10

11Note 11 – Net reversals on losses on loans, guarantees, etc.

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

150 134 Write-offs 144 161
251 281 Increase in specified loan-loss provisions 390 385
343 510 New specified loan-loss provisions 532 357
744 925 Total new losses 1 066 903
829 909 Reassessed specified provisions 980 918
(85) 16 Total specified provisions/(reversals) 86 (15)

296 321 Recoveries on commitments previously written off 303 333
37 0 Reassessed repossessed assets 0 37

6 158 Increase in unspecified provisions 162 5
412 147 Net reversals on losses on loans, guarantees, etc. *) 55 380

(1) 9 *) Of which net reversals/(losses) on guarantees 16 7

Write-offs
150 134 Write-offs 144 161

1 185 691 Write-offs covered by specified provisions made in previous years 697 1 372
1 336 825 Total write-offs 841 1 532

Note 10 – Remuneration to the statutory auditor

DnB Group
Amounts in NOK 1 000 1997 1996

Ordinary remuneration to the statutory auditor
Den norske Bank ASA, Norway 3 000 3 200
Foreign branches 548 551
Norwegian subsidiaries 1 049 1 096
Foreign subsidiaries 738 1 219

Fees for other assistance from the statutory auditor
Den norske Bank ASA, Norway 87 578
Foreign branches 1 468 1 847
Norwegian subsidiaries 104 365
Foreign subsidiaries 317 777

Total remuneration to the statutory auditor 7 311 9 633
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Note 12 – Losses/(reversals) on loans and guarantees for principal sectors

DnB Group
1997 1996

Recoveries on Net losses/ Recoveries on Net losses/
New Reassessed commitments (reversals) on New Reassessed commitments (reversals) on

specified specified previously loans and specified specified previously loans and
Amounts in NOK million provisions 1) provisions written off guarantees provisions 1) provisions written off guarantees

Retail customers 419 316 169 (66) 330 291 127 (89)
International shipping 176 35 2 139 165 56 32 76
Real estate 83 138 62 (116) 75 136 29 (90)
Manufacturing 98 36 3 59 51 117 1 (67)
Services 97 69 13 16 73 74 95 (96)
Trade 89 68 10 11 53 68 10 (26)
Oil and gas 0 117 0 (117) 4 1 3 0
Transportation and warehousing 25 51 2 (28) 97 49 5 43
Building and construction,

power and water supply 20 21 30 (31) 15 22 26 (33)
Central and local government 0 1 0 0 0 0 0 0
Fishing 35 93 2 (60) 4 41 0 (37)
Hotels and restaurants 16 26 1 (11) 21 15 1 5
Agriculture and forestry 8 7 0 0 5 6 0 (2)
Other sectors 0 0 9 (8) 11 41 2 (32)
Total customers 1 066 977 302 (213) 903 918 332 (347)
Credit institutions 0 3 1 (4) 0 0 0 0
Net reassessed repossessed current assets 0 0 37 (37)
Increase in unspecified provisions 162 5
Total losses/(reversals) on loans, 

guarantees, etc. 1 066 980 303 (55) 903 918 370 (380)

1) New specified provisions include direct write-offs, increases in specified loan-loss provisions and new specified loan-loss provisions.

Note 13 – Net gain/(loss) on long-term securities

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

Gains
14 64 Subsidiaries - -

1 0 Long-term shareholdings 0 7

Losses
10 0 Subsidiaries - -

0 1 Long-term shareholdings 1 0

Write-downs
68 0 Subsidiaries  - -
0 0 Long-term shareholdings 148 0

(63) 63 Net gain/(loss) on long-term shareholdings (149) 7
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Note 14 – Taxes

At the beginning of 1997, Den norske 
Bank ASA was involved in two disputes with
Norwegian tax authorities. The first matter
concerned the distribution of debt interest
between the Bank's Norwegian operations
and its international branches. The Tax 
Appeals Board of the Central Tax Office 
ruled in favour of the Bank in June 1997 

regarding this matter and the decision is 
final. The other dispute concerns the treat-
ment with respect to taxes of the write-down
of preference capital in 1993, where the
Tax Appeals Board has made a decision re-
sulting in a NOK 2 189 million reduction in 
losses carried forward. The Bank has initi-
ated legal proceedings against the author-

ities and the matter had not been settled 
by the end of 1997. The Bank considers it
more likely than not that it will find favour
for its views, and has calculated taxes for
1996 and 1997 for its Norwegian opera-
tions accordingly. In consequence, the Bank
has not reported any significant tax charges
in the 1996 and 1997 accounts.

14

Tax base

Den norske Bank ASA
Amounts in NOK million 1997 1996

Operating profit 2 162 2 348
Operating loss, foreign branches 91 78
Group contributions 327 195
Permanent differences (750) (789)

Changes in timing differences
Current assets 0 0
Other timing differences (1 621) (54)
Use of loss carried forward (27) (1 622)
Tax base for the year - Norwegian operations 0 0

Taxes

Den norske Bank ASA Den norske Bank ASA, Norway DnB Group
1996 1997 1996 1997 Amounts in NOK million 1997 1996

0 (1) 0 (1) Norway 6 3
3 25 0 0 Abroad 26 19
3 24 0 (1) Total payable taxes 32 22
0 0 0 0 Deferred taxes 0 0
3 24 0 (1) Total taxes 32 22

(Continued on page 32)



32

Note 14 - Taxes (continued)

Elements in the calculation of deferred taxes

Den norske Bank ASA Den norske Bank ASA, Norway DnB Group
31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec.

1996 1997 1996 1997 Amounts in NOK million 1997 1996

Positive timing differences
0 0 0 0 Fixed-asset reserves 400 374

465 341 465 341 Revaluations 341 465
510 614 510 614 Prepaid pension entitlements 620 518

0 0 0 0 Other positive timing differences 161 171
975 955 975 955 Total positive timing differences 1 522 1 528

Negative timing differences
2 695 1 087 2 695 1 087 Negative fixed-asset reserves 887 2 010

462 645 462 645 Accrued pension commitments 676 490
459 226 442 226 Other negative timing differences 249 475

1 993 1 846 1 094 1 067 Loss carried forward 2 548 3 322
909 973 909 973 Tax allowance for dividends 1) 973 909

6 518 4 777 5 602 3 998 Total negative timing differences 5 333 7 206

1) Tax allowance for dividends received, converted to negative timing differences.

On grounds of materiality, deferred taxes on revaluations on fixed assets and the Pension Premium Fund have been netted against 
deferred tax assets on pension commitments and other negative timing differences. Timing differences do not necessarily provide a 
complete picture of the Group's future tax positions due to other potential tax allowances.

If the accounts and corresponding figures were prepared on the basis of the Central Tax Office’s views, the potential adjustments would be: 

Taxes

DnB Group
Amounts in NOK million 1997 1996

Recorded taxes 32 22
Potential increase in tax charge 0 46
Adjusted taxes 32 68

Losses carried forward 1)

DnB Group
Amounts in NOK million 1997 1996

Losses carried forward as at 31 Dec. 2 741 3 332
Potential adjustment (2 189) (2 189)
Adjusted losses carried forward as at 31 Dec. 552 1 143

1) The figures refer to DnB's Norwegian operations and include tax losses and other tax allowances carried forward.

Amounts in NOK per share Den norske Bank ASA

Based on the tax authorities’ decision, the RISK adjustment for 1996 is (1.29)
On the same assumptions, the RISK adjustment for 1997 is calculated at (1.88)
If the decision is amended, the RISK adjustment will decrease by (1.21)



33

15Note 15 – Specification of assets

Den norske Bank ASA DnB Group
31 Dec. 31 Dec. 31 Dec. 31 Dec. 

1996 1997 Amounts in NOK million 1997 1996

3 363 847 Cash and deposits with central banks 857 3 387

Lending to and deposits with credit institutions
4 144 5 817 with no fixed term or period of notice 6 057 4 188

Lending to and deposits with credit institutions
10 991 12 993 with a fixed term or period of notice 6 075 4 761

(74) (20) Specified loan-loss provisions (20) (20)
15 061 18 790 Total lending to and deposits with credit institutions 12 111 8 928

123 390 147 532 Instalment loans 151 196 126 644
12 611 13 472 Overdraft and working capital facilities 14 428 13 179
1 831 2 269 Building and construction loans 2 269 1 825

0 551 Finance leases 5 073 3 833
0 0 Factoring 539 501

569 765 Other loans 783 622
138 401 164 590 Gross lending to customers 174 288 146 604

(3 712) (3 056) Specified loan-loss provisions (3 459) (4 115)
(1 259) (1 436) Unspecified loan-loss provisions (1 491) (1 311)

133 430 160 098 Net lending to customers 169 337 141 179

249 265 Repossessed assets 298 364

10 141 12 256 Commercial paper and bonds issued by central and local government 13 541 11 699
3 661 3 233 Commercial paper and bonds issued by credit institutions 3 233 3 851

750 6 195 Commercial paper and bonds issued by others 6 352 766
157 453 Own bonds and commercial paper, trading portfolio 453 157

14 709 22 136 Total commercial paper and bonds 23 578 16 473

191 1 591 Short-term shareholdings, participations and PCCs 1 643 966
185 197 Long-term shareholdings, participations and PCCs 394 359

4 3 Shares in general and limited partnerships 2 8
380 1 791 Total shareholdings etc. 2 039 1 332

0 0 Investment in Vital 1 946 1 605
61 61 Investments in associated companies - credit institutions 545 519
22 27 Investments in other associated companies 139 152
82 87 Total investments in Vital and associated companies 2 630 2 276

1 081 811 Investments in subsidiaries - credit institutions - -
3 849 4 119 Investments in other subsidiaries - -
4 930 4 930 Total investments in subsidiaries - -

0 46 Intangible assets 876 945

472 518 Machinery, equipment and vehicles 557 503
2 717 2 013 Buildings and other properties 2 361 3 279

14 11 Other fixed assets 12 14
3 202 2 541 Total fixed assets 2 929 3 796

1 072 630 Unsettled contract notes, etc. 630 1 072
318 518 Amounts due on documentary credits and other payment services 518 318
178 327 Intra-group contributions - -

1 116 1 015 Other amounts due 1 222 1 486
2 684 2 490 Total other assets 2 370 2 876

515 619 Prepaid pension entitlements 627 543
6 785 9 100 Other accruals 9 357 6 916
7 300 9 719 Total prepayments and accrued income 9 984 7 459

185 390 223 740 Total assets 227 011 189 015
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Note 16 – Subordinated loan capital in other enterprises

Den norske Bank ASA
31 December 1997 31 December 1996

Amounts in NOK million Loans Bonds Loans Bonds

In credit institutions 67 225 48 189
In other enterprises 52 0 37 0
Total subordinated loan capital 119 225 85 189
Of which subordinated loan capital to subsidiaries 79 0 45 0

Note 17 – Loans and guarantees according to geographical location as at 31 Dec. 1997

Den norske Bank ASA DnB Group
Lending to Lending to

Lending to credit Lending to credit
customers institutions Guarantees Amounts in NOK million customers institutions Guarantees

26 975 1 093 10 371 Oslo 29 724 294 10 384
52 168 197 5 218 Eastern Norway/Southern Norway 56 153 197 5 234
35 739 6 515 3 963 Western Norway 37 972 433 3 963
18 171 155 1 265 Northern Norway/Central Norway 18 896 155 1 265
31 537 1 668 2 140 Abroad 31 543 1 584 2 140

164 590 9 628 22 956 Total 174 288 2 662 22 985

All amounts represent gross commitments before specified loan-loss provisions.

Note 18 – Commitments for principal sectors 1)

DnB Group
31 December 1997 31 December 1996

Of which: Of which:

Doubtful Non-performing Doubtful Non-performing

Amounts in NOK million Loans 2) Guarantees commitments commitments Loans Guarantees commitments commitments

Retail customers 63 328 96 405 558 52 197 112 514 854
International shipping 24 113 2 960 0 382 23 049 2 399 0 467
Real estate 19 396 490 404 214 15 500 390 527 412
Manufacturing 13 457 5 307 44 164 10 227 4 792 130 237
Services 12 933 1 928 67 67 7 423 1 670 74 158
Trade 10 648 1 859 95 72 9 849 1 855 97 84
Oil and gas 8 880 1 050 0 282 5 069 578 0 161
Transportation and warehousing 6 582 667 1 333 5 364 553 7 379
Building and construction,

power and water supply 3 834 2 337 27 28 3 632 1 738 16 40
Central and local government 2 610 55 0 0 2 341 50 0 0
Fishing 2 473 21 75 28 3 513 14 153 98
Hotels and restaurants 1 380 29 133 49 1 529 28 59 44
Agriculture and forestry 718 5 13 11 703 5 25 11
Other sectors 474 2 908 0 42 2 093 2 614 14 55
Total customers 170 828 19 711 1 264 2 231 142 489 16 800 1 615 3 000
Credit institutions 3) 2 642 3 221 0 0 835 4 784 0 0
Total 173 470 22 932 1 264 2 231 143 325 21 854 1 615 3 000

1) The amounts represent gross commitments after specified loan-loss provisions.
2) Loans as at 31 December 1997 include the loan portfolio of NOK 9.1 billion transferred from Vital Forsikring during the third quarter 

of 1997, of which NOK 7.5 billion represents retail customer loans and NOK 1.5 billion loans to other customer segments.
3) Loans to credit institutions are entered in the balance sheet under "Lending to and deposits with credit institutions".
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Note 19 – Doubtful, non-performing and non-accruing commitments

DnB Group
Private customers Corporate customers Total

31 Dec. Addi- Dispo- 31 Dec. 31 Dec. Addi- Dispo- 31 Dec. 31 Dec. Addi- Dispo- 31 Dec.
Amounts in NOK million 1997 tions sals 1996 1997 tions sals 1996 1997 tions sals 1996

Doubtful commitments *)

Before specified loan-loss provisions 540 657 711 594 1 165 231 669 1 603 1 705 888 1 380 2 197

After specified loan-loss provisions 1) 405 611 720 514 859 211 453 1 101 1 264 822 1 173 1 615

Non-performing commitments *)

Before specified loan-loss provisions 1 186 544 951 1 593 4 135 783 1 664 5 016 5 321 1 327 2 615 6 609

After specified loan-loss provisions 1) 558 307 603 854 1 673 604 1 077 2 146 2 231 911 1 680 3 000

*) Of which:

Non-accruing commitments 2)

Before specified loan-loss provisions 1 185 778 858 1 265 5 080 1 014 1 998 6 064 6 265 1 792 2 856 7 330

After specified loan-loss provisions 490 539 526 477 2 299 815 1 202 2 686 2 788 1 354 1 729 3 164

1) Includes provisions for losses on lending to credit institutions.
2) Non-accruing commitments are defined as loans on which no interest and commissions are taken to income. Interest on non-accruing

commitments in 1996 and 1997, not taken to income, totalled NOK 643 million and NOK 408 million, respectively.

