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Den norske Bank Group

¢ is Norway’s largest financial services group. Including
subsidiaries, Den norske Bank ASA had total assets of
approximately NOK 160 billion and a staff comprising 6 097
full-time positions at the end of 1995. Vital Forsikring ASA,
a wholly-owned company within Den norske Bank Group as
of January 1996, has total assets of NOK 44.5 billion and a
staff of 665.

¢ is the principal bank for close to half of Norway’s 300 largest
companies and one of the world’s leading shipping banks.

¢ has around 30 000 corporate customers and about one mllhon
retail customers.

¢ offers loans, deposits, asset management, foreign exchange
and capital market products and payment and financial
advisory services. The product range has been further expanded
by life and pension insurance products through the acquisition
of Vital Forsikring ASA in January 1996.




Highlights and principal figures

4 In 1995, Den norske Bank Group posted operating profits of NOK 2 663 million and net
profits of NOK 2 637 million, corresponding to NOK 4.15 per share. In 1994, operating
profits were NOK 2 689 million and net profits NOK 2 680 million, corresponding to
NOK 4.33 per share.

% The proposed dividend for 1995 is NOK 1.50 per share, up NOK 0.25 from 1994.

4 The Bank experienced strong lending growth and regained its market share of total credit to
local government, enterprises and households.

# The quality of the Bank’s loan portfolio shows continued improvement. The volume of
non-performing and doubtful commitments was reduced by 22 per cent during the year.

% The bid for the shares in Vital Forsikring ASA at NOK 110 per share was accepted by
shareholders representing 99.7 per cent of the shares. The acquisition in January 1996 was financed
without raising new equity.

¢ The Bank established payment-service branches in Stockholm (October 1995) and Hamburg
(January 1996). The Stockholm branch includes stockbroking operations. A branch will be opened
in Copenhagen during the course of 1996.

4 Measures have been initiated targeting cuts in group costs of NOK 600 million over the next
three years, including NOK 250 million in 1996.




: OSCAR T 1844-1859 o :
peczedaler ws coined in 1855 under the reign of Oscar {, during an international économic boom which was especmlly srrong
‘in Norway. The modern commercial banks were established in this decade, mcludmgr the forerunners to Den norske Bank,
B‘ergen £ warbank (1855) and Den norske Creditbank {1857;. England'’s transition t¢ free rade around 1859 initiatéd a period of
‘ growth in the tmerncmona! economy whzch particularly favoured. small countries.




Contents

Financial highlights 1
Statement from the Group Mananging Director 4
Directors' report 7
Profit and Loss Accounts 18
Balance Sheets 19
Notes to the accounts 20
Auditors' report 47
Control Committee's report 47
Survey of results 48
Balance sheet summary 49
Key figures 50
Volume and interest rate analysis ~ 51
Vital Forsikring 52
Pro forma accounts 54
Shareholder information 57
Shares and share capital 57
20 largest sharcholders 60
Operations in 1995 62
Divisions 63
Supervisory Board, Control Committee,
Board of Directors, Management and Auditors 71
Addresses in Den norske Bank 72

| Annual General Meeting
! Den norske Bank's Annual General Meeting

| will be held Thursday, 11 April 1996 at 6 p.m.

| in the Bank's premises

| at Lars Hillesgate 30, Bergen.

Den norske Bank's annual report has been approved by
the Board of Directors in the original Norwegian version.
This is an English translation.

Speciedaler from 1853




Den norske Bank

Finn A. Hvistendahl, Group Managing Director

The acquisition of Vital Forsikring added a new dimension to Den norske
Bank Group. Through the interaction between banking and insurance we
wish to offer our customers the best selection of products the Norwegian
financial sector can deliver. While customers will have the advantage

of effective distribution and a broad range of products, the Bank's
shareholders will benefit from stronger market positions and synergies.
Operations will acquire a diversity which will enable us to withstand the
market fluctuations we must be prepared io meet once again.