Note 20 – Provisions for losses on loans and guarantees to customers and credit institutions

DnB Group
Loans Guarantees

Total Specified Unspecified Specified Unspecified
provisions provisions provisions provisions provisions

Amounts in NOK million 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996

Provisions as at 1 January 5 506 7 037 4 135 5 620 1 311 1 306 57 111 3 0
Write-offs covered by specified 

provisions made in previous years 697 1 372 703 1 330 (6) 42
Provisions for the period
Increase in specified loan-loss provisions 390 385 378 360 12 25
New specified loan-loss provisions 532 357 526 357 6 0
Reassessed specified loan-loss provisions 980 918 951 882 29 35
Increase in unspecified loan-loss provisions 162 5 164 3 (2) 3
Exchange rate movements 111 11 95 11 16 2 (2) 0
Provisions as at 31 December *) 5 024 5 506 3 480 4 135 1 491 1 311 52 57 1 3
*) Of which provisions for losses on loans to:

Customers 3 459 4 115
Credit institutions 20 20
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Note 21 – Short-term investments in shares, participations and PCCs as at 31 Dec. 1997
Amounts in 1 000 Ownership

Share Number Nominal share in Book Market
Values in NOK unless otherwise indicated capital of shares value per cent 1) value value

Shares, participations and PCCs held by Den norske Bank ASA

Credit institutions
Bergensbanken 232 500 2 0 0.00 0 0
Bolig- og Næringsbanken (BNbank) 487 710 2 0 0.00 0 0
Christiania Bank og Kreditkasse 3 854 798 16 500 116 0.00 463 500
Finansbanken 601 915 28 1 0.00 1 1
Fokus Bank 722 567 5 578 127 61 359 8.49 405 604 382 102
Indre Sogn Sparebank, PCCs 38 250 20 2 0.01 4 3
KredittBanken 105 495 46 1 0.00 1 1
Nordlandsbanken 315 443 13 1 0.00 2 3
Romsdals Fellesbank 104 526 291 15 0.01 50 54
Sandsvær Sparebank, PCCs 49 283 14 1 0.00 2 3
Skipskredittforeningen 170 000 34 3 0.00 9 9
Sparebanken Eiker Drammen, PCCs 209 369 35 4 0.00 6 6
Sparebanken Møre, PCCs 451 660 298 30 0.01 49 58
Sparebanken NOR, PCCs 2 569 837 34 3 0.00 9 9
Sparebanken Nord-Norge, PCCs 644 345 49 5 0.00 9 9
Sparebanken Rogaland, PCCs 744 000 17 2 0.00 4 4
Sparebanken Vest, PCCs 250 000 6 1 0.00 1 1
Storebrand 1 884 917 68 981 345 0.02 3 556 3 656
Storebrand, preference shares 1 884 917 80 0 0.00 1 1
Totens Sparebank, PCCs 150 000 3 0 0.00 0 0
Viking Schiffsfinanz CHF 30 000 13 500 CHF 4 050 13.50 23 332 44 194
Voss Veksel- og Landmandsbank 9 500 6 972 697 7.34 1 177 6 275

Norwegian companies
Bergen Industriutvikling 60 250 784 7 840 13.01 7 840 6 272
Bergesen d.y., A-shares 189 399 450 000 1 125 0.59 99 297 78 300
Bergesen d.y., B-shares 189 399 29 491 74 0.04 5 643 5 102
Biopellets 19 233 15 330 1 533 7.97 9 998 9 965
Bonheur 57 450 12 680 63 0.11 5 326 5 326
BTV-Invest 53 120 37 278 3 728 7.02 3 787 3 728
Dagbladet, Avishuset 24 064 55 072 1 101 4.58 30 290 31 391
Dagbladet, Avishuset, preference shares 24 064 9 387 188 0.78 5 163 5 351
Elkem 985 600 51 284 1 026 0.10 5 212 5 154
Høyteknologisenteret i Bergen 26 312 3 700 3 700 14.06 3 166 5 180
Industrifinans Næringseiendom 283 500 1 438 969 21 585 7.61 21 585 21 585
J. M. Johansen 16 000 3 000 3 000 18.75 3 000 3 900
Jørgensen Holding 1 802 22 517 225 12.50 9 500 9 500
Kongsberg Automotive 85 846 117 930 2 359 2.75 6 402 9 434
Kongsberg Trans-Matic 54 054 366 753 1 834 3.39 3 668 3 851
Kværner, A-shares 541 857 54 368 680 0.13 19 669 20 470
Lerøy Seafood Group 14 814 72 000 720 4.86 13 104 13 104
Norsk Hydro 4 581 453 32 226 645 0.01 11 462 11 698
Orkla, A-shares 1 233 335 200 000 5 000 0.41 127 000 127 000
Petroleum Geo-Services 179 601 8 826 44 0.02 4 036 4 184
Rieber & Søn, A-shares 807 555 395 154 11 855 1.47 23 501 86 934
Rieber & Søn, B-shares 807 555 269 500 8 085 1.00 53 421 53 900
Saga Petroleum, A-shares 2 050 636 38 068 571 0.03 4 478 4 854
Team Shipping 357 700 1 398 759 13 988 3.91 16 435 15 177
Veidekke 56 978 75 000 750 1.32 18 525 19 650
Waterfront Shipping, A-shares 347 894 805 000 3 220 0.93 6 279 4 830

Companies based abroad
Glenwood Capital Partners 1 7 724 3 145
Nortrans Offshore USD 8 850 200 000 USD 14 0.15 5 919 6 000

Investment funds
DnB Investment Fund - European Equities 3 396 55 048 54 920
DnB Investment Fund - Nordic Equities 2 859 60 352 58 239
DnB Investment Fund - Worldwide 1 693 27 812 26 152
DnB Barnefond 500 000 53 305 53 485
DnB Europa 178 498 40 799 42 099
DnB Kombinasjonsfond 1 000 000 108 220 107 760
DnB Norge 142 112 231 690 231 717
DnB Pensjon 4 837 5 148 5 183

Other shareholdings etc. 42 649 80 232
Total short-term investments in shares, participations and PCCs in Den norske Bank ASA 1 590 732 1 671 657
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Note 21 - Short-term investments in shares, participations and PCCs as at 31 December 1997 (continued)

Amounts in 1 000 Ownership
Share Number Nominal share in Book Market

Values in NOK unless otherwise indicated capital of shares value per cent 1) value value

Shares, participations and PCCs held by subsidiaries

Credit institutions
Bolig- og Næringsbanken (BNbank) 487 710 898 953 44 948 9.22 144 203 144 203
Bolig- og Næringsbanken (BNbank), options 27 889 27 889

Norwegian companies
I. M. Skaugen, C-shares 391 053 125 010 7 495 1.92 16 701 8 063

Companies based abroad
Cape Investments USD 10 2 500 USD 3 25.00 36 599 36 599
American Resources of Delaware 500 000 9 735 9 149

Investment funds
DnB Likviditet 30 991 30 992 30 992
DnB Investment Fund - Norwegian Cash Fund 3 044 33 016 33 016
DnB Investment Fund - Nordic Bonds 115 583 1 173 1 883
DnB Investment Fund - European Equities 573 750 5 474 8 785

Other shareholdings etc. 19 432 20 051

Adjustments for gains and losses on sales
between Den norske Bank ASA and subsidiaries (272 595)

Total short-term investments in shares, participations 
and PCCs in the DnB Group 1 643 351 1 992 286

1) Ownership share in per cent is based on the company’s total share capital.
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Note 22 – Long-term investments in shares, participations and PCCs as at 31 Dec. 1997
Amounts in 1 000 Ownership

Share Number Nominal share in Book
Values in NOK unless otherwise indicated capital of shares value per cent value

Shares, participations and PCCs held by Den norske Bank ASA

Credit institutions
Europay Norge 28 400 5 325 5 325 18.8 10 122
London Clearing House GBP 50 000 1 GBP 398 0.8 4 825

Norwegian companies
DnB's Pension Fund, PCCs 44 000 44 44 000 100.0 44 000
Nordnorsk Vekst 60 304 2 060 2 060 3.4 2 060
Norsk Tillitsmann 10 500 11 228 1 123 10.7 1 123

Companies based abroad
Export Credit Insurance Corporation of Singapore Ltd. SGD 127 590 250 000 SGD 250 0.2 1 310
F + C  Buyout Trust GBP 1 527 3 500 GBP 53 3.5 643
Lorentzen Empreendimentos, class B USD 1 768 47 813 984 USD 354 20.0 131 609

Other shareholdings etc. 1 107
Total long-term investments in shares, participations 

and PCCs in Den norske Bank ASA 196 797

Shares, participations and PCCs held by subsidiaries

Norwegian companies
Land Sag 5 000 1 500 1 500 30.0 1 500

Companies based abroad
Promotora de Maquiladora S.A. de C.V. USD 22 090 9 082 987 USD 22 090 100.0 28 385
Vertex Participacoes S.A. USD 95 663 188 644 321 USD 95 663 100.0 89 033
Vittoria Participacoes S.A. USD 75 261 188 644 321 USD 75 261 100.0 77 077

Other shareholdings etc. 1 051
Total long-term investments in shares, participations

and PCCs in the DnB Group 393 842

Note 23 – Investments in Vital and associated companies

Book
Book value Book value value in

Share Number of Ownership as at Additions/ Share of as at Den norske 
Amounts in NOK million capital shares share in % 31 Dec. 1996 (disposals) 1) profit 31 Dec. 1997 Bank ASA

Vital 716 26 979 964 100.00 1 605 50 291 2) 1 946 0
Eksportfinans 1 075 3 188 29.66 514 (18) 45 541 60
Other investments in shares 3) 61 (39) 23 45 13
Shares in general partnerships 20 (8) 2 14 14
Shares in limited partnerships 77 0 7 84 0
Total investments in Vital 

and associated companies 2 276 (15) 368 2 630 87

1) In the group accounts, the investment is adjusted by an amount corresponding to the difference between received and estimated 
dividends for previous years and the estimated dividend for 1997. In the note the adjustment is included under “Additions/(disposals)”.

2) Share of profit before amortisation of goodwill totalling NOK 101 million.
3) Repaid share capital from BBS/BankAxept Holding AS amounts to NOK 47.6 million.
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Note 24 – Shares in subsidiaries as at 31 December 1997
Amounts in 1 000 Ownership

Share Number Nominal share in Book
Values in NOK unless otherwise indicated capital of shares value per cent value

Foreign subsidiaries
Den norske Investments Ltd. GBP 210 210 106 GBP 210 100.0 0
DnB Asia, Limited, Singapore SGD 20 000 20 000 000 SGD 20 000 100.0 87 200
DnB Mortgage Trust GBP 250 250 000 GBP 250 100.0 0
DnB Real Estate Holdings Inc. USD 1 1 000 USD 1 100.0 37
DnB Securities Inc. USD 1 1 000 USD 1 100.0 1 087
DnB US Finance Inc. USD 10 1 000 USD 10 100.0 73
Luxcap S.A. 1) LUF 1 200 000 800 000 LUF 1 200 000 100.0 301 687

Domestic subsidiaries
Aeti 550 5 500 550 100.0 550
Arna Gårdselskap 160 1 600 160 100.0 650
Hotellforedling 2) 600 600 600 100.0 9 719
Commodum 950 950 950 100.0 950
DnB Betalingstjenester 50 50 50 100.0 50
DnB Eiendomsmegling 2 503 25 033 2 503 100.0 31 149
DnB Factoring  50 000 50 000 50 000 100.0 87 366
DnB Finans 387 000 3 870 000 387 000 100.0 552 532
DnB Fonds 3 000 300 000 3 000 100.0 3 000
DnB Formidling 1 000 2 000 1 000 100.0 5 266
DnB Garanti og Kredittforsikring  80 000 400 000 80 000 100.0 87 954
DnB Invest Holding 200 000 200 000 200 000 100.0 543 000
DnB Investor 1 600 16 000 1 600 100.0 78 003
DnB Kort 81 300 813 000 81 300 100.0 84 000
DnB Næringsmegling 1 000 10 000 1 000 100.0 4 000
DnB Utvikling 31 500 315 000 31 500 100.0 12 136
Iven 200 200 200 100.0 222
Juridisk Byrå 50 50 50 100.0 50
Kreditt-Finans 21 000 42 000 21 000 100.0 39 394
LI-Ship 50 50 50 100.0 50
Lørenfaret 1 500 5 000 500 100.0 500
Meks Holding 10 000 10 000 10 000 100.0 0
Møllendalsbakken 9 1 500 1 500 1 500 100.0 0
Realkreditt Eiendom 11 000 11 000 11 000 100.0 0
Sømmegården 11 000 110 000 11 000 100.0 0
Viul Tresliperi 7 500 750 000 7 500 100.0 9 455
Vital Forsikring Holding 1 958 000 1 958 000 1 958 000 100.0 2 937 000

General and limited partnerships
ANS Klokkergården, Tune 84.3 (4 168)
ANS Nedre Storgate 15-17, Drammen 50.0 (2 689)
Sameiet Store Elvegården, Mandal 50.0 6 046
Lørenfaret 1, Oslo 99.0 54 131

Exchange rate adjustments ( 546)
Total shares in subsidiaries 4 929 855

1) Den norske Bank (Luxembourg) S.A. wound up all banking activities in 1997 and the name was changed to Luxcap S.A.
2) Former Bryggetorget Hotellselskap.
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Note 25 – Fixed assets

Den norske Bank ASA DnB Group
Machinery, Bank buildings Machinery, Bank buildings

equipment and and other equipment and and other
vehicles properties Amounts in NOK million vehicles properties

2 097 3 458 Cost as at 1 January 1997 2 243 4 248
- 575 Revaluations as at 1 January 1997 - 575

Total write-downs and
1 625 1 316 depreciation as at 1 January 1997 1 740 1 544

472 2 717 Book value as at 1 January 1997 503 3 279
226 36 Additions 260 152
13 691 Disposals (sales value) 23 1 008 
1 14 Losses 1 14
2 19 Gains 2 19

168 76 Ordinary depreciation 184 89
- 11 Depreciation on revaluations - 11
- 33 Revaluations - 33

518 2 013 Book value as at 31 December 1997 557 2 361

Investments in and sale of fixed assets over the past five years

DnB Group
Machinery, equipment Bank buildings and 

and vehicles other properties

Amounts in NOK million Investment Sale Investment Sale

1993 102 47 361 686
1994 170 22 524 1 649
1995 292 29 298 596
1996 180 19 471 876
1997 260 23 152 1 008
Total investments and sales 1993-1997 1 004 140 1 806 4 815

Note 26 – Repossessed properties and other repossessed assets

DnB Group
Book value Book value

Amounts in NOK million 31 Dec. 1997 Additions Disposals 31 Dec. 1996

Current assets
Commercial properties 27 0 7 34
Other properties 19 3 15 31

Fixed assets
Commercial properties 84 9 423 498
Other properties 31 0 0 31

Total 161 12 445 594
Other repossessed current assets *) 252 124 170 298
Total 413 136 615 892
*) Of which repossessed shares 

(percentages of ownership as at 31 Dec. 1997 in parentheses)
Moelven Industrier (48.1) 172 172
Kjørbo Eiendom (100) 37 -
Selmer (5.6) 31 37
Jebsen Thun Shipping (5.5) 5 5
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Note 27 – Real estate classified according to use as at 31 December 1997

DnB Group
Bank buildings

Properties, and other
Amounts in NOK million current assets properties Total

Norway
Bank buildings - 1 885 1 885
Other properties - 344 344
Repossessed
- commercial properties 26 81 107
- other properties 19 31 50

Abroad
Other properties 0 17 17
Repossessed commercial properties 1 3 4

Total properties 46 2 361 2 407

Note 28 – Real estate classified according to geographical location as at 31 Dec. 1997 

DnB Group
Bank Offices/ Manufacturing/ Sites/

Book value in NOK million buildings Commerce Warehouses Projects Total

Oslo 710 195 10 39 954
Eastern Norway/Southern Norway 382 107 21 50 560
Bergen 533 24 0 2 559
Western Norway 131 0 0 2 133
Northern Norway/Central Norway 129 0 6 0 135
Abroad 0 5 0 15 20
Total book value 1 885 331 37 108 2 361

Floor space in 1 000 square metres

Own use 192 11 1 0 204
Tenants 39 39 9 0 87
Not rented out 32 25 21 2 80
Total floor space 263 75 31 2 371
Number of tenants 188 103 9 1 301
Annual rental income from external tenants in NOK million 24 32 2 0 58

27
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29 Note 29 – Specification of liabilities 

Den norske Bank ASA DnB Group
31 Dec. 31 Dec. 31 Dec. 31 Dec.

1996 1997 Amounts in NOK million 1997 1996

Loans and deposits from credit institutions with 
12 144 15 642 no fixed term or period of notice 15 322 11 901

Loans and deposits from credit institutions with
22 663 37 200 a fixed term or period of notice 36 801 20 800
34 806 52 842 Loans and deposits from credit institutions 52 123 32 701

62 484 69 219 Demand deposits from customers 67 585 63 049
8 289 5 038 Time deposits from customers  5 166 8 638

28 931 24 813 Special-term deposits from customers 24 545 28 595
99 704 99 070 Deposits from customers 97 295 100 282

4 334 10 415 Commercial paper issued 10 415 4 334
10 20 - Less own commercial paper included in the banking portfolio 20 10

21 495 32 868 Bond debt 32 868 21 495
3 430 3 249 - Less own bonds included in the banking portfolio 3 249 3 430

22 389 40 014 Securities issued 40 014 22 389

0 0 Long-term funding 2 022 2 196
0 281 Short-term funding 1 774 744

801 738 Documentary credits, bank drafts and other payment services 738 801
0 0 Liabilities related to factoring 97 92

1 337 833 Other liabilities 1 163 1 749
2 139 1 852 Other liabilities 5 794 5 582

6 255 8 048 Accrued expenses and prepaid revenues 8 214 6 443

1 121 1 121 Allocated to dividends 1 121 1 121
465 645 Accrued pension commitments 682 519
47 43 Specified provisions for losses on guarantees 52 57
3 1 Unspecified provisions for losses on guarantees 1 3

21 41 Accrued unassessed payable and deferred taxes 72 47
87 61 Other provisions 91 96

1 744 1 911 Provisions for commitments 2 019 1 843

2 307 2 105 Term subordinated loan capital 2 358 2 556
3 639 4 136 Perpetual subordinated loan capital 4 136 3 639
5 946 6 241 Subordinated loan capital 6 494 6 195

172 982 209 977 Total liabilities 211 954 175 435
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Note 31 – Premiums/discounts on own bonds included in the banking portfolio 
as at 31 December 1997 1)

DnB Group
(Premiums)/discounts Premiums/(discounts)

Amounts in NOK million on repurchase on issue and resale Book value

Maturity (year)
1998 11 155 182
1999 6 57 2 202
2000 4 (10) 368
2001 4 (9) 1
2002 1 (9) 3
2003 1 (9) 0
2004 and later 2 0 493

Total 28 174 3 249

1) The amounts will be amortised over the remaining term of the bonds.

The market value of own bonds included in the banking portfolio as at 31 December 1997 totalled NOK 3 389 million. 

Note 30 – Maturity structure on bond debt and subordinated loan capital as at 31 Dec. 1997

DnB Group
Bond debt 1) Subordinated loan capital

Amounts in NOK million NOK Foreign currency NOK Foreign currency Total

Maturity (year)
1998 822 0 0 638 1 460
1999 8 010 3 080 0 0 11 091
2000 2 753 4 261 0 0 7 014
2001 0 653 0 0 653
2002 162 4 026 0 0 4 188
2003 0 0 0 0 0
2004 and later 3 124 2 727 0 1 720 7 571

Perpetual subordinated loan capital 0 4 136 4 136
Total 14 872 14 747 0 6 494 36 113

1) Less the Bank's holding of own bonds included in the banking portfolio.
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Note 32 – Subordinated loan capital

DnB Group
Term Perpetual

subordinated subordinated Subordinated
Amounts in NOK million loan capital loan capital loan capital

Balance sheet as at 31 Dec. 1996 2 556 3 639 6 195
Issued 930 0 930
Matured/redeemed 1 233 0 1 233
Exchange rate movements 105 497 602
Balance sheet as at  31 Dec. 1997*) 2 358 4 136 6 494

*) Of which loans exceeding 10 per cent of total subordinated loan capital (amounts in million):

Amounts in Translated
foreign currency Currency into NOK Interest rate Maturity

215 USD 1 574 3-month floating rate Perpetual
200 USD 1 464 6-month floating rate Perpetual
150 USD 1 098 6-month floating rate Perpetual
110 USD 805 3-month floating rate 2007

Subordinated loan capital is included as
supplementary capital in calculating capital
adequacy. In accordance with capital 
adequacy regulations, the lower of the 
exchange rates prevailing at the time the
loan was raised and on the balance sheet
date should be applied in calculating eli-
gible primary capital. Term subordinated
loan capital is thus reduced by NOK 192
million in capital adequacy calculations and

perpetual subordinated loan capital is 
reduced by NOK 2 million. Further, the loan
amounts will be gradually reduced during
the final five years to maturity. This reduc-
tion represents NOK 590 million (based on
the lower value principle). NOK 5 710 
million of the recorded subordinated loan
capital of NOK 6 494 million will thus be 
included in primary capital in accordance
with capital adequacy regulations.

Capital adequacy calculations should be
based on total eligible primary capital. In
this connection, the subordinated loan 
capital of the financial services group
should be used. The Group’s share of 
subordinated loan capital in associated
companies and Vital totalling NOK 1 150
million will thus be added to the subordi-
nated loan capital recorded in the balance
sheet.

Note 33 – Equity

Den norske Bank ASA
Share Equity Free Total

Amounts in NOK million capital reserves reserves equity

Balance sheet as at 31 Dec. 1996 6 405 2 589 3 414 12 408
Transfers 613 732 1 345
Exchange rate movements 0 10 10
Balance sheet as at 31 Dec. 1997 6 405 3 203 4 156 13 763

DnB Group
Share Other Total

Amounts in NOK million capital equity equity

Balance sheet as at 31 Dec. 1996 6 405 7 175 13 580
Transfers 1 469 1 469
Exchange rate movements 8 8
Balance sheet as at 31 Dec. 1997 6 405 8 652 15 057
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34Note 34 – Capital adequacy

DnB Group
Amounts in NOK million 31 Dec. 1997 Per cent 31 Dec. 1996 Per cent

Core capital 14 428 7.5 13 018 7.7
Term subordinated loan capital 1) 3 361 3 595
Perpetual subordinated loan capital etc. 1) 4 134 3 655
Subordinated loan capital not eligible 2) (635) (877)
Net supplementary capital 6 860 3.6 6 373 3.8
Deductions (1 534) (0.8) (1 028) (0.6)
Total eligible primary capital 3) 19 754 18 364
Total risk-weighted volume 191 371 168 815
Capital ratio 10.3 10.9

Specification of risk-weighted assets and off-balance-sheet exposure

DnB Group
Nominal amounts 3) Risk-weighted volume

31 Dec. 31 Dec.
Amounts in NOK million Risk weight: 0% 10% 20% 50% 100% 1997 1996

Banking portfolio
Cash and ordinary deposits with banks 1 134 0 3 417 0 2 686 969
Short-term investments in securities 22 390 571 13 627 23 12 334 15 129 9 458
Lending 3 311 0 10 304 52 922 108 616 137 139 128 957
Other assets 1 794 0 251 2 556 1 439 2 767 2 588
Fixed assets 5 667 215 1 814 0 7 941 8 325 8 497
Total assets 34 296 786 29 413 55 502 130 333 164 045 150 469
Off-balance-sheet instruments 24 530 17 357
Total risk-weighted volume, banking portfolio 188 575 167 826
Trading portfolio
Position risk, equity instruments 76 83
Position risk, debt instruments 5 341 3 559
Settlement risk 0 4
Counterparty risk and other risks 3 045 2 828
Currency risk (tied to the Group’s total operations) 11 83
Total risk-weighted volume, trading portfolio 8 472 6 556
Total risk-weighted volume, banking and trading portfolios 197 047 174 383
Deduction for:
Investments in primary capital in other financial institutions (653) (82)
Specified and unspecified loan-loss provisions (5 024) (5 486)

Total risk-weighted volume 191 371 168 815

1) In accordance with capital adequacy regulations, the lower of the exchange rates prevailing at the time the loan was raised and on 
the balance sheet date should be applied in calculating eligible primary capital. Term subordinated loan capital is thus reduced by 
NOK 192 million in capital adequacy calculations and perpetual subordinated loan capital is reduced by NOK 2 million.

2) Includes deductions for subordinated loans not approved as supplementary capital. Term subordinated loan capital is reduced 
proportionally by 20 per cent per year over the final five years prior to maturity.

3) Primary capital and nominal amounts used in calculating risk-weighted volume deviate from figures in the DnB Group’s accounts as a 
different consolidation method is used in calculating capital adequacy.

In calculating capital adequacy, DnB defines its trading portfolio as those activities performed and organised within DnB Markets, including
foreign exchange and securities operations abroad. Risk-weighted volume in the trading portfolio is calculated on the basis of market 
values.     



46

Note 35 – Residual maturity on balance sheet items and financial derivatives as at
31 December 1997

DnB Group
From From From

Up to 1 month 3 months 1 year Over No fixed
Amounts in NOK million 1 month to 3 months to 1 year to 5 years 5 years maturity Total

Assets
Cash and deposits with central banks

NOK 806 806
Foreign currency 51 51

Lending to and deposits with
credit institutions

NOK 4 166 698 260 1 041 6 165
Foreign currency 4 334 990 230 393 5 947

Net lending to customers 1)

NOK 13 177 4 350 13 108 45 554 51 212 (1 330) 126 070
Foreign currency 5 620 1 350 4 457 22 810 9 191 (160) 43 267

Commercial paper, bonds, etc.
NOK 936 3 051 4 049 5 296 1 242 14 574
Foreign currency 61 139 144 4 318 4 343 9 004

Sundry assets
NOK 190 781 1 574 1 452 9 734 13 731
Foreign currency 457 914 4 115 5 1 905 7 395

Total assets 29 797 12 273 27 935 79 412 67 446 10 148 227 011
NOK 19 274 8 880 18 991 51 891 53 906 8 404 161 347
Foreign currency 10 523 3 392 8 944 27 521 13 540 1 744 65 664

Liabilities and equity
Loans and deposits from credit institutions

NOK 5 044 1 667 353 7 064
Foreign currency 27 213 12 320 5 526 45 059

Deposits from customers
NOK 43 969 32 629 3 793 436 2 80 829
Foreign currency 15 462 555 449 16 467

Securities issued
NOK 731 369 3 255 10 925 3 124 18 404
Foreign currency 2 756 1 573 2 534 12 020 2 727 21 610

Sundry liabilities
NOK 349 697 3 138 732 1 432 6 348
Foreign currency 524 1 048 4 718 2 021 1 368 9 680

Subordinated loan capital
NOK
Foreign currency 638 5 856 6 494

Equity
NOK 14 648 14 648
Foreign currency 410 410

Total liabilities and equity 96 049 50 858 24 405 23 381 14 463 17 857 227 011
NOK 50 093 35 362 10 538 11 361 3 858 16 079 127 292
Foreign currency 45 955 15 496 13 866 12 020 10 604 1 777 99 719

Liquidity exposure gap
on balance sheet items (66 251) (38 585) 3 531 56 031 52 983 (7 708) 0

NOK (30 819) (26 481) 8 453 40 530 50 048 (7 676) 34 055
Foreign currency (35 432) (12 104) (4 922) 15 501 2 935 (33) (34 055)

Liquidity exposure gap
on financial derivatives 651 717 832 (262) 502 2 441

NOK (10 117) (17 794) (4 605) (1 713) 1 234 (32 994)
Foreign currency 10 768 18 511 5 437 1 451 (732) 35 435

Total liquidity exposure gap (65 601) (37 867) 4 363 55 770 53 485 (7 708) 2 441
NOK (40 936) (44 275) 3 848 38 818 51 282 (7 676) 1 061
Foreign currency (24 665) 6 408 515 16 952 2 203 (33) 1 380

1) Overdraft and working capital facilities are grouped under residual maturities of up to 1 month.
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Note 36 – Interest rate risk sensitivity

The value of items on and off the balance sheet is affected by interest rate movements. This interest rate sensivity can be expressed as poten-
tial changes in value arising from a hypothetical change in interest rates at a fixed future date. The table below indicates estimated negative
changes in market value following a change in interest rates of 1 percentage point at the end of 1997. The calculation is conditional on move-
ments in each currency and for all time brackets being unfavourable for the Group relative to actual interest rate positions. The table shows the
changes in value arising from such a hypothetical change in interest rates.

DnB Group
From From From

Up to 1 month 3 months 1 year Over
Amounts in NOK million 1 month to 3 months to 1 year to 5 years 5 years Total

Trading portfolio
NOK 0 9 38 46 27 43
USD 4 20 1 0 2 25
DEM 0 1 10 4 2 5
GBP 2 29 27 15 27 11
Other currencies 1 4 18 9 20 32

Banking portfolio
NOK 4 20 38 37 27 22
Foreign currency 0 0 0 0 0 0

Total 
NOK 5 12 0 83 1 66
USD 4 20 1 0 2 25
DEM 0 1 10 4 2 5
GBP 2 29 27 15 27 11
Other currencies 1 4 18 9 20 32

The table does not include administrative interest rate risk and interest rate risk tied to non-interest-earning assets.

Note 37 – Currency positions

The table below shows the DnB Group’s net currency positions broken down on major currencies as well as the total position. As defined by 
Norges Bank, a currency position includes net assets after deducting liabilities and equity, in addition to purchases and sales to be settled
at a future date in each currency. Foreign exchange risk related to the investments in subsidiaries is included in the currency position by the
amount recorded.

DnB Group

Amounts in NOK million USD DEM JPY FRF CHF GBP DKK SEK CAD Total 1)

Net currency positions as at 31 Dec. 1997 171 (77) (12) (42) 77 (41) (1) (39) 3 325
Average net currency positions in 1997 1) 224 318 78 71 81 59 60 42 16 739
Highest net currency positions in 1997 1) 980 1 352 323 278 450 340 471 196 244 1 805

1) The figures represent absolute values.

Net positions in individual currencies may represent up to 10 per cent of the Bank’s capital base. Aggregate currency positions must be 
within 20 per cent of the capital base. As from 1 February 1998, these limits have been changed to 15 and 30 per cent of the capital base,
respectively.
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Note 38 – Financial instruments *)

DnB Group
Nominal amount

(face value) Book value Average Market value
as at 31 Dec. as at 31 Dec. market value as at 31 Dec.

Amounts in NOK million 1997 1) 1997 1997 1997 2)

Trading portfolio
Balance sheet instruments

Commercial paper, bonds, etc. 18 514 18 834 13 907 18 909
Shares etc. - 1 643 1 828 1 992
Net other money market instruments 3) - - (36) (39)

Off-balance-sheet instruments (financial derivatives)
Interest rate agreements 794 293 272 301 272
Foreign exchange agreements 4) 276 949 (685) (148) (685)
Equity-related agreements 2 988 6 1 6
Commodity-related agreements 890 (26) (1) (26)

Total trading portfolio 20 044 15 853 20 429
Banking portfolio
Assets

Commercial paper, bonds etc. 4 627 4 744 5) 6 366 4 689
Intra-group items 117 535 117 535 96 113 117 933
Other assets 2 464 2 464 5 316 2 472

Liabilities
Bond debt 40 410 40 403 38 717 40 416
Intra-group items 82 144 82 144 67 777 82 446
Other liabilities 2 196 2 196 1 165 2 196

Off-balance-sheet items (financial derivatives) 16 560 (89) 130 102

Some of the figures are based on unaudited estimates. 

*) Financial instruments in this note include short-term securities, securities debt, other balance sheet items which the Bank makes active
use of in managing risks as well as financial derivatives.

1) Nominal amount represents the underlying principal used as a basis for calculating interest income, interest expenses and net trading
profits in the profit and loss account.

2) Market prices represent the average of purchase and sales prices quoted by information services accessible to the public. In some 
cases, market prices are calculated by extrapolation or interpolation of available prices. 

3) Net other money market instruments include certain short-term funding and lending activities with professional market participants.
4) Cross-currency interest rate swaps are included under foreign exchange agreements.
5) The banking portfolio has not been written down to market value as there is a net gain in the DnB Group’s total portfolio.

Internal transactions between the trading portfolio and ordinary banking operations are valued according to principles relevant to these 
areas of business whithout eliminating internal gains and losses. Up till the end of 1997, aggregate losses of NOK 110.2 million were 
recorded on such transactions, while there was a gain of NOK 86 million for 1997.

Value-adjusted income on foreign exchange and financial instruments in 1997
Customers Trading Total Equity Total trading Total banking DnB

Amounts in NOK million DnB Markets DnB Markets DnB Markets investments portfolio portfolio Group

Short-term shareholdings etc.
Value-adjusted income on short-term
shareholdings etc. 0 0 0 224 224 0 224

Foreign exchange and interest rate instruments
Net gain on foreign exchange and
interest rate instruments 365 206 571 0 571 47 618

Changes in market values of commercial 
paper and bonds, not included in the
profit and loss account 0 (59) (59) 0 (59) (63) (122)

Changes in market values of other money 
market instruments 0 20 20 0 20 0 20

Value-adjusted income on foreign exchange
and interest rate instruments 365 166 532 0 532 (16) 516

Value-adjusted income on foreign exchange
and financial instruments 365 166 532 224 756 (16) 740
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Note 40 – Contingencies

After final debt settlement for A/S Investa,
Den norske Bank, as the arranger of loans 
in the form of commercial paper and debt 
instruments issued by the company, has
been approached by investors facing 
potential losses and notified of actions for
damages against DnB. The Bank denies 
liability.