The acquisition was countered by claims that a different outcome could
have resulted in keener competition. We do not share this point of view. On
the contrary, fully utilising all of our competitive advantages to intensify
competition in the insurance market is precisely what we wish to do. We
realise that the Bank's progress will be followed with interest. Our challenge
is to provide justification for the acquisition and demonstrate the benefits to
be gained by our customers, shareholders and staff.



The Bank celebrated its 140th anniversary in 1995, For the second
consecutive vear, Den norske Bank achieved record profits. The results
reflect the strong Norwegian economy, but are also the product of
determined effort on the part of siaff members throughout Den norske Bank
Group. The loan portfolio improved substantially during the course

of 1995, and advanced risk-management systems have been introduced.
The positive trend is also reflected in the share price.

We are pleased to note that the Norwegian government, which provided
support for the Bank during the banking crisis, has received a healthy
return. The government’s investment in Den norske Bank totalled NOK 6.4
billion. The value of the government holdings in the Bank in March 1996 is
around NOK 10 billion, not including gains already earned on the sale of
shares as well as dividends for a total of NOK 1.5 billion.

Circumstances now appear favourable for implementing the planned
reduction of government holdings in the Bank to around 50 per cent. The
Storting (Parliament) has stipulated that this should be carried out before
the next general elections, and that the government's future role as a
shareholder in banks should be subject to new deliberation.

“Developments in recent years have opened up for effective competition in

the financial sector. Further, from 1990 to 1994, costs in the sector declined
more in Norway than in most European countries.

The competition has led to strong pressure on the Bank’s income. It will thus

be necessary to make use of all options for reducing operating expenses,

through both a general streamlining of operations and the transition to new
forms of customer service.

The project "DnB - Heading for the year 2000” has targeted measures
which will reduce costs by NOK 600 million over a three-year period. We
aim to bring down costs by NOK 250 million as early as 1996. Our intention
is to avoid dismissals in carrying out the reorganisation process.

An important tool in bringing down the cost of operating the Bank is to
make use of new technology which also enables us to upgrade the level and
[flexibility of customer service. Our motto is:

"We have the selection - the choice is yours."
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Den norske Bank Group recorded a
profit for the year of NOK 2 657
million in 1995, on a level with 1994,
Earnings per share were NOK 4.15,
compared with NOK 4.33 the
previous year. This corresponds to a
23.4 per cent return on equity, which
must be considered very satisfactory.
On the basis of the Board of
Directors’ dividend proposal, the
Bank’s core capital ratio will increase
from 7.4 per cent at the end of 1994
to 8.6 per cent in 1995.

The bid for the shares in Vital

Forsikring ASA was a2 major event for

Den norske Bank in 1995. The decision by the Ministry
of Finance to approve the takeover of Vital was well
received in the market and will give Den norske Bank
a sound position within asset management and the sale
of life insurance products. The Bank also expanded
operations outside Norway in 1995 through the
establishment of branches in Stockholm and Hamburg.

The good results in 1995 reflect reversals on previous
loan losses and an increase in income on trading in
foreign exchange and financial instruments. Parallel

to these trends, competition has become even more
intense, which has led to narrowing interest margins.

The positive trend in the Norwegian economy
contributed strongly to the healthy profits in 1995.
Significant factors in this connection are growth

in consumer expenditure and a rise in fixed invest-
ments combined with decreasing interest rates. For
Den norske Bank, this has led to lending growth and

I Toral market 52223 DnB's market share

Source: Statistics Norway, Nocges Bank.
Supplementary caleulnions, DaB for 4th quanier 1995,

further improvement in the loan
portfolio. Lending expanded by
around NOK 9 billion or approxi-
mately 7.5 per cent. The volume of
non-performing and doubtful loans
has continued to decline, amounting

at the end of 1995 to NOK 6.2 hillion
after deductions for specified loan-loss
provisions, down NOK 1.8 billion

on the previous year.