The Libera-registered company Esperance
Ltd. has brought an action against DnB in
Florida, claiming damages in excess of 
USD 400 million based on the Bank's alle-
gedly unlawful actions in connection with
the financing of investments in Mexico and
subsequent realisation of collateral. The
Bank disputes the claim. In the opinion of
the Bank, this case does not fall within the

jurisdiction of the United States and DnB
has sought dismissal of the action, which
has been granted. The plaintiff intends to
appeal against the decision to discharge
the case.

In January 1996, Ole A. Fjell, Bergen, filed
a suit with the Bergen Municipal Court 
claiming compensation of up to NOK 300
million due to alleged losses related to a
property venture in Beijing. The Bank 
disputes the claim.

Thor K. Tjøntveit and Wien Air Alaska Inc.
have brought an action against DnB with a
court in Texas, US, in which the original claim
for damages is around USD 13 million. 
Notice has been received of a change in the

amount of damages. The Bank disputes the
claim and has sought dismissal of the action.

In addition to the above disputes, the DnB
Group is party to other legal actions under
which claims have been advanced against
the Group. However, these are not expected
to have any material impact on the Bank's 
financial position.

Annual reports for previous years have des-
cribed a claim for damages brought against
DnB in New York, totalling USD 114 million.
The case has been dismissed from hearing
in New York, and the decision is final.

With respect to contingencies concerning 
taxes, please refer to note 14.
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Note 39 – Other off-balance-sheet transactions and additional information

Den norske Bank ASA DnB Group
31 Dec. 31 Dec. 31 Dec. 31 Dec.

1996 1997 Amounts in NOK million 1997 1996

35 062 49 086 Unutilised ordinary credit lines 49 086 35 062
1 836 1 181 Documentary credit commitments 1 181 1 836
1 858 2 746 Other commitments 2 746 1 858

38 756 53 013 Total commitments 53 013 38 756
6 169 7 362 Performance guarantees 7 362 6 169
8 060 7 152 Loan guarantees 7 177 8 101
3 596 4 246 Payment guarantees 4 246 3 596
2 994 3 241 Other guarantee commitments 3 241 2 994

904 955 Guarantees for taxes, etc. 955 904
445 418 Support agreements 273 595

22 169 23 375 Total guarantee commitments *) 23 255 22 360
*) Of which:

1 499 1 498 Counter-guaranteed by financial institutions 1 498 1 491

62 62 Joint and several liabilities 151 151
Mortgages, etc.

3 578 3 964 Securities 1) 3 964 3 578
71 86 Bank deposits 86 71
84 4 Bank buildings and other properties 4 84

3 734 4 055 Total mortgages 4 055 3 734
are pledged as security for:

5 5 Loans 1) 5 5
1 457 0 Commercial Banks Guarantee Fund 2) 0 1 457

160 160 Investment banking activities 160 160
183 217 Other activities 217 183

1) NOK 3 674 million in securities has been pledged as collateral for the Bank’s overnight loans from Norges Bank (the Norwegian central
bank). According to regulations, these loans must be fully collateralised by a mortgage on securities registered in the Norwegian 
Registry of Securities (VPS) and/or the Bank’s fixed-rate deposits with Norges Bank. As at 31 December 1997, the Bank had no 
borrowing from Norges Bank.

2) The liabilities of Den norske Bank ASA as at 31 December 1997 amounted to NOK 1 767 million. There is no longer any requirement to
issue collateral for the guarantee amount.

Den norske Bank ASA has issued guarantees to cover losses on the takeover of defaulted commitments in connection with the sale of 
subsidiaries and holdings in associated companies. These guarantees are included in the total guarantee commitments above.
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Note 41 – Cash flow statements

Den norske Bank ASA DnB Group
1996 1997 Amounts in NOK million 1997 1996

Lending and funding activity
(52 528) (61 332) Payments made on instalment loans (63 610) (54 607)
41 096 49 695 Payments received on instalment loans 51 549 42 589

Net payments/receipts on credit lines, current account deposits 
78 1 991 and other current accounts (1 293) (1 300)

0 (9 298) Purchase of loan portfolio (9 298) 0
333 321 Receipts on loans and guarantees previously written off 303 370

27 266 12 979 Deposits from customers 12 979 27 266
(17 890) (18 762) Repayment of customer deposits (18 916) (18 323)

9 401 9 163 Interest and commissions received from customers 9 783 10 117
(3 674) (3 056) Interest payments to customers (3 060) (3 708)
4 081 (18 299) Net cash flow relating to lending and funding activity with customers (21 563) 2 404

Investments in securities and financial derivatives
3 178 3 745 Receipts on the sale of short-term investments in shares and mutual funds 4 689 4 065
(2 870) (5 059) Payments on purchases of short-term investments in shares and mutual funds (5 279) (3 516)
(3 077) (6 755) Net receipts/payments on trading in interest-earning securities (6 432) (2 885)

931 1 032 Interest earned on securities 1 037 936
13 16 Dividends received on short-term investments in shares and mutual funds 30 32

397 783 Net receipts/payments on trading in foreign exchange and financial derivatives 784 407
(1 427) (6 237) Net cash flow relating to trading in securities and financial derivatives (5 171) (961)

Operations
1 311 1 607 Receipts on commissions and fees 1 923 1 601

301 369 Receipts on other operating income 542 466
(3 900) (4 378) Payments to operations (4 961) (4 422)

(1) (7) Taxes paid (9) (15)
(2 289) (2 409) Net cash flow relating to operations (2 505) (2 370)

Investment activity
385 704 Receipts on the sale of fixed assets 1 031 895
(648) (262) Payments on the acquisition of fixed assets (412) (663)

64 56 Receipts on the sale of long-term investments in shares and associated companies 0 64
Payments on the acquisition of long-term investments in

(2 662) (7) shares and associated companies (7) (2 662)
86 53 Dividends received on long-term investments in shares and associated companies 14 46

(2 776) 544 Net cash flow relating to investment activity 625 (2 319)
Equity funding

290 930 Inflows of subordinated loan capital 930 290
(959) (1 233) Outflows of repayments/instalments on subordinated loan capital (1 233) (986)
155 195 Receipts on group contributions 0 0

(961) (1 121) Dividend payments (1 121) (961)
(1 475) (1 229) Net cash flow relating to equity funding (1 424) (1 657)

Other liquidity financing
10 804 16 247 Receipts on the issue of bonds 16 247 10 804
(3 673) (5 297) Repayment of bond debt (5 297) (3 673)

0 0 Net receipts/payments on other long-term liabilities (174) (361)
(811) 5 214 Net receipts/payments on other short-term liabilities 6 141 (3 750)

4 870 11 984 Net investments in/borrowings from credit institutions 13 887 9 457
(2 648) (3 034) Net interest payments on other liquidity financing (3 294) (2 921)
(2 300) 0 Net borrowings from Norges Bank 0 (2 300)
6 243 25 114 Net cash flow relating to other liquidity financing 27 509 7 257
2 358 (2 516) Net cash flow (2 530) 2 354
1 005 3 363 Cash and deposits with Norges Bank as at 1 January 3 387 1 034
2 358 (2 516) Net receipts/payments on cash and deposits with Norges Bank (2 530) 2 354
3 363 847 Cash and deposits with Norges Bank as at 31 December 857 3 387

The cash flow statements show cash flows grouped according to source and use in current operations. Cash and cash equivalents are 
defined as cash and deposits with Norges Bank. Commercial paper and bonds, along with other financial instruments, represent a separate
main category.
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To the Annual General Meeting and the Supervisory Board of Den norske Bank ASA

We have audited the annual accounts of Den norske Bank ASA for 1997, showing a profit for the year of NOK 2 138 
million for Den norske Bank ASA and a profit for the year of NOK 2 590 million for the DnB Group. The annual accounts,
which consist of the Directors’ Report, profit and loss account, balance sheet, statement of cash flows, notes and the 
corresponding consolidated accounts, are the responsibility of the Board of Directors and the Group Managing Director.

Our responsibility is to examine the company’s annual accounts, its accounting records and the conduct of its affairs.

We have conducted our audit in accordance with applicable laws, regulations and generally accepted auditing standards. 
We have performed the auditing procedures we considered necessary to determine that the annual accounts are free of 
material errors or omissions. We have examined, on a test basis, the accounting material supporting the financial statements,
assessed the appropriateness of the accounting principles applied and the accounting estimates made by management, and
evaluated the overall presentation of the annual accounts. We have also evaluated the company’s asset management and
internal controls to the extent required by generally accepted auditing standards.

The allocation of the profit for the year, as proposed by the Board of Directors, complies with the requirements of the 
Commercial Banking Act and the Joint Stock Companies Act.

In our opinion, the annual accounts have been prepared in conformity with prevailing laws and regulations for commercial
banks and present fairly the company’s and the group’s financial position as at 31 December 1997 and the result of 
operations for the fiscal year in accordance with generally accepted accounting principles.

Oslo, 10 March 1998
ARTHUR ANDERSEN & CO.

Finn Berg Jacobsen (sig.)
State Authorised Public Accountant (Norway) 

To the Supervisory Board and the Annual General Meeting of Den norske Bank ASA

Throughout the 1997 financial year, the Control Committee has carried out internal controls in the Bank in accordance with
Section 13 of the Commercial Banking Act and instructions laid down by the Supervisory Board on 8 December 1992.

In connection with the 1997 annual accounts the Control Committee has examined the 1997 accounts of the DnB Group and
Den norske Bank ASA, the Directors’ Report and Auditor’s Report for 1997. 

The Committee finds that the Board of Directors gives an adequate description of the Bank’s financial position, and recommends
that the profit and loss accounts and balance sheets be approved as the Bank’s and the Group's annual accounts for 1997.

Oslo, 12 March 1998
Control Committee

Odd Ivar Biller Siri Pettersen Strandenes
(chairman) (vice chairman)

Harald S. Kobbe Eva Granly Fredriksen Harald Eikesdal

Ellen Holager Andenæs Frida Nokken
(deputy) (deputy)

Auditor's Report for 1997

Control Committee's Report
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DnB Group
Amounts in NOK million 1997 1996 1995 1994 1993

Interest income 12 015 11 781 11 758 11 597 15 075
Interest expenses 7 587 7 539 7 411 6 903 9 766
Net interest income and credit commissions 4 428 4 242 4 347 4 693 5 309

Dividends 44 45 55 51 64
Net profit from Vital before provisions for restructuring 192 156 - - -
Net commissions and fees receivable on banking services 1 564 1 289 1 167 1 250 1 165
Net gain on foreign exchange and financial instruments 854 715 950 404 1 382
Sundry operating income 474 529 554 580 711
Net other ordinary operating income 3 127 2 735 2 727 2 285 3 322
Provisions for restructuring in Vital Forsikring 0 100 - - -
Gains on the sale of fixed and intangible assets 34 39 43 123 89
Net other operating income 3 162 2 674 2 770 2 408 3 411

Salaries and other personnel expenses 2 439 2 245 2 242 2 122 2 265
Administrative expenses and other operating expenses 1 994 1 859 1 990 1 911 1 681
Depreciation, etc. on fixed assets 312 335 349 374 433
Total ordinary operating expenses 4 745 4 438 4 581 4 408 4 380
Allocations to the investment fund for employees 50 60 30 0 0
Provisions for restructuring measures 54 21 233 0 13
Losses and write-downs on fixed assets and rental contracts 26 61 94 141 316
Total operating expenses 4 875 4 580 4 938 4 549 4 709

Pre-tax operating profit before losses 2 715 2 337 2 178 2 552 4 011

Net losses/(reversals) on loans, guarantees, etc. (55) (380) (479) (114) 3 113
Net gain/(loss) on long-term securities (149) 7 6 23 84
Pre-tax operating profit 2 622 2 724 2 663 2 689 982

Taxes 32 22 6 10 40
Profit for the year 2 590 2 702 2 657 2 680 942

Average total assets 213 784 183 593 172 402 174 752 188 817

Survey of Results 1993 - 1997
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Amounts in NOK million

DnB Group
Assets 31 Dec. 1997 31 Dec. 1996 31 Dec. 1995 31 Dec. 1994 1 Jan. 1994

Cash and deposits with central banks 857 3 387 1 034 677 432
Lending to and deposits with credit institutions 12 111 8 928 3 604 8 108 7 826

Gross lending to customers 174 288 146 604 134 784 128 167 136 265
- Specified loan-loss provisions (3 459) (4 115) (5 600) (7 516) (10 695)
- Unspecified loan-loss provisions (1 491) (1 311) (1 306) (1 713) (2 131)
Net lending to customers 169 337 141 179 127 878 118 938 123 439

Repossessed assets 298 364 456 723 342

Commercial paper and bonds 23 578 16 473 14 473 12 893 11 968
Shareholdings etc. 2 039 1 332 1 736 1 843 1 935
Investments in Vital and associated companies 2 630 2 276 714 654 1 477

Intangible assets 876 945 48 62 21
Fixed assets 2 929 3 796 4 367 4 767 6 088
Other assets 2 370 2 876 1 747 1 287 2 692
Prepayments and accrued income 9 984 7 459 8 529 9 636 9 752
Total assets 227 011 189 015 164 586 159 588 165 971

Liabilities and equity 31 Dec. 1997 31 Dec. 1996 31 Dec. 1995 31 Dec. 1994 1 Jan. 1994

Loans and deposits from credit institutions 52 123 32 701 19 960 19 754 26 475
Deposits from customers 97 295 100 282 91 197 89 429 88 144

Securities issued 40 014 22 389 16 474 14 600 17 612
Other liabilities 5 794 5 582 9 259 9 507 9 407
Accrued expenses and prepaid revenues 8 214 6 443 7 305 7 408 8 187
Provisions for commitments 2 019 1 843 1 734 1 429 637

Subordinated loan capital and preference capital 6 494 6 195 6 465 6 966 11 373
Equity 15 057 13 580 12 194 10 493 4 136
Total liabilities and equity 227 011 189 015 164 586 159 588 165 971

Total risk-weighted volume 191 371 168 815 134 114 131 566 145 936

Balance Sheet Summary 1993 - 1997
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DnB Group
Survey of results 1997 1996 1995 1994 1993
Percentage of average total assets:

Net interest income and credit commissions 2.07 2.31 2.52 2.69 2.81
Profits from ordinary operations   *) 1.31 1.38 1.45 1.47 2.25
Pre-tax operating profit before losses 1.27 1.27 1.26 1.46 2.12
Pre-tax operating profit 1.23 1.48 1.54 1.54 0.52

Average total assets (NOK million) 213 784 183 593 172 402 174 752 188 817

*) This profit figure is not shown in the profit and loss accounts. Profits from ordinary operations include pre-tax operating profits 
before losses excluding net gains, losses and write-downs on fixed assets, provisions for restructuring measures, allocations to the 
investment fund for employees and the provisions for restructuring in Vital Forsikring.

Key figures 1997 1996 1995 1994 1993

Rate of return/profitability
1. Cost/income ratio (%) 64.22 66.22 69.39 64.06 54.00
2. Return on equity  (%) 17.41 20.22 23.43 28.06 18.75
3. Earnings per share  (NOK) 4.04 4.22 4.15 4.33 1.52
4. Dividend per share (NOK) 1.75 1.75 1.50 1.25 0.00
Loan portfolio and loan-loss provisions
5. Loan-loss ratio (%) (0.02) (0.26) (0.39) (0.09) 2.43
6. Loan-loss provisions relative to total lending (%) 2.84 3.70 5.12 7.20 9.41
7. Unspecified loan-loss provisions, % of total lending 0.87 0.92 1.01 1.42 1.70
8. Problem commitments, % of total lending 2.05 3.24 4.79 6.55 11.33
Liquidity
9. Ratio of deposits to lending, total (%) 57.46 71.03 71.32 75.19 71.41
10. Ratio of deposits to lending, NOK (%) 64.11 78.82 76.83 84.24 83.42
Financial strength
11. Capital adequacy ratio (%) 10.32 10.88 13.19 13.12 11.16
12. Core capital ratio (%) 7.54 7.71 8.55 7.41 4.96
13. Risk-weighted volume (NOK million) 191 371 168 815 134 114 131 566 145 936
Staff
14. Number of full-time positions at year-end 1) 6 134 6 228 6 097 6 148 6 079
Other
15. Number of shares (1 000) 640 500 640 500 640 500 640 500 237 500
16. «RISK» adjustment (NOK) 2) (1.88) (1.29) (0.89) (1.24) 0.00

1) Including Vital with 603 full-time positions as at 31 December 1997 and 663 full-time positions as at 31 December 1996. 
2) Estimated “RISK” adjustment for 1997 and “RISK” adjustment for 1996 based on a decision by the tax authorities (see note 14).

Definitions:
1. Operating expenses as a percentage of the total of net interest income and net other operating income.
2. Profit for the year as a percentage of average equity. In calculations for 1993, equity was adjusted for the full conversion of 

preference capital.
3. Profit for the year divided by the average number of shares.
5. Net losses on loans (excluding guarantees) as a percentage of lending after the deduction of specified loan-loss provisions at year-end.
6. Accumulated specified and unspecified loan-loss provisions relative to total lending at year-end.
7. Accumulated unspecified loan-loss provisions relative to lending after the deduction of specified loan-loss provisions at year-end.
8. Problem commitments after the deduction of specified loan-loss provisions relative to lending after the deduction of specified loan-loss

provisions.
9. Customer deposits as a percentage of net lending to customers.

10. Customer deposits in NOK as a percentage of net lending to customers in NOK.

Survey of Results / Key Figures 1993 - 1997
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DnB Group
1997 1996 Changes in interest from 1996

Average Interest Average Interest to 1997 due to changes in
Amounts in NOK million and per cent balance rate in % balance rate in % Volume Interest rates

Assets
Cash and deposits with central banks 3 465 3.00 1 991 3.20 46 (6)
Lending to and deposits with credit institutions

NOK 4 702 3.49 3 577 4.29 44 (33)
Foreign currency 6 962 8.34 6 863 6.94 8 97

Interest-earning loans after specified loan-loss provisions
NOK 115 326 6.29 99 875 7.78 1 087 (1 602)
Foreign currency 38 989 7.14 32 171 7.13 487 4

Non-accruing loans after specified loan-loss provisions
NOK 2 052 2 421
Foreign currency 880 1 038

Unspecified loan-loss provisions
NOK (1 180) (1 174)
Foreign currency (148) (135)

Commercial paper and bonds
NOK 15 532 6.04 13 019 7.03 164 (141)
Foreign currency 4 691 3.96 3 616 2.97 37 41

Sundry assets
NOK 12 545 13 854
Foreign currency 9 968 6 477

Total assets 213 784 5.62 183 593 6.42 1 817 (1 583)
NOK 152 385 5.55 133 506 6.67 1 154 (1 594)
Foreign currency 61 399 5.79 50 088 5.75 652 22

Liabilities and equity
Loans and deposits from credit institutions

NOK 7 480 2.66 6 037 3.63 45 (66)
Foreign currency 38 026 5.48 23 978 6.25 824 (239)

Deposits from customers
NOK 82 350 2.77 80 813 3.80 50 (843)
Foreign currency 17 072 4.89 17 864 5.11 (40) (38)

Securities issued
NOK 17 294 6.09 16 115 7.48 80 (232)
Foreign currency 12 578 5.64 3 225 5.79 535 (12)

Other liabilities
NOK, interest-bearing 153 2.20 562 5.72 (16) (13)
NOK, non-interest-bearing 6 154 6 981
Foreign currency, interest-bearing 2 096 1.18 2 476 1.70 (5) (12)
Foreign currency, non-interest-bearing 10 015 7 010

Subordinated loan capital
NOK 100 4.84 144 6.95 (3) (3)
Foreign currency 6 492 6.06 6 095 5.90 24 10

Equity 13 976 12 294
Total liabilities and equity 213 784 3.55 183 593 4.11 1 156 (1 108)

NOK 127 158 2.78 122 661 3.70 146 (1 145)
Foreign currency 86 626 4.67 60 932 4.92 1 233 (186)

Net interest income 2.07 2.31 661 (476)
NOK 2.77 2.97
Foreign currency 1.11 0.82

Volume and Interest Rate Analysis

The table below specifies the reasons for changes in net interest income from 1996 to 1997:

DnB Group
Change in Change in Change in Other Total

Amounts in NOK million volume spread exchange rates changes change

Interest-earning loans 384 (262) 46 0 167
Deposits from customers 23 (108) 6 0 (79)
Funding of non-accruing commitments 29 23 (4) (27) 20
Funding of fixed assets 42 38 0 80
Front-end fees - - - 28 28
Other interest income 80 (117) 0 8 (29)
Total 557 (426) 47 8 186
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Lending

Development in loans and problem commitments over the past six years

31 Dec. 30 June 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec.
Amounts in NOK million 1992 1993 1993 1994 1995 1996 1997

Gross lending 163 786 157 199 149 105 140 553 145 885 156 474 174 288

Gross lending after specified

loan-loss provisions 152 632 145 392 138 340 132 986 140 201 152 360 170 828

Net problem commitments 17 720 19 683 14 374 7 940 6 185 4 615 3 495

Repossessed assets 2 740 2 950 2 249 1 879 1 274 892 413

All amounts refer to the DnB Group including the loan portfolio acquired from Vital. The charts show gross lending after specified 
loan-loss provisions.

56

0

20

40

60

80

100

120

140

160

NOK billion

31 Dec.
1997

31 Dec.
1996

31 Dec.
1995

31 Dec.
1994

31 Dec.
1993

Customer lending according to sector 

•Other sectors     •Oil and gas      •Trade        •Services  
•Manufacturing   •Real estate     •Shipping   •Retail customers 

8.3

14.3

11.6

21.9

53.0

7.9

12.9

13.5

18.0

54.6

8.6

10.4

14.0

19.1

57.5

10.4

9.9

15.9

23.1

60.3

13.5

12.9

19.4

24.1

63.3

10.6

8.9

18.1

10.0
5.1

17.7

9.6
3.6

17.3

7.8
2.9
15.4

8.8
3.0

17.4

138.3
133.0

140.2

152.4

170.8

0

2

4

6

8

10

12

14

16

18

NOK billion

TotalExchange rate
movements

Non-residentsResidents

Lending growth 1 Jan. – 31 Dec. 1997

•NOK •Foreign currencies

1.7

3.8

9.8

11.5
3.2
3.2

3.8

9.9

8.7

18.5

0.1



Developments in total savings and deposits under management by the DnB Group, which include traditional bank
deposits, policyholders’ funds in Vital, funds managed by DnB Investor and other assets under management.

Lending (continued)

Savings
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Product units 1997

Product and Asset
Distribution DnB Manage-

Amounts in NOK million Division 6) Markets ment Vital 7)

Extracts from the profit and loss account 
Net interest income 430 90 1 (102)
Net other operating income 4) 1 046 912 172 192
Operating expenses 1 596 651 98 1
Pre-tax operating profit before losses (120) 352 74 89

Assets under management and total
savings as at 31 December 1997 Asset

Management DnB Group
Amounts in NOK million Division DnB Group Vital incl. Vital
Net lending to customers 169 337 169 337
Other assets 57 674 3 581 59 079
Mutual funds 21 104 46 210 67 314
Funds under management 8) 21 104 227 011 49 791 295 730
Deposit from customers 97 295 97 295
Asset management

- Individual portfolios under discretionary management 6 298 6 298
- Equity funds 7 022 7 022
- Money-market funds and other funds 7 784 7 784

Policyholders’ funds 46 210 46 210
Total customer savings 21 104 97 295 46 210 164 609

1) Items relating to customers for whom the relevant division has market responsibility, i.e. all income, expenses and balances concerning
the market segment, including income and expenses generated in product and support units, and the relative share of overhead costs.
Equity has not been allocated to the divisions. See also “Operations in 1997”.

2) Includes profit and loss and balance sheet items in other units which are not related to activities aimed at market segments. The 
figures include the short-term market rate yield on the Group’s equity. The column also includes profits on long-term investments and
treasury items, as well as the elimination of intra-group balances and transactions. Unspecified loan-loss provisions are included here.

3) In 1997, the Retail, Commercial Banking and Corporate Divisions recorded net interest income of NOK 83, 127 and 26 million, 
respectively, on non-performing loans. The Shipping Division recorded net interest expenses of NOK 23 million on non-performing loans.  

4) In the management reporting, financial instruments are valued in accordance with the mark-to-market principle. In the group accounts, 
securities are valued at the lower of cost and market value, while other financial instruments are recorded at cost. The differences are
reported in the “Other” column.  

5) Deposits from customers as a percentage of net lending to customers.
6) The Product and Distribution Division was dissolved in February 1998.
7) DnB Group’s estimated share of profits.
8) Less inter-company balances between DnB and Vital.

Customer divisions 1997

Retail Commercial
Banking Banking Corporate Shipping Group

Amounts in NOK million Division Division Division Division Other 2) total

Extracts from the profit and loss account 1)

Net interest income
3)

1 715 1 438 468 431 376 4 428
Net other operating income 4) 1 003 832 744 217 366 3 162
Operating expenses 2 164 1 438 752 316 205 4 875
Pre-tax operating profit before losses 555 831 460 332 537 2 715
Net losses/(reversals) on loans, write-downs, etc. (56) (241) (107) 143 354 93
Pre-tax operating profit 611 1 072 567 189 183 2 622

Main balance sheet items, annual average 1)

Gross ordinary lending to customers and credit institutions *) 56 665 48 431 22 903 27 062 219 155 280
Non-accruing commitments after

specified loan-loss provisions 680 1 348 709 477 324 3 538
Net lending to customers and credit institutions *) 57 345 49 779 23 612 27 539 543 158 818
Deposits from customers and credit institutions *) 35 144 31 692 20 434 11 072 4 035 102 377
*) Excl. ordinary interbank operations

Key figures:
Cost/income ratio (%) 80 63 62 49 64
Ratio of deposits to lending (%) 5) 61 64 87 40 65

Business Areas
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SHARE CAPITAL AND 
STOCK-EXCHANGE LISTINGS 
As at 31 December 1997, the share 
capital of Den norske Bank ASA was
NOK 6 405 million, divided into 640.5
million shares of NOK 10 each. Share 
capital remained unchanged throughout
1997. At year-end 1997, Den norske Bank
did not have any forms of debt instru-
ments carrying rights to be converted into
shares; nor has the Bank issued any type
of option which could lead to an increase
in the number of shares.

At the present time, the Bank sees no
need to issue new share capital. Within
statutory limits, subordinated loan capital
in both Norwegian kroner and foreign 
currencies may be utilised in order to
meet capital adequacy requirements.

The shares are listed on the Oslo Stock
Exchange and also traded on SEAQ in
London. All shares are freely transferable
to both Norwegian and foreign citizens.
Each share represents one vote at general
meetings. The Bank has registered an 
American Depositary Receipts
programme (ADR) in the US. By means
of this programme, US institutional
investors can trade DnB shares through a
US depository bank as if the shares were
denominated in US dollars. In terms of
market capitalisation as at 31 December
1997, Den norske Bank was the third
largest company on the Oslo Stock
Exchange with a market capitalisation 
of NOK 22.3 billion.

Shareholder information
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Equity-related data 
(in NOK unless otherwise stated) 1997 1996 1995

Highest share price 35.60 24.70 18.90

Lowest share price 24.60 16.80 15.50

Share price as at 31 Dec. 34.80 24.40 16.60

Average number of shares (in 1 000) 640 000 640 500 640 500

Ratios:

Earnings per share 1) 4.04 4.22 4.15

Ordinary dividend per share 1.35 1.35 1.25

Extraordinary dividend per share 0.40 0.40 0.25

Price/earnings ratio 8.61 5.78 4.00

Dividend yield 2) (per cent) 5.03 7.17 9.04

Equity per share 3) 23.51 21.20 19.04

Share price as at 31 Dec./

equity per share 1.48 1.15 0.87

1) Profit for the year divided by the average number of shares

2) Share price as at 31 Dec. divided by earnings per share

3) Equity divided by the number of shares as at 31 Dec.



company during the shareholder's period
of ownership, in accordance with the
“RISK” method (where the calculation of
the change in taxed equity is based on
taxable profits, reduced by taxes payable
and dividends).

The 1997 “RISK” adjustment on each
share in Den norske Bank ASA has been
calculated to be negative at NOK 1.88.
The “RISK” amount is allocated to
shareholders on 1 January of the year
following the financial year. The figure
will be negative in years where the Bank
distributes dividends while still carrying
forward accumulated tax losses.

“RISK” adjustments
1993 1994 1995 1996 1997

0 (1.24) (0.89) (1.29) (1.88)

The “RISK” adjustments shown above are
based on approved tax assessments. If the

Bank finds favour for its view in the
dispute regarding preference capital in
1998 (see note 14 to the accounts), the
“RISK” adjustment for 1997 will be
negative at NOK 3.09.

SHAREHOLDER STRUCTURE
As at 31 December 1997, Den norske
Bank ASA had 19 657 shareholders,
compared with 19 969 in 1996 and 
13 673 in 1995.

Limitations on ownership
Pursuant to the Norwegian Financial
Services Act, no investor may hold more
than 10 per cent of the share capital in 
a financial institution or vote for more
than 20 per cent of the shares represented
at the Annual General Meeting. The
Government Bank Insurance Fund and 
the Government Bank Investment Fund

Share turnover
The number of DnB shares traded on 
the Oslo Stock Exchange in 1997 was 
334 million, corresponding to an annual
turnover of 52 per cent of the total number
of shares. The turnover rate has risen since
1996 in consequence of the Norwegian
government's sale of shares to reduce its
holdings in DnB. Looking only at the 
freely traded shares, i.e. excluding
government holdings, the 1997 turnover
rate was 109 per cent. Foreign investors
accounted for around 60 per cent of 
DnB shares traded on the Oslo Stock
Exchange in 1997. A major part of share
trading is carried out by brokers located
outside Norway, and such transactions are
not required to be reported to the Oslo 
Stock Exchange.

The table below shows developments
in DnB's share price during the year,
relative to the all-share index. 

Derivatives
In 1997, the Oslo Stock Exchange
introduced trading in options and forward
contracts on certain Norwegian listed
shares, including Den norske Bank as the
only financial institution. Through the
Linked Exchanges & Clearing system,
DnB derivatives can also be traded on the
Swedish derivatives exchange, OM
Stockholm AB, and its subsidiary OMLX
in London. These products give investors
greater scope for liquidity and risk
management and help increase the
liquidity of the Bank's shares.

“RISK” ADJUSTMENT
To avoid double taxation, i.e. of both a
company and its shareholders, the acqui-
sition cost of shares for Norwegian
shareholders is adjusted annually for
changes in the taxed equity of the
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in government holdings in Norway's two
largest banks. A reduction in government
holdings in DnB would mean the sale of
around 120 million shares.

RATING
DnB subscribes to ratings from the credit
rating agencies Fitch IBCA, Moody's and
Standard & Poor's. The Bank's short and
long-term ratings by these companies are
shown in bold type in the table below.

SHAREHOLDER 
POLICY AND DIVIDENDS
The Bank aims to preserve value for and
safeguard the rights of its shareholders in
a manner which ensures a competitive 
annual return compared with corre-
sponding alternatives. The Bank's return
on equity target is defined as the sum of
the long-term risk-free interest rate with
the addition of a risk premium of 6 per
cent annually. The required rate of return
will be subject to regular consideration
and will reflect the Bank's risk profile.

Shareholder returns on the value
generated in the Bank represent a
combination of dividends and increases 
in the share price. In the long term, 
Den norske Bank intends to distribute
approximately 50 per cent of net annual
profits as dividends provided that capital
adequacy is at a satisfactory level. Priority
is placed on maintaining ordinary
dividends per share at a stable, or
preferably increasing, level. Dividends
will be determined on the basis of
expected normal profit levels, general
parameters and core capital requirements.