Operating profits before loan

losses, write-downs and taxes

were NOK 2 462 million in 1995, a
decrease of NOK 125 million on the
previous year. Net interest income
dropped by NOK 342 million compared with 1994,
reflecting narrower interest margins in both the retail and
corporate markets. The Bank has shown a healthy
growth in lending and regained its market share of total
credit to local government, enterprises and households.

Margins are also under pressure in the savings market,
due to fierce competition from commercial and savings
banks, as well as life insurance and investment
companies. Financial savings are expected to increase
further in Norway, and the savings pattern indicates
relatively stronger growth in pension savings and
investments in securities and mutunal funds than

in bank deposits.

INCREASING COST EFFICIENCY IN DEN NORSKE BANK
Since the end of the 1980s, the Norwegian banking
sector has seen a major structural rationalisation and
substantial cost reductions. Since 1988, Den norske
Bank has brought down nominal costs by around

23 per cent. Adjusted for inflation, costs were reduced

27 Figures include
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by 36 per cent. During this period, the
number of employees has been cut by
3 605 full-time positions or around

37 per cent. 1995 was the first year
showing a rise in operating costs since
1988, with costs climbing NOK 272
million relative to a year earlier.

Total operating expenses came to
NOK 4 878 million in 1995. Personnel
expenses increased by NOK 153
million, and other operating expenses
rose by NOK 134 million. The rise in
other operating expenses stemmed
primarily from costs related to systems
development, reflecting the focus on
new products and the development of
new management and customer service systems.

Integration and structural changes in the financial
sector are expected to continue, and demands on

cost efficiency will be even greater. A project called
"DnB - Heading for the year 2000" has been launched,
designed to enable the Bank to meet the challenges

of an increasingly competitive market. The project
involves a reorganisation of the Bank, utilising
economies of scale in operating procedures and
distribution functions. In addition to strengthening the
earnings base through a wider product range, the aim
of the project is to reduce costs by a minimum of
NOK 600 million from the 1995 level by the end of
1998, including NOK 250 million in 1996. This target
does not include costs related to new activities to be
initiated during the period. The 1995 accounts included
provisions of NOK 233 million to cover reorganisation
costs related to specific measures and identified
redundancies.

S Net lending
BT Securities
B Funids managed
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In May 1995, Den norske Bank
extended an offer to the shareholders
in Vital Forsikring ASA to purchase
all of the shares in the company for
NOK 110 per share. This represents

a total price of around NOK 3 billion.
The offer was conditional on the
Bank receiving a concession to
acquire Vital. The rate of acceptance
by shareholders in the first round

was over 87 per cent. The offer

was reopened in August, and at the
deadline for acceptance, sharcholders
representing a total of more than

99 per cent of the shares had accepted.
The Board anticipates that the acquisition of Vital will
boost group profits as from 1996, even after writing off
10 per cent of acquired goodwill.

The Bank was granted a concession for the acquisition
of the shares in Vital on 23 January 1996, and payment
took place on 29 January. Vital will be integrated into
Den norske Bank Group as of January 1996. The shares
in Vital are held by DnB Forsikring Holdingselskap AS,
a wholly-owned subsidiary of the Bank. According to
the terms of the concession, however, the Bank must,
within twelve months after the concession was granted,
apply for approval of the organisation of Den norske
Bank Group as a financial services group. The Ministry
has given notice that it will consider requiring the Bank
and Vital to be organised under a holding company.

The acquisition of Vital gives Den norske Bank Group -
a sound market position within asset management.
Growth in the market for household savings is clearly
strongest within fife and pension insurance and mutual

Cash, deposits with and

lending to financial institutions

] Other
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funds and, subsequent to the purchase of Vital, the Group
will be the second largest player in Norway with respect
to the management of such savings. Together,

Den norske Bank and Vital will be able to utilise the
Bank’s distribution channels in the sale of insurance
products to the Bank’s customers, while at the same time
gaining access to a larger customer base for the sale of
the Group’s other products and services. Earlier surveys
have shown that close to 70 per cent of total costs in a
life insurance company are normally related to
distribution. Selling insurance products through the
Bank’s distribution systems will thus be cost effective.