Dividends
At the Annual General Meeting on 
21 april 1998, the Board of Directors 
of Den norske Bank ASA will propose 
a dividend comprising an ordinary
dividend of NOK 1.35 per share and a
supplementary dividend of NOK 0.40 per
share for 1997. Dividends are scheduled
for distribution to the shareholders in 
May 1998.

are, however, exempt from the law
regarding limitations on ownership and 
voting rights.

According to the Bank's Articles of
Association, all share transfers are subject
to the approval of the Board of Directors.
Such approval cannot be unreasonably
withheld. 

Government shareholdings
Following the sale of shares in the 
secondary market in June 1996, the
Government Bank Insurance Fund and 
the Government Bank Investment Fund
have a 52.2 per cent interest in Den norske
Bank ASA. In accordance with an
agreement between the Government Bank
Insurance Fund and the Government Bank
Investment Fund, the latter carries both
practical and formal responsibility for 
the management of the two funds'
shareholdings in the Bank and is also
authorised to make decisions on and
specify terms for the sale of shares
covered by the management agreement.

The Government Bank Investment
Fund's policy with respect to share-
holdings in Norwegian banks includes 
the following basic elements:

• achieve optimal returns on invested 
capital.

• exercise ownership rights through 
general meetings.

• take part in appointments to governing
bodies.

• support sound banking operations based
on commercial considerations.

The government plans a further reduc-
tion of its holdings in DnB in 1998 which
would bring the Government Bank Invest-
ment Fund's stake down to one-third of
the total number of shares. The Revised
National Budget for 1997 indicates that
the government considers a one-third 
interest sufficient to achieve the goals
sought through state ownership in the 
financial sector. A majority of the Finance
Committee members support a reduction

Fitch Fitch
IBCA IBCA Moody’s Moody’s S&P S&P

Short-term Long-term Short-term Long-term Short-term Long-term

F1+ AAA P1 Aaa A1+ AAA

F1 AA+ P2 Aa1 A1 AA+

F2 AA P3 Aa2 A2 AA

F3 AA- Not prime Aa3 A3 AA-

B1 A+ A1 B A+

B2 A A2 C A

C A- A3 A-

D BBB+ Baa1 BBB+

UK 20%

Other 5%

Norway 54%

US 8%

Geographic spread of 
privately-owned shares

(freely transferable)

Denmark 4%

Belgium 5%

Luxembourg 3%



Historical developments in the Bank’s share capital since 1990

Increase/decrease Subscription Amount Nominal Share
in share capital 1) price paid in value capital

Date Action NOK million NOK NOK million NOK NOK 1 000

11 Oct. 1990 Dividend shares 2) 78.1 156.0 121.8 100 3 045 086

25 Aug. 1991 Private placing 228.3 100.0 228.3 100 3 273 412 

13 Aug. 1992 Write-down (2 946.1) - - 10 327 341 

13 Aug. 1992 Private placing 244.5 10.0 244.5 10 571 841

13 Aug. 1992 Public offering 3) 2 375.0 10.0 2 375.0 10 2 946 841 

7 April 1993 Write-down (571.8) - - 10 2 375 000 

18 Feb. 1994 Conversion of 

preference capital 3 500.0 10.0 - 10 5 875 000

27 May 1994 Global issue 530.0 16.75 887.8 10 6 405 000 

1) Share capital does not include preference capital. 

2) Shares issued in lieu of cash dividend. The subscription price represents amount per share transferred from 

free reserves.

3) Represents preference share capital reclassified as ordinary share capital as of 30 March 1993.
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Internet addresses
Home page: 
http://www.dnb.no
Hugin Online:
http://www.huginonline.no/DNB/
E-mail investor relations: 
investor.relations@dnb.no

Financial calendar for 1998
• 1st quarter 28 April 

• 2nd quarter 5 August 

• 3rd quarter 27 October 

Preliminary accounting figures for 1998
will be released in February 1999 while
the annual report with final, audited 
figures will be available in April.

INFORMATION
Den norske Bank wishes to maintain 
an open dialogue with shareholders and
other stock market participants. The Bank
holds the view that the communication of
correct, relevant and timely information
generates confidence, which will help
provide the market with the best possible
basis for determining the price of shares
in Den norske Bank.

Information which could be relevant 
to shareholders and other participants 
in Norwegian and international stock 
markets will be released in the form of
statements to the Oslo Stock Exchange,
Norwegian and international news media
and to the Securities and Exchange
Commission (SEC) in the US. In addition,
the Bank will hold regular presentations
for investors and financial analysts in the
Norwegian and international financial
communities in connection with the 
release of annual and interim results.
Press releases, interim reports, investor
presentations and other relevant infor-
mation of interest to investors and analysts
will be made available on the Internet.
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Shareholder structure in Den norske Bank ASA  
as at 31 December 1997

Shares in 1 000 Ownership in %

Government Bank Investment Fund 230 000 31.91

Government Bank Insurance Fund 104 000 16.24

Chase Manhattan Bank *) 21 999 3.43

Folketrygdfondet 20 300 3.17

Morgan Guaranty Trust *) 11 549 1.80

Orkla ASA 7 792 1.22

Chase Manhattan Bank *) 7 276 1.14

Kommunal Landspensjonskasse 6 788 1.06

Arendals Fossekompani ASA 6 195 0.97

USBAA-Phildrew *) 5 855 0.91

Den Danske Bank *) 5 722 0.89

Brown Brothers Harriman 5 650 0.88

ABN Ambro Bank *) 5 573 0.87

Storebrand Livsforsikring 5 069 0.79

Norsk Hydros Pensjonskasse 4 750 0.74

Clydesdale Bank 4 655 0.73

Fidelity Funds 3 791 0.59

State Street Bank *) 3 486 0.54

Citibank 3 148 0.49

Avanse 3 073 0.48

Total, 20 largest shareholders 466 670 72.86

Other 173 830 27.14

Total 640 500 100.0

*)  Registered as nominee in the Norwegian Registry of Securities.

Distribution by Number of shareholders Number of shares

number of shares 31 Dec. 1997 % 31 Dec. 1997 %

1 - 10 442 2.25 2 653 0.00

11 - 100 1 976 10.05 10 4767 0.02

101 - 200 798 4.06 130 932 0.02

201 - 2 000 12 909 65.67 10 157 939 1.59

2 001 - 5 000 1 944 9.89 6 842 103 1.07

5 001 and over 1 588 8.08 623 261 606 97.30

Total 19 657 100.00 640 500 000 100.00



Operations in 1997
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insurance policies provided by the Group.
The DnB Group includes a number of
subsidiaries, several of which are market
leaders in their respective fields.

DnB seeks to meet customers' finan-
cial needs through high-quality services
spanning the entire financial market. 
DnB has organised operations in a manner
which ensures the quality and efficiency
of production, sales and distribution,
while giving customers access to the full
range of the DnB Group's professional
expertise. The aim is to ensure in-depth
understanding of customer needs and to
develop and provide competitive products
adapted to these needs.

Four customer divisions are respons-
ible for identifying and meeting customer
needs, while responsibility for developing
and distributing products and financial
services to the various customer segments
rests with the product areas.

Group services and operations have as
far as possible been centralised and serve
the entire organisation. 

Individual customers are served by the
relevant customer division as well as the
business units representing the product
areas. The customer division are respon-
sible for most loan products and core
deposit products in addition to credit
management responsibility.

The Retail Banking Division has chief
responsibility for serving private individ-
uals and sole proprietorships. Service to
small and medium-sized businesses is
provided mainly by the Commercial
Banking Division. The Corporate Division
is responsible for large Norwegian and
international corporations, while the
Shipping Division serves Norwegian and
international companies within shipping
and civil aviation.

The product units provide financial
services to all the customer divisions.
DnB Markets holds product responsibility
for equities, interest-bearing securities,
foreign exchange products and other fin-
ancial instruments. Trading on behalf of
customers represents the division's core
business activity and its major source of

DnB is Norway's leading financial 
services group, serving private 
individuals, companies, organisations
and the public sector. The Group 
aims to meet the comprehensive
needs of all customers for credit,
financial investments, payment
transfers, money and capital market
services and life and pension
insurance products.

Nearly one million Norwegians are 
DnB customers, along with 30 000 cor-
porate clients. DnB serves as the principal
bank for around half of the 300 largest
companies in the country, and more than
185 000 Norwegians carry individual
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retail market operations are increasingly
focused on the use of customer benefits
programmes. A new special-benefit
programme for customers between the
ages of 13 and 18 (Intro) was launched 
in 1997.

New rules for pension savings with 
tax incentives - individual pension agree-
ments - were introduced in 1997. Under
these rules, no guaranteed minimum yield
is required on pension savings in banks
and mutual funds with investment options.
In just four months, DnB sold investment
funds featuring a life insurance element
for NOK 308 million, representing a
market share of around 30 per cent.
Deposit-based pension savings and mutual
funds without an insurance option, on the
other hand, had little success in 1997. The
sale of new policies in accordance with
the new regulations represented only
NOK 35 million in 1997, of which 
DnB accounted for 9 per cent.

From 1996 to 1997, the share of
electronic banking services in DnB rose
from 57 per cent to 62 per cent, while
manual transactions were down by around
23 per cent. DnB has devoted consider-
able resources to the development of auto-
mated solutions for handling customer
payment transactions. Retail customers
are offered expert financial advisory and
asset management services. Strong
progress has been made in developing 
PC-based banking applications, and
DnB's telephone bank, DnB Direkte,
reports a strong influx of customers.
At the end of 1997, DnB Direkte had 
10 300 customers and a total balance,
including liabilities as well as assets, of
NOK 4.8 billion. DnB's retail market
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income. DnB Markets also engages in
proprietary trading on behalf of the 
DnB Group.

Vital Forsikring is responsible for the
DnB Group's life and pension insurance
operations, including the management of
policyholders' funds. The distribution of
individual products is mainly channelled
through the Bank's branch network, while
group products are for the most part
distributed via Vital's own sales channels.
Vital Fondsforsikring AS, a sister com-
pany of Vital Forsikring, is responsible 
for insurance products with investment
options - unit linked.

In March 1997, asset management
operations were organised as a separate
division. The Asset Management Division
comprises fund management in the sub-

sidiary DnB Investor AS and the manage-
ment of individual portfolios. There are
plans to establish a separate company 
to carry out and coordinate asset manage-
ment within the DnB Group, including
asset management activities in Vital
Forsikring. 

The Product and Distribution Division
was set up in 1996, primarily to develop a
multi-channel concept for the distribution
of the DnB Group's products. By Febru-
ary 1998, the upgrading of PC and phone-
based service applications and the
modernisation and streamlining of the
branch network had reached the stage
where the tasks of the division could be
assigned to other divisions on the basis of
user frequency. This also applies to the
financing products for which the division
was responsible.

Operations within strategic market segments

Retail customers
Developments in the retail customer
market in 1997 reflect the sharp rise 
in demand for both loan and savings
products. Market growth in the 12 months
to end-December 1997 was 9.1 and 
6.9 per cent respectively. Lending growth
in DnB has been lower than overall
market growth, with a 5.7 per cent
increase in total lending to retail cus-
tomers (including Vital's loan portfolio).
Growth was most pronounced in housing
loans backed by sound collateral, in line
with DnB's low-risk profile. In September
1997, Vital Forsikring's housing loan port-
folio was transferrred to the parent bank.
The DnB Group's share of total lending to
retail customers in Norway was around
12.5 per cent at end-December 1997. 

Investments in mutual funds and
pension insurance have expanded at the
expense of bank deposits. Total retail
customer savings in the DnB Group rose
by around 6.0 per cent in the 12 months to
December 1997, somewhat below overall
market growth. The combined increase in
mutual funds and insurance was higher
than the rise in total savings, leading to a
decline in traditional bank deposits from
the retail market in 1997. DnB's market
share of total savings from the retail
market is around 13.2 per cent. DnB
Investor's share of mutual fund business
within the same segment was around 
25 per cent at the end of 1997, while 
Vital Forsikring recorded a 36.5 per cent
share of new business in individual life
insurance policies in 1997.

1997 was characterised by changes in
customer preference and the need for
more cost-efficient products. DnB's 
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market within this customer segment. 
The financial strength of these companies
improved throughout 1997 thanks to
continued low interest rates and hefty
demand. As a result, companies are
showing greater interest in international
operations, which in turn has led to brisk
activity and an increased need for finan-
cial services. Competition is fierce within
this customer segment, and there is a
tendency towards stronger consolidation
in several business sectors.

Net lending to this market segment 
in 1997 was around NOK 50 billion, up
around 25 per cent from 1996. Vital's
commercial loan portfolio of around 
NOK 1.5 billion was transferred to the
parent bank in the third quarter of 1997.
Average customer deposits from this
customer segment were around 
NOK 31.7 billion in 1997, a rise of 
4.4 per cent on 1996.  

The DnB Group is working to boost
the proportion of non-interest income, and
these efforts are reflected in the priorities

strategy emphasises a broad range of
products and increased cross-selling, as
well as flexibility in the application of a
variety of service options readily available
to the customer.

The Group's real estate broking
operations involving residential properties
and vacation homes are aimed at gene-
rating added value for DnB and its cus-
tomers. In 1997, DnB Eiendomsmegling
brought in a substantial volume of
business in the form of housing loans 
and investments. During the year, DnB
Eiendomsmegling expanded staff and
established offices in several parts of the
country. DnB's market share among real
estate brokers nationwide, including
property sales handled by law firms, is 
8.4 per cent. DnB completed 5 153 prop-
erty transactions in 1997, a rise of 15.3
per cent from 1996. 

Small and medium-sized companies
DnB serves around 30 000 small and
medium-sized businesses, leading the

DnB offers a broad array of services to one million retail customers, including housing loans, car loans, consumer loans, diverse savings
and investment alternatives, insurance products, real-estate broking and financial advisory services. Around 90 000 individuals take part in
our customer benefit programmes. The current programmes Intro, Total, Total Student and Saga will, along with two new customer benefit
programmes to be launched in 1998, cover all the financial needs of our most important customer segments. In addition, our telephone
bank, DnB Direkte, has attracted 12 000 customers. 
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established for the corporate customer
segment. The increase in non-interest
income was thus greater in 1997 than the
increase in interest income on loans and
deposits. Income from foreign exchange
and securities products generated in DnB
Markets showed a particularly strong rise.
Regional trading operations made a sub-
stantial contribution based on special
expertise within financial investments,
foreign exchange trading and securities
services. Trading operations will be set 
up in all domestic regions in 1998. Non-
interest income came to around 37 per
cent of total income from small and
medium-sized corporate customers in
1997, compared with 29 per cent the
previous year.

An important element in the business
strategy for the corporate customer
segment is to expand sales of the DnB
Group's entire range of products. Success
will depend on the further development of
electronic sales support systems and on
enhancing staff skills. A local presence is
considered essential for sales and
customer service. To make things more
convenient for small and medium-sized
businesses, products and processing
routines are being continually upgraded
and improved.

Credit quality continued to improve 
in 1997, in consequence of companies'
healthier financial position and the rise
in value of the Bank's collateral security.
DnB has pursued a low risk profile in
this customer segment, and on average
the Group's loan portfolio has a lower
risk profile than the average for
Norwegian companies within the same
segment. This is confirmed in an 
in-house analysis based on the 
classification of corporate customers
carried out by Dun & Bradstreet Norge
AS, a recognised credit-reference agency. 

Large corporates
In addition to the biggest Norwegian
corporations, this customer segment
includes companies with highly sophis-
ticated product requirements, as well as
operations within the public and financial
sectors. Customers in this market segment
also include financial institutions, inter-
national companies within the energy
sector and Nordic customers in industries
where DnB has special expertise. The
Corporate Division, with primary
responsibility for providing services to
this market segment, carries product
responsibility for advisory services and
the structuring and arrangement of export
and project finance.

Credit demand has also been strong
within this customer segment, though
competition is keen and pressure on
margins intense. DnB is among the
leading participants in this segment and
has increased its lending to large cor-
porate customers from NOK 16.0 billion
at the end of 1996 to NOK 23.6 billion 
in 1997. Deposits from this customer
segment remained stable at around 
NOK 20.0 billion.

During 1997, substantial resources
were devoted to the development of
systems applications for international
payment transfers and cash management.
DnB Telebank International is an elec-
tronic banking system offering customers
features such as the opportunity to
monitor activity on own accounts in
different countries and to debit accounts
with DnB's international branches. A
Telebank solution combined with a logical
structuring of international bank accounts
will put the customer in a better position
to manage international cash flows.

In serving large corporate customers,
DnB sets up project groups consisting 
of industry specialists as well as product
experts, who work together to meet
customer needs for financial services.

Major customer accounts

Citibank and Chase Manhattan 
have selected DnB as their principal
banker in Norway, which implies
that all their transactions in 
Norwegian kroner are handled 
by DnB. 

The public sector is the largest
payment services customer in
Norway with an estimated volume
of around 70 million transactions 
a year. DnB handles around 17
million of these transactions.

Kverneland, the world's leading
supplier of agricultural equipment,
selected DnB as the principal 
banker for the whole group. While
continuing to serve as the main bank
for Kverneland in Norway, DnB's
international branches will be 
principal bankers for the group's
units outside Norway. The Kverneland
Group has operations in Sweden,
Denmark, Germany, England, France,
Ireland, Italy, Spain and Canada.
Kverneland has installed DnB 
Telebank International to facilitate
global payment transactions.
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shipping operations. In 1997, DnB
recorded net losses of NOK 143 million
on shipping activities, as against losses of
NOK 66 million the previous year. Losses
stem mainly from dry bulk exposure. This
sector has experienced a drop in freight
rates and ship values during the past 
15 months, especially for old tonnage, 
and the weakness in the dry bulk market
could be affected by the difficult
economic situation in Southeast Asia. 

Consolidation and a tendency towards
larger and more professional companies
are sector trends that are expected to
continue. DnB wishes to be an active
participant in such structural changes. 

Shipping is a capital-intensive industry,
and various forms of credit and guaran-
tees represent key products for the divi-
sion's customers. However, greater
priority is being placed on more sophis-
ticated financial packages which include
both loans and equity. Providing
customers with effective solutions which
minimise the overall cost of capital,
combined with optimal risk management
and flexibility, improves profitability
through better utilisation of the Bank's
product range. Examples of this are cash
management, the use of financial
derivatives in financial management and
hedging operations, and advisory services
within mergers and acquisitions.

Competition between Norwegian 
and international financial institutions
remained keen in 1997. Loans to shipping
customers rose from NOK 24.2 billion to
NOK 27.5 billion during 1997, while
deposits went up from NOK 10.8 billion to
NOK 11.1 billion during the same period. 

Each customer team is headed by the
customer's account officer in the
Corporate Division.

Staff members with total account
responsibility for large corporate cus-
tomers must have thorough knowledge of
their customers and insight into signifi-
cant value-generating factors within the
customer's business. Greater insight into
the customer's situation can create added
value for the customer and for DnB. 
The Corporate Division has initiated a
programme to upgrade staff skills. In 
the course of 1998, all of the division's
account officers will receive training in
strategic corporate analysis and the use of
value models. An analytical model for
estimating capital value has been installed
as an interactive computer tool available
to all account officers.

Shipping customers
DnB is one of the world's foremost
shipping banks with extensive experience
in financing operations within shipping
and the offshore sector. The shipping
portfolio is diversified and includes
Norwegian and international companies
within various shipping and offshore
segments. This market area also includes
aviation customers, primarily large Nordic
companies. The customer portfolio mainly
represents activity within tanker, bulk,
product, chemicals and offshore markets.
A breakdown of exposure within the
major areas of activity relative to the total
shipping portfolio shows a fairly even
distribution.

Shipping is one of the few industries 
in Norway with strong global traditions.
DnB has had a substantial commitment 
in this sector for many years, pursuing
long-term business relationships with
customers. DnB has a large market share
within Norwegian-controlled shipping,
and has also built up a broad international
customer base. The Bank has followed
Norwegian companies moving operations
out of Norway, which has contributed to
the internationalisation of DnB's shipping
activity. Customers are served by the
Bank's offices in Oslo, Bergen, London,
New York and Singapore, as well as the
representative office in Piraeus. 

1997 was characterised by a weak dry
bulk market, a positive trend for large
tankers and a continued upswing in the
offshore market. The financial crisis in
Southeast Asia is expected to result in
lower growth in that region, which could
affect global economic growth as well as
international trade. Although DnB has
little direct exposure in either the general
market or shipping in Southeast Asia,
lower demand and a reduction in world
trade would have a negative impact on
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DnB Markets
DnB Markets is Norway's largest
investment firm. In addition to foreign
exchange trading and advisory services,
the division offers a broad range of money
and capital market services in both the
primary and secondary markets. 

DnB maintains a dominant position 
in all relevant areas of operation within
treasury and foreign exchange products
and services, holding market shares of
between 15 and 60 per cent. According 
to official statistics from the Norwegian
Banking, Insurance and Securities
Commission, DnB Markets generated 
22 per cent of the total income reported
by Norwegian investment firms. Within
trading in equity instruments the share for
1997 was around 10 per cent, while the
figure for trading in other financial
instruments was just over 50 per cent. 

Norway has long been recognised as a major shipping nation. Today, DnB is one of the world's leading shipping banks. Over the years we
have built up high levels of expertise and experience, even in a global context. DnB has strong market shares within Norwegian-controlled
shipping, in addition to a broad international customer base through our offices in Oslo, Bergen, London, New York and Singapore. We 
provide a full range of financial and advisory services which include corporate finance. Our customers represent a wide array of shipping 
and offshore companies.

Operations within major product areas

Proprietary trading is integrated with
customer trading and the hedging of risk
on behalf of DnB customers. Stronger
fluctuations, particularly in the currency
market, along with low interest levels, has
contributed to greater focus on risk
management among customers.
Customers thus have a keener interest 
in entering into hedging contracts and
have become more professional in their
approach to using financial instruments 
to hedge risks. One of the results of this
trend is the use of derivatives, which in
turn sharpens demands on product and
market expertise in DnB Markets.

DnB expanded existing units and
established new offices with trading
operations in other regions of Norway in
1997. These regional trading desks serve
corporate customers and high net-worth
private customers and are now active in
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securities on behalf of Norwegian
investors, a rapidly growing area of
activity.

Asset management
Over the next few years, substantial
capital reserves are expected to be accu-
mulated in Norway, primarily within the
public sector but also among households
and in the business sector. There will be a
parallel rise in demand for alternatives to
traditional bank savings, partially due to
low interest levels. Such trends require
increased capacity and expertise in the
management of public and private funds.
To secure DnB's position as the largest
Norwegian investment manager, the Asset
Management Division was established in
early 1997, concentrating responsibility
and centralising resources related to asset
management in the DnB Group.

Today, the operations of the Asset
Management Division include the
management of mutual funds through the
subsidiary DnB Investor AS and portfolio
management on behalf of private 
individuals, companies, trusts and pension
funds. Further plans for the division in
1998 include taking over responsibility for
the management of policyholders' funds in
Vital Forsikring. International securities
markets will have increasing significance
for the management of such funds. The
division intends to build up the necessary
expertise and capacity to participate in the
management of the Norwegian Govern-
ment Petroleum Fund. An application for
a concession to establish a new investment
management company has been sent to
the Banking, Insurance and Securities
Commission. The company will be in
charge of all of DnB's asset management
operations with the exception of the
management of DnB Investor's investment

ten regions. Along with DnB Markets'
entire product range, the trading desks
also offer investment funds and other
savings products.

Outside Norway, DnB Markets has
operations in Stockholm, London, New
York and Singapore. Through the offices
in Oslo, Bergen, New York and Singapore,
DnB actively trades NOK-related
instruments on a global basis. The 
same offices provide market access to
customers requiring 24-hour service. 
DnB Markets aims to become a major
participant in Nordic equities trading.
Advisory services in connection with new
issues, mergers and acquisitions is another
priority area where DnB Markets has
substantially increased its expertise and
expanded capacity. The division seeks to
achieve a leading position in the global
market for equity-related operations
directed towards shipping customers.

DnB Markets is the major provider 
of custodial services in Norway, and
increased its market share within investor
and issuer services in 1997. 50 per cent
of new limited companies registered in
the Norwegian Registry of Securities
during the year selected DnB as their
account manager. Moreover, DnB serves
around 60 per cent of all international
institutional investors requiring
management or clearing services in the
Norwegian securities market. In 1997,
DnB was again awarded top marks by 
the “Custody Survey and Agent Bank
Review”, a recognised analysis of the
quality of providers of international
securities management and custodial
services. DnB was ranked best of the
Norwegian candidates. This is the ninth
consecutive year the Bank has received
such top ranking. DnB also manages a
substantial portfolio of international
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most active within money-market and
fixed-income funds, and changes in
customer preference have also resulted 
in the transfer of savings to competitors'
equity funds.

Around NOK 6.3 billion in
individual portfolios was under
management in 1997. The development
of improved management products for
international investors with an interest
in Nordic securities or special
industries such as shipping is a major
priority in individual portfolio
management. A surge is expected
within discretionary asset management
on behalf of companies and private
individuals.

In the summer of 1997, DnB
launched a share-index bond with a
guaranteed minimum return. The
potential for higher yields was linked to
price developments in share indices on
four leading European stock exchanges.
During the scant four-week sales
period, NOK 580 million in holdings
were sold.

funds, which pursuant to current legis-
lation must remain an integral part of
DnB Investor's operations.

DnB Investor is currently one of
Norway's leading investment companies,
with a total of NOK 14.8 billion under
management at the end of 1997, divided
among 254 000 unit holders. DnB
Investor's share of total capital in
Norwegian investment funds was around
14.1 per cent at the end of 1997, com-
pared with 18.7 per cent a year earlier.
Figures from the Norwegian Association
of Investment Funds show strong growth
in mutual fund savings in 1997. Total
capital under management in such funds
rose by 48 per cent during the year, of
which equity funds climbed over 80 per
cent. DnB Investor's share of net new
subscriptions in the total market and in
equity funds in 1997 was 9.3 and 7.7 per
cent respectively. DnB Investor's low
market growth is mainly due to the
transition from money-market and 
fixed-income funds to equity funds.
Traditionally, DnB Investor has been

DnB is Norway's largest investment firm with around 25 per cent of total earnings in the sector. Companies and retail customers from all
over the country are served by our centres in Oslo and Bergen and ten regional trading desks, all offering a complete range of money and 
capital market products. Due to greater volatility in exchange rates, customers are increasingly interested in managing currency risk. 
DnB tops the Norwegian market in hedging transactions and other financial instruments which reduce such risk. Our offices in Stockholm,
London, New York and Singapore enable us to provide 24-hour service.
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international banks, making it possible to
offer similar services in places where 
DnB has no offices of its own.

Vital Forsikring
Vital is Norway's third largest company
within life and pension insurance, with a
market share of 19.4 per cent on the basis
of premium income. Premium income
rose by 23 per cent in 1997. The figures
include unit linked insurance.

In 1997, Vital recorded profits for
allocation to policyholders, equity and
taxes of NOK 1 365 million, compared
with NOK 1 159 million in 1996. Vital's
Board of Directors proposes that 
NOK 1 049 million of profits be allocated
to policyholders, as against NOK 914
million last year. This represents 77 and
79 per cent of profits for these two years
respectively, in addition to the guaranteed
return (base rate of return) on policy-
holder contracts which amounts to 
NOK 1 605 million, compared with 
NOK 1 542 million in 1996.

Return on total assets was 8.1 per cent,
compared with 8.2 per cent the previous
year. Value-adjusted return on capital was
9.4 per cent, as against 9.7 per cent in
1996. Value-adjusted return on total 
assets represents total assets adjusted for
changes in unrealised gains.

Major changes in regulations concern-
ing individual pension savings provided
customers with a much broader range of
options in 1997. While pension savings
with tax incentives previously could only
be sold by insurance companies, banks
and investment funds are now allowed to
offer individual pension agreements or
IPAs. In addition, the new rules open up
for the sale of individual life insurance
with investment options (unit linked).
These products are the responsibility 
of the newly-established Vital Fonds-
forsikring AS. Unit linked products give
customers a say in how their savings are

Payment services
DnB leads the Norwegian market in
payment services. Electronic payment
solutions specially tailored to corporate
customers (DnB Telebank) provide a
major advantage. Such computer-based
solutions are now being upgraded and
during 1998 a new version will be made
available to retail customers.

DnB favours increased automation and
self-service options, and the transition
from manual to electronic processing of
payment transactions is gaining momen-
tum. The unit cost of manual transactions
is considerably higher than for electronic
transactions, and will continue to rise as
automated solutions take over. Price
mechanisms will help accelerate changes
in customer preference. Another impor-
tant element is the development of
electronic payment solutions that are
convenient and practical to use. 

A growing number of corporate
customers wish to exchange documents
electronically. A global standard for this
type of document exchange between
different computer systems has been
developed under the guidance of the
United Nations (EDIFACT). DnB
currently offers electronic data inter-
change services through DnB Telebank,
and is also cooperating with other market
participants on developing applications
for electronic commerce.

The introduction of a single European
currency will affect international payment
services, and banks and their customers
will be required to adapt payment and
information systems as necessary. In 
DnB preparations are well under way. 
(For further details see page 77.) Payment
services in DnB's foreign branches are
being increasingly coordinated and
provide customers with efficient cross-
border solutions. Many customers are
already using DnB Telebank International.
Agreements have also been signed with
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invested. Life insurance with investment
options is available in the form of 
IPAs and annuities. In 1997, Vital was 
one of the leading companies within 
unit linked products. Vital heads the com-
petition within individual pension savings,
holding a market share of 34.1 per cent at
year-end 1997.

Sales through DnB's network were
buoyant, representing 60 per cent of new
business in the retail market in 1997
compared with 36 per cent in 1996.
Vital's own sales team accounted for 
18 per cent of sales volume, while 17 per
cent refers to authorised insurance agents
and 5 per cent was sold through other
channels.

In the corporate customer market there
were no substantial changes in the regu-
latory framework in 1997. The sector has
lobbied for the establishment of a deposit-
based occupational pension scheme pur-
suant to prevailing tax legislation. The
former Labour government had decided to
take deposit-based occupational pension
schemes under consideration, however,
the present centre-right government will
announce its intentions when presenting
the National Budget for 1999. Due to their
simplicity and flexibility, deposit-based
schemes would be an excellent supple-

ment to the current defined benefit
schemes, and could expand the market for
group pensions.

Vital launched a number of initiatives
in 1997 aiming to increase operating
efficiency and help bring the administrative
result in balance by 1999, parallel to a rise
in income. These measures include staff
reductions and the introduction of new
technologies. Additional steps will 
be taken to streamline the distribution
systems, in part through the closure of
branch offices. In a number of locations
throughout the country Vital's operations
have been, or are scheduled to be, relo-
cated in joint premises with the Bank's
branch network. As part of efforts to cut
costs and readjust Vital's financial strat-
egy, the company's loan portfolio valued
at NOK 9.1 billion was transferred to the
Bank in the third quarter of 1997. A new
company, Vital Eiendomsforvaltning AS,
has been established to take over the
management of properties owned by the
Bank and Vital.

Consumer finance, 
leasing and factoring
DnB Kort is responsible for the Group's
debit and credit card operations, heading
this market in Norway. Turnover doubled

Our customers are concerned with 
securing their future financial position, 
regardless of age. The DnB Group offers 
various investment and savings alterna-
tives adapted to the individual's financial
situation, age and risk tolerance. Insurance
products are provided by our wholly-owned
subsidiary Vital Forsikring. As Norway's 
largest asset management firm, DnB is at
the forefront in developing new savings 
products, and will ensure that our staff 
possess the necessary expertise to give
our customers qualified advice and 
guidance. 
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Norwegian market for factoring services
for corporate customers. The company
offers working capital while assuming the
task of debt collection and accepting the
credit risk. Factoring turnover, i.e. the
value of settled claims, rose by 5 per cent
to NOK 10.7 billion in 1997. DnB's
market share in this area was around 
36 per cent for the year. The three largest
factoring companies account for around
85 per cent of the total Norwegian market.