RISK MANAGEMENT

In the opinion of the Board, Den norske Bank should
operate with a relatively low risk level and stable
earnings. The goal is to regain the quality recognition as
a borrower and issuer of debt securities which the Bank
enjoyed in international capital markets in the middle of
the 1980s. To achieve this, Den norske Bank’s financial
strength must fulfil minimum statutory requirements for
capital adequacy with a comfortable margin. However,
such formal targets for financial strength do not provide
an adequate gauge for the Group’s actual risk level.

Den norske Bank will thus continue to place emphasis
on risk management and on enhancing the quality of
the loan portfolio. The Bank also devotes continual
effort to upgrading competence and improving credit
procedures. The introduction of advanced systems

for classifying and monitoring credit risk in both the
corporate and retail markets is well in progress.
Corresponding risk management systems designed to
manage market risk related to trading in foreign
exchange and financial instruments are also

being developed.

DiviDEND FOR 1995

Den norske Bank’s financial strength improved further in
1995 and even with the consolidation of Vital in 1995
and dividends on a level with the previous year, the
Bank would have had a core capital ratio above

that of 1994. Against this background, the Board
proposes a total dividend for 1995 of NOK 1.50 per
share, which includes an ordinary dividend of

NOK 1.25 per share and a supplementary dividend
of NOK 0.25 per share. A dividend per share of
NOK 1.50 corresponds to 36 per cent of 1995 profits
compared with 3Q} per cent in 1994.

The Board aims, on average, to distribute around 50 per
cent of net profits in dividends, on the condition that
the Bank’s financial strength is fully satisfactory.

The ordinary dividend is on a level with that distributed
for 1994, and reflects the Board’s wish to maintain

a stable and, in the long term, rising dividend. The
Board’s recommendation to distribute a supplementary
dividend takes account of the fact that the healthy net
profits in 1995 reflect an extraordinary situation with
substantial reversals on loan losses. The Board’s view
reflects the fact that subsequent to the distribotion

of dividends, the Bank’s core capital ratio will be
maintained at the same level as at year-end 1994,

also after the consolidation of Vital.

Den norske Bank’s risk level has been substantially
lowered in the past few years, due to significant
improvement in the quality of the loan portfolio and a
reduction in repossessed properties. The acquisition of
Vital will also contribute to the stability of the Group’s
future earnings base,

Gimsey silver guilder 1546
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FUND FOR EMPLOYEES

The Board of Directors has approved the allocation of
NOK 30 million to a fund for employees in Den norske
Bank. All permanent staff will have an equal share in the
fund. The purpose of establishing the fund and making
future allocations is to inspire each staff member to share
the long-term interest of the Bank in achieving healthy
resulis. Subsequent allocations to the fund will be
conditional on specific key ratios, e.g. return on equity.
The fund will be organised as a foundation with an
advisory board and a board of directors consisting of
employees in Den norske Bank.

NORWEGIAN AND INTERNATIONAL ECONOMY
Although the business cycle in the OECD area has
passed its peak, the outlook for the international
economy is positive. No significant decline is expected
in global economic activity. The reduction in growth
impetus from the US combined with adjustments to the
convergence criteria set out in the Maastricht treaty
have put a damper on economic growth in Europe.
The outlook for Japan appears to be improving. In
Sweden, tight fiscal policy along with a decline in
exports is expected to curb overall economic growth.

The Norwegian economy was marked by a firm
upswing in 1995, which slackened somewhat in the
course of the year. Employment rose parallel to a
decline in joblessness. Developments were fuelled by a
buoyant rise in consumer spending in combination with
vigorous investment growth in the mainland economy.
Investments by the petrolewm sector aimed towards
Norwegian suppliers have gone down,

The increase in domestic demand during the past two
years has only to a limited extent been backed by
borrowing, which is reflected in the relatively low

overall growth in credit. Lending has, nonetheless,
shown a steady increase during the period. Banks and
finance companies have shown stronger lending growth
than the overall market, while life insurance companies
and state banks have seen a decline in market shares,
Developments in 1995 reflect a slight shift in credit
demand from housing investmenis to purchases of
consumer durables, particularly cars.

There has been a high level of activity within the
building and construction sector during the last couple
of years, bolstered by the construction of the new main
airport in Oslo. Although growth in construction
activity remains high, there are indications that it is
gradually levelling off. The rise in prices on existing
dwellings has slowed somewhat since the beginning of
1994, The price differential between new houses and
existing dwellings has decreased, leading to a better
balance in the market.

Weaker growth among Norway’s trading partners was

a contributing factor to the slower growth in exports

of traditional goods during the year. This was also
reflected in manufacturing output, where the underlying
growth in export-oriented sectors has slowed.

The production of crude cil rose in 1995. Increased
exports of oil and gas made a strong contribution to

the current account surplus. As a resuit of the healthy
surplus, Norway is now a creditor nation. This position
is expected to be reinforced in the years ahead, which
will make the market for financial savings more
attractive. Wage growth in 1995 was moderate and the
rise in Norwegian consumer prices was approximately
on a level with average inflation among trading partners.
Slower growth and less fear of inflation in the global
economy have led to a more expansionary monetary
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policy with reductions in interest rates in the US, Japan
and Germany. Norwegian interest rates have followed
the trend in Europe, and long-term rates in particular
dropped substantially during the year. The fall in
interest rates confributed to the improvement in the
quality of the loan portfolio and in the Bank’s risk
profile, but combined with a tough competitive climate
resulted in lower interest margins.

OuTLOOK FOR 1996

At the start of 1996 conditions remain in place for a
continued positive trend for Den norske Bank Group,
although competitive pressures will have an impact on
earnings. The outlook for the Norwegian economy is
still favourable, and moderate growth is anticipated in
1996 as well. The growth rate in 1996 is expected to be
somewhat fower than in 1995, although the growth
impetus appears stronger for the Norwegian economy
than in many other countries. There is reason to believe
that inflation will remain subdued, and that the low
level of interest rates will continue.

A strong Norwegian economy means favourable
cenditions for Den norske Bank’s customers, and

thus for the Bank’s business activity. Real wage
growth stimulates consumer spending and housing
investments. For corporate customers, such growth
will lead to increased demand and the need for
working capital facilities and investment loans. Higher
disposable income and greater profits will, for many,
result in increased savings and a need for alternative
investment opportunities. Although economic
developments in the Bank’s primary market are positive,
the trend is less certain for the international economy.

1996 cannot be expected to bring such extensive
reversals on loan-loss provisions as those recorded

in previous years. The challenge for Den norske Bank
is to meet the sharpening competition as Norwegian and
foreign financial institutions show an increased interest
in our customers. The competition will continue to
squeeze margins and place greater demands on the
effective application of resources. In order to maintain
an adequate return on capital in 1996, the Banlk must
succeed in cutting back operating expenses and
increasing other income, as set out in the project

"DnB - Heading for the year 2000".

SUPERVISORY BOARD AND BOARD OF DIRECTORS
At the Annual General Meeting on 4 April 1993, the
following members were elected to the Supervisory
Board for a term of office from 1995 to 1997:

Bjgrg Manum Andersson, Oslo
Bjgrn Elvestad, Bergen

Bjérg Hope Galtung, Jondal

Jan Willy Hopland, Oslo
Wollert Hvide, Bergen

Kjellaug Kristiansen Jota, Alesund
Jan T. Jgrgensen, Kongsberg
Ame Kinserdal, Arendal/Bergen
Ole Danbolt Mjgs, Tromsg
Harald Norvik, Nesodden

Paul Chr. Rieber, Bergen

The following deputy members were elected to the
Supervisory Board for a term of office from 1995
to 1997:

Einar Berg, Svolvar.

John Bernander, Kristiansand
Herman Friele jr., Bergen
Cathrine Holst, Oslo

Harald S. Kobbe, Bergen

Tor Kolsrud, Tgnsberg
Ragnhild Nordby, Maura
Sigbjgrn Rishaug, Trondheim
Siri Pettersen Strandenes, Bergen
Kari Thu, Stavanger

Morten Ulstein, Ulsteinvik

The following deputy members were elected to the
Supervisory Board for a term of office from 1995
to 1996:

Frode Alhaug, Moelv

Atle Bergshaven, Grimstad
Asbjgrn Birkeland, Bergen
Kristian Holst, Harstad
Bemt Stilluf Karlsen, Lommedalen
Harald Lekven, Os

Anders Ringnes, Oslo
Bgrge Rosenberg, Bergen
Diderik Schnitler, Tensberg
Andreas Stang, Larvik
Geir Wintervoll, Finnsnes

At the meeting of the Supervisory Board on 31 March
1995, Kire Rommetveit was elected to the Board of
Directors for a period up to June 1995. At the
Supervisory Board meeting on 20 JTune 1995, Christian
Bjelland, Asbjgrn Larsen and Kére Rommetveit were
re-elected to the Board of Directors for a term of office
from 1995 to 1997. Two new board members were
elected at the same meeting; Gerhard Heiberg for a
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period from 1995 to 1997 and Rolf Rgnning for a period
from 1995 to 1996.

Gerhard Heiberg was elected chairman of the Board
of Directors, and Christian Bjelland was re-elected
vice-chairman.

Kére Willoch was re-elected chairman of the
Supervisory Board, and Svein Aaser was elected
vice-chairman.

Ole Lund resigned as a member and chairman of the
Board of Directors on 20 June 1993. The Board of
Directors wishes to thank Ole Lund for his many years

- of service to the Bank.

At the Supervisory Board meeting on 16 October 1995,
Dag Ame Kristensen, employee representative on the
Board of Directors, stepped down and Per Hoffmann
was elected a new member for the period from 1995

to 1996.

WORKING ENVIRONMENT _

The Bank’s staff in Norway was trimmed somewhat
through 1995, by 55 full-time positions or just

over 1 per cent. On a group basis, staff reductions
represented 51 full-time positions. A strict recruitment
policy was followed throughout the year.

In recent years absences due to illness have remained
relatively stable. In 1995, the absentee rate was

4.5 per cent, compared with some 4.2 per cent the
previous year.

The Joint Consultation Committees in'the Bank’s nine
geographic regions, with representatives from

management and the employees, and the Group Working
Environment Committee have devoted systematic effort
to designing measures to improve the working
environment. The Rehabilitation Committee has
prepared guidelines for the rehabilitation of _
staff members with reduced capacity for work, and
rehabilitation groups have been established in Oslo

and Bergen. '

As in previous years, priority has been given to
measures to prevent robberies, and the implementation
of internal control within health, environment and
security remains in focus and has shown positive. effects
on the working environment.

Cooperation between management and the employee
representatives remained fruitful in 1995, and the
Board of Directors would like to thank each of the
employees for their contributions to the Bank’s
positive development.

FINANCIAL ANALYSIS

Profit for the year

In 1995, Den norske Bank Group recorded a profit
for the year of NOK 2 657 million, compared with
NOK 2 680 million in 1994, Return on equity

was 23.4 per cent in 1995, which compares with

28.1 per cent in 1994. Average equity amounted to
NOK 11.3 billion in 1993, as against NOK 9.5 billion
the previous year. Earnings per share were NOK 4.13
in 1995, compared with NOK 4.33 in 1994,

The annual profits reflect the continued decline in the
volume of non-performing and doubtful commitments
and reversals on previous loan-loss provisions. Im 1995,
NOK 479 million in net reversals on previous loan losses

Gold ducat from 1660
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and provisions was taken to income,
while in 1994 NOK 114 million was
recorded as income. At the end of
1995, problem commitments, which
include non-performing and doubtful
cormumitments, totalled NOK 6.2
billion after the deduction of specified
loan-loss provisions. At the end of
1994, net problem commitments came
to NOK 7.9 billion.

Group operating profits before loan
losses were NOK 2 462 million in
1995, down slightly from NOK 2 588
million in 1994, Following sluggish
credit demand and a decline in the Bank’s lending
volume in 1994, lending rose by NOK 9.0 billion in
1995. However, profits were weakened by the narrowing
of interest margins and increased operating expenses.
Operating expenses rose from NOK 4 606 milkion in
1994 to NOK 4 878 million in 1995 due to the high level
of activity and focus on systems development. Relative
to total income, operating expenses.came to 66.5 per
cent in 1995, compared with 64.0 per cent in 1994,

Interest income

Net interest income totalled NOK 4 402 million for
Den norske Bank Group in 1995, compared with
NOK 4 744 million the previous year. The reduction
stems from narrower interest margins on both lending
and deposits.

Average lending in Norwegian kroner showed an
increase from 1994 to 1995, giving a boost of
around NOK 130 million to net interest income.

While Den norske Bank Group’s
share of lending to the Norwegian
business sector remained relatively
stable through 1995, the market share
of lending to wage-earners rose by
around half a percentage point during
the year. Strong competition within
lending to the Norwegian business
sector along with competition for
deposits has led to general pressure
on prices, causing a decline in

net interest income of close to

NOK 700 million from 1994

to 1993,

The brisk level of business activity had a strong impact
on the volume of leasing agreements, which rose

by NOK 554 million during 1995, thus increasing
interest income by NOK 58 million. The rise in deposits
improved net interest income by approximately NOK 60
million.

The volume of non-accruing commitments went down
from NOK 5.2 billion in 1994 to NOK 3.5 billion in
1995, which reduced funding costs by around NOX 50
million. In 1993, around NOK 100 million was recorded
as interest income in connection with the settfernent of
previous non-performing commitments, which is

NOK 50 million below the 1994 figure. The sale of
properties has brought the cost of financing fixed assets
down NOK 35 million. Changes in average equity and
other factors account for a NOK. 150 million increase in
net interest income.

Commissions and fees
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Other income

The book value of short-term holdings of shares and
mutual funds at year-end 1995 was NOK [ 368 million,
down from NOK 1 426 million at the end of 1994. At the
end of 1693, the portfolios included unrealised profits of
NOK 330 million which had not been taken to income,
compared with NOK 357 million a year earlicr. These
figures do not include unrealised profits on the Bank’s
investment in Vital. Profits of NOK 191 million were
recorded as income in 1995, as against NOK 151 million
in 1994. Including changes in unrealised profits and
dividends received, total profits amounted to NOK 302
million in 1995 and NOK 170 million in 1994. Relative
to the size of the portfolio, this represents a return of
22.6 per cent of average holdings as against 12.0 per cent
in 1994,

The Group’s holdings of commercial paper and bonds
amounted to NOK 14 326 million at year-end 19935,
Interest rate exposure on interest-bearing securities

is managed within limits set by the Board of Directors.
Such limits also cover interest rate exposure on holdings
of financial derivatives and other short-term financial
investments. Recorded profits on trading in financial
instruments and foreign exchange were NOK 760
million in 1993, compared with NOX 253 million in
1994, of which trading with customers represented
NOK 286 million in 1995 and NOK 231 million in 1994,

Total commissions and fees were NOK 1 456 million
in 1995, on a level with the previous year. The
significance of the different sources of income has,
however, changed from 1994 to 1995.

Guarantee commissions were down from
NOK 192 million in 1994 to

NOK 145 million in 1995. Due to heavy price
competition, the volume of loan
guarantees issued declined from an
average of NOK 13.3 billion

in 1994 to NOK 11.2 billion in 1995.
At the same time, commission rates

were reduced in key customer segments. This was
partially offset by increased income from real estate
broking, from NOK 67 million in 1994 to NOK 34
million in 1995. Strong focus on electronic payment
services resulted in a rise in income from NOK 593
million in 1994 to NOK 640 million in 1995,

-8
OPERATING EXPENSES
Total operating expenses came to NOK 4 878 million in
1995, up NOK 272 million from 1994. This represents
an increase of 5.9 per cent. Relative to total income,
costs were up 2.5 percentage points to 66.5 per cent.

Personnel expenses totalled NOK 2 372 million in 1995,

up NOK 153 million compared with 1994, The number
of employees in Den norske Bank Group was trimmed
during 1995, from 6 148 full-time positions at the
beginning of the year to 6 097 at year-end. However, the
average for the whole year showed an increase of 39
full-time positions from 1994, involving additional costs
of NOK 11 million. Higher pension expenses related to
demographic factors, along with changes in the retarn on
pension funds pushed up costs NOK 16 million. The
effect of pay rises and deferred payment on previous
salary increases accounted for NOK 66 million of the
rise in costs from 1994 to 1995. Personnel expenses rose
further as a result of the decision to allocate NOK 30
million to the fund for employees.

Ordinary depreciation decreased from NOK 354 million
in 1994 to NOK 338 million in 1993. The reduction
stems from the sale of buildings owned by the Bank,
where depreciation declined by NOK 14 million.
Depreciation on machinery rose by NOK 6 million.

Other operating expenses went up from NOK 2 034
million in 1994 to NOK 2 168 million in 1995. The
rise in data processing costs
related to current operations was
NOK 87 million, while the cost
of systems development rose by
NOK 99 million.
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Directors' report

PROVISIONS FOR RESTRUCTURING MEASURES

As previously reported, restructuring projects have been
initiated in the Bank. Provisions totalling NOK 233
miflion have been made in the 1995 accounts for the
introduction and implementation of measures in
accordance with reorganisation plans. The measures will
consist of early retirement and various forms of pay after
termination of employment. The provisions cover
anticipated expenses for reorganisation, pay to
employees defined as redundant and the cost of
implementing the staff reductions.

LOAN LOSSES AND NON-PERFORMING COMMITMENTS
Net reversals on previous loan losses and loan-loss
provisions of NOK 479 million were recorded as
income in 1995, as against NOK 114 miflion in 1994.
In 1995, NOK 397 million was taken to income from
unspecified loan-loss provisions, inter alia as a result of
the improved quality of the Bank’s lending portfolios.

Further, NOK 126 million was carried to income in
1995 in connection with the revaluation of repossessed
assets, and NOK 249 million through the settlement of
non-performing commitments previously written off. In
1994, the corresponding figures were NOK 194 million
and NOK 238 million respectively. New [oan losses and
loan-loss provisions decreased from NOK 2 070 million
in 1994 to NOK 1 211 million in 1995. Correspondingly,
the volume of new problem commitments declined from
NOK 3.1 billion to NOK 2.3 billion. The total volume of
problem commitments before deductions for loan-loss
provisions went down 23.7 per cent, from NOK 15.6
billion at the end of 1994 to NOK 11.9 billion at year-
end 1995.

Problem commitments in the corporate market at year-
end 1995 totalled NOK 9.4 billion before deductions for
loan-loss provisions, as against NOK 12.6 billion at the
end of 1994. Correspondingly, problem commitments in
the retail market were NOK 2.6 billion at the end of
1995 and NOK 3.1 hillion at year-end 1994.

Taxes

NOK. 6 million in taxes was charged as an expense in the
1995 accounts, while the corresponding entry in 1994
was NOK 10 million. The major part of taxable profits
in the Bank and its subsidiaries is offset by the loss
carried forward, which totalled NOK 6 195 million

in 1994 and is expected to be NOK 3 966 million:

after the deduction of the 1995 taxable profit.

The Central Tax Office for Large Companies has decided
to amend the Bank’s tax assessment for the 1993
financial year in connection with the write-down of
preference capital from the Commercial Banks’
Guarantee Fund and the Government Bank Iusurance
Fund by a total NOK 2 189 million. Den norske Bank
disputes the grounds for the amendment, and has thus
not taken this into account in the calculation