An increasing number of companies
are interested in factoring services to
handle customer debt collections. 
The relatively slack market growth in
1997 compared with the previous year
reflected the sound financial position 
and liquidity of companies in the market.
An increasing number of the company's
services are now distributed to customers
electronically.

Opportunities and challenges in the
application of new technologies
Technology is becoming a more integral
part of financial products and the way
they are distributed to customers. At the
same time, technology allows for the
introduction of new applications and a
high degree of flexibility in serving
customers. DnB is highly involved in
development projects where setting
priorities for scarce resources represents 
a major challenge.

The formulation of a new distribution
strategy involves large investments in the
branch network and telephony. At the
same time, electronic banking services 
are being upgraded extensively, with
reference to both Internet access and the
development of global solutions. DnB
Telebank will be launched in the retail
customer market in 1998.

The development of “information
warehouses” makes it possible to utilise
huge amounts of information system-
atically and thus increase the effectiveness
of sales routines and customer service.
Information warehouses, moreover, 
enable the development of improved
management systems. More integrated
systems solutions boost efficiency and
enhance the quality of working proce-
dures. Internet technology presents new
opportunities for the effective exchange 
of information - both in-house and
eventually directly with customers.

Qualified staff is a scarcity in 
today's tight labour market. To meet 
the skills shortage, DnB is focusing on
recruitment and training programmes in
addition to close cooperation with several
suppliers and consultant firms to ensure
the implementation of high-priority
projects.

in 1997, standing at around NOK 1.6
billion. MasterCard expanded most,
although Multicard also showed substan-
tial growth. MasterCard is DnB's inter-
national credit card and the market share
of MasterCards issued by banks has
climbed rapidly and is now around 
30 per cent. DnB's market share of the
total number of MasterCards issued in
Norway is around 22 per cent. Multicard,
a consumer finance card which can be
used in over 10 000 places of business,
has a market share relative to card-
financed consumer purchases in Norway
of around 15 per cent. DnB Kort's
lending volume related to credit card 
use exceeded NOK 1 billion in
November 1997.

A new debit card tailored to the needs
of small and medium-sized companies
was launched in 1997. DnB Kort wishes
to capitalise on DnB's position in the
corporate customer market in the devel-
opment of new products within corporate
travel cards and other products targeting
the business sector. There is a tendency
towards securing larger shares of the
consumer finance market through cooper-
ation agreements with chains and other
major participants in the capital goods
market. An example of this is Ekspress-
lån, a loan product launched in 
cooperation with large Norwegian
commercial chains.

DnB Finans holds group responsi-
bility for asset finance for companies and
private individuals. The subsidiary's core
products are leasing and car financing.
The financing of new investments in
1997 amounted to NOK 5 billion,
compared with NOK 4.3 billion in 1996.
An increasing percentage of new sales is
processed through the Bank's distribution
channels. DnB Finans consolidated its
position among finance companies in
1997 and holds a market share within its
core products of around 24 per cent. 

In 1997, DnB Finans launched a new
product, Sikret Billån®, a car loan which
includes a unique insurance element that
ensures payment of monthly instalments
in the event of unemployment, lay-offs,
sickness or accident. In the event of death,
the loan is forgiven. This is the first such
product launched in Norway and to date is
offered only by DnB.

As a result of cooperation with
international financial institutions, DnB
Finans is in the process of establishing
business operations in the Nordic region.
Subject to approval by the Norwegian
authorities, DnB Finans will set up a
leasing company in Latvia in 1998, in
cooperation with Unibanka, Latvia's
leading commercial bank.

DnB Factoring is at the forefront in the
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Human resources development in DnB
In 1997, a large number of training
programmes were developed and carried
out in cooperation between internal and
external consultants, various colleges 
and universities and DnB's own in-house
training staff. There were around 4 300
participants in DnB's in-house training
programmes. The need for training is

expected to increase this year, partly
due to the implementation of DnB's 
new distribution strategy. Various
management training programmes were
also implemented in 1997, arranged in
cooperation with institutions such as the
Norwegian School of Management and
the management institute MiL in Lund,
Sweden.

For large parts of the business community,
operational parameters are constantly
changing. Increased competition and 
internationalisation, the erosion of sector
barriers and a greater level of consolidation
into fewer and bigger units are also factors
influencing business potential. DnB offers
advisory services including finance, 
financial planning and investment. Risk 
management, global payment transactions,
currency hedging and insurance are other
services which can help our customers 
gain a competitive edge.Risk-adjusted performance measurement

The business strategy of the DnB Group 
is based on serving uniform customer
groups representing strategic market
segments. Customer divisions and product
units are jointly responsible for the opti-
mal use of the resources allocated to the
market segments. As a tool for planning
the allocation of resources to the various
market segments, systems have been
developed to measure risk-adjusted
performance. Major parts of the Group’s
total income and costs are thus spread
over the strategic market segments. Actual
losses are replaced by expected losses,
corresponding to estimated average losses
during a business cycle. Furthermore,

adjustments are made for income taxes
and non-recurring items. Such adjusted 
or normalised profits must be viewed in
relation to the actual risks taken or the
risk-adjusted capital allocated to these
business activities. 

The actual risk can be divided into 
five categories: credit risk, market risk,
operational risk, liquidity risk and
insurance risk. Over the years, DnB has
devoted extensive resources to developing
systems for calculating the amount of
capital required to cushion against
unforeseen losses within the above 
risk categories. Such calculations are
uncertain, as they are based on estimates
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of which more than half relates to credit
exposure. The total risk-adjusted capital
requirement may deviate from the DnB
Group’s book equity. If the capital
requirement exceeds the actual book
equity, this may suggest a more moderate
risk profile or, alternatively, a need to
strengthen equity. A risk-adjusted capital
requirement that is lower than actual
equity would indicate that the risk profile
is too low and provide scope for an

regarding future development. However,
they become more reliable as we gain
more experience and the calculation
methods become more sophisticated.
Methods to calculate the capital needed
to cover credit and market risk are
currently the most advanced, based on
recognised statistical methods. Methods
for calculating capital requirements
related to operational, liquidity and
insurance risks still require extensive
development. 

The total capital required to cover 
the Group’s overall risk exposure is
calculated at just over NOK 15 billion, 

Share of
capital

Risk category requirement

Credit risk 52%

Market risk 16%

Other 1) 32%

DnB Group 100%

Estimated capital requirement in NOK billion 15.3

1) “Other” comprises operational, liquidity and insurance risk.

increase in activity, or a reduction in
DnB's equity.

A breakdown of the DnB Group's
risk-adjusted capital requirement on
market segments shows that lending to
small and medium-sized companies
represents close to one-third of the
overall capital requirement. As shown 
in the table below, this segment also has
the highest expected loss ratio.

Risk-adjusted return on risk-adjusted
capital (Rarorac) shows risk-adjusted or
normalised profits relative to the esti-
mated capital requirement. Rarorac is
basically a tool for strategic planning 

and the allocation of equity. Though the
calculation is highly uncertain, such
performance measurement may indicate
differences in efficiency and profitability
and represents one of several parameters
on which the allocation of scarce
resources is based. The calculation of
Rarorac for strategic market segments
based on normalised profits for 1997 as
well as estimated capital requirements,
indicates relatively minor differences in
risk-adjusted performance. 

Share of
capital Expected Net lending

Strategic market segments requirement loan losses 1) NOK billion 2)

Retail customers 22% 0.34% 57.3

Small and medium-sized companies 31% 0.58% 49.8

Large corporates 21% 0.51% 23.6

Shipping customers 12% 0.53% 27.5

Other 3) 14%

DnB Group 100% 0.47% 158.8

1) Expected loan losses in per cent of net lending.
2) Average net lending after specified provisions.
3) “Other” includes proprietary trading in DnB Markets, strategic equity investments and liquidity management.
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Preparations for the introduction of a
single EU currency, the euro, have 
now entered the final stage. A formal
announcement on the introduction of the
monetary union as of 1 January 1999 
is expected in the beginning of May 1998.
Current indications point to broad parti-
cipation, since only England, Sweden,

Creating added value is at the core of all business activity. As Norway's largest financial services group, with 30 000 corporate customers,
DnB is one of the major providers of products and services to Norwegian manufacturing companies. A significant part of our operations 
involves advisory services and a variety of products within areas such as finance, investment, financial planning and domestic and inter-
national payment transfers.

Strategic market segment Rarorac

Retail customers 9.7%

Small and medium-sized companies 10.6%

Large corporates 10.2%

Shipping customers 11.6%

Other 1) 0.7%

DnB Group 9.0%

1) “Other” comprises operational, liquidity and insurance risk.

Denmark and Greece will remain on the
sidelines.

The business sector has intensified
preparations for the monetary union
during the past year. An increasing
number of companies, including Norwe-
gian businesses, are now focused on the
problems and challenges the new single

Preparations for a single European currency
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monetary union. The prime objective is to
be able to offer customers the most 
flexible solutions, as the various customer
segments must be assumed to have
reached different stages in their prepara-
tions when the euro is launched. DnB will
thus be in a position to serve customers
who wish to continue using the old
national currencies as well as those who
want to switch to the euro right away.

The effects of the monetary union 
will be most pronounced within payment
transactions. The establishment of a
single currency and the coordination of
participating countries' payment systems
open up for faster and more efficient
payment transfers. As Norway remains
outside the union, Norwegian banks start
off with a handicap in this field. At
present DnB is considering various
alternatives for accessing the infrastructure
for payment transactions in euros, which
includes making use of our network of
offices in EU member countries. The aim
is to present our customers with a
competitive solution with respect to
money transfers and cash management in
the new single currency.

currency will bring. The financial sector
will necessarily play a key role in this
process. DnB has followed the Emu
process closely for some time, and the
Bank is now active in several areas to
ensure that customers and the Bank are
well prepared on 1 January 1999.

Priority has been given to customer-
related activities during the past year. 
The Bank has arranged a number of Emu
seminars, and several customers have
been visited by the Bank's experts. As the
deadline for the introduction of the
monetary union approaches, customers
have tended to concentrate on the tangible
and practical consequences. The more
general aspects and principles regarding
the introduction of the euro now appear 
to be well understood, and questions con-
cerning taxation, accounting, account
maintenance, payment transactions, etc.
are receiving greater attention.

DnB is also focusing Emu prepara-
tions on concrete measures at this stage.
Decisions of principle have been reached
with respect to information technology
and an IT strategy has been mapped out
for the period prior to the start-up of the

Building and construction is one of many sectors experiencing pronounced growth in recent years. DnB plays a key role, in an advisory capacity
and as a provider of financial services to the entire industry, whether the public sector, businesses or private individuals are involved.
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Bente Sørbø, Sandnes (1 109)

Terje W. Andersen, Fredrikstad (509)

Knut Arne Tørud, Gjøvik (0)

Deputies:

Hilde M. Hjelle, Oslo (0)

Stig F. Lassen, Oslo (809)

Grethe-Karin Lysne, Bergen (0)

Reidar Sæstad, Kristiansand (0)

Torbjørn H. Johansen,  Skien (600)

Ragnhild Fremstad, Gjøvik (0)

Control Committee
Members:

Odd Ivar Biller, Oslo (chairman) (6 001)

Siri Pettersen Strandenes, Bergen 

(vice-chairman) (1)

Harald Eikesdal, Haugesund (1)

Eva Granly Fredriksen, Oslo (1)

Harald S. Kobbe, Bergen (1)

Deputies:

Ellen Holager Andenæs, Oslo (1)

Frida Nokken, Oslo (1)

Board of Directors
Members:

Gerhard Heiberg, Oslo (chairman) (5 659)

Svein Aaser, England (vice-chairman) (5 201)

Kari Blegen, Gjøvik (100)

Per Hoffmann, Oslo (0)

Asbjørn Larsen, Oslo (3 501)

Kåre Rommetveit, Bergen (100)

Rolf Rønning, Oslo/Trondheim (100)

Ingjald Ørbeck Sørheim, Oslo (0)

Finn A. Hvistendahl, Oslo (10 809)

Deputies for the employee representative:

Vigdis Mathisen, Oslo (509)

Tone Dybedal, Bergen (2 609)

Management
Management Board:

Finn A. Hvistendahl (10 809)

John Giverholt (1 809)

Eskil Vogt (1 109)

Retail Banking Division:

Geir Andersen (1 618)

Corporate Division:

Erik Borgen (11 109)

Commercial Banking Division:

Gisele Marchand (600)

Supervisory Board

Elected by shareholders
Members:

Harald Norvik, Nesodden (chairman) (10)

Ole Danbolt Mjøs, Tromsø (vice-chairman) ( 1)

Hilde Aasheim, Oslo (1)

Ellen Holager Andenæs, Oslo (1)

Bjørg Månum Andersson, Oslo (1 001)

Ebbe C. Astrup, Oslo (255 001)

John G. Bernander, Kristiansand (1)

Asbjørn Birkeland, Bergen (1)

Lars Buer, Oslo (100)

Bjørg Hope Galtung, Jondal (216)

Jens P. Heyerdahl d.y., Oslo (1)

Jan Willy Hopland, Oslo (1)

Kjellaug Kristiansen Jota, Rasta (1)

Jan T. Jørgensen, Kongsberg (10 001)

Arne Kinserdal, Bergen/Arendal (1)

Harald S. Kobbe, Bergen (1)

Harald Lekven, Os (1)

Tore Lindholt, Skjetten (1)

Ingebjørg Roll-Matthiesen, Gran (1)

Børge Rosenberg, Bergen (1)

Benedicte Berg Schilbred, Tromsø (112 001)

Siri Pettersen Strandenes, Bergen (1)

Deputies:

Arne-Tinus Austad, Tromsø (1)

Einar Berg, Svolvær (1)

Atle Bergshaven, Grimstad (1 621)

Eva Granly Fredriksen, Oslo (1)

Sören Gyll, Sverige (1)

Arnulf Haukeland, Bergen (1)

Cathrine Holst, Oslo (1)

Kristian Holst, Harstad (1)

Øystein Josefsen, Oslo (1)

Jan Kildal, Oslo (1)

Pål Krüger, Melbu (1 000)

Tor Lund, Bergen (resigned on 16 Oct. 1997)

Frida Nokken, Oslo (1)

Reidar Nordby jr., Hamar (1)

Svein Nybø, Drammen (10)

Bent Pedersen, Danmark (1)

Anders Ringnes, Oslo (2 001)

Sigbjørn Rishaug, Trondheim (10 000)

Diderik Schnitler, Tønsberg (100 001)

Andreas Stang, Larvik (1 001)

Kari Thu, Stavanger (1)

Morten Ulstein, Ulsteinvik (1)

Elected by employees
Members:

Marianne Steinsbu, Oslo (1 609)

Bjørn Davidsen, Oslo (1 336)

Else Carlsen, Oslo (1 109)

Mette Søderstrøm, Oslo (864)

Nils Lidtun, Bergen (1 109)

Supervisory Board, Control Committee,
Board of Directors, Management and Auditors

Asset Management Division:

Leif Teksum (2 609)

DnB Markets:

Audun Bø (509)

Vital Forsikring ASA:

Gunn Wærsted (809)

Shipping Division:

Anne Øian (3 609)

Technology and Development,

DnB Data, Payment and 

Trade Finance Services:

Knut Holmen (1 109)

Company Secretariat:

Tom Grøndahl (0)

Corporate Communications:

Jarl Veggan (1 109)

Legal Section:

Pål Sveinsson (1 109)

Group Human Resources:

Tore-Wiggo Sørensen (1 109)

Group Financial Planning:

Vidar Sydnes (1 319)

Group Financial Reporting:

Halfdan Bakøy (0)

Group Risk Management:

Svein Eidem (2 809)

Equity Investments:

Endre Grønnestad (809)

Auditors
Group Audit:

Harald Jægtnes (0)

Statutory Auditors:

Arthur Andersen & Co. (0)

The figures in parentheses indicate 

shareholdings in Den norske Bank ASA

as at 31 December 1997. Shares held by

the immediate family and companies in 

which the shareholder has such influence

as stated in Section 1-2 of the Companies

Act, are also included.
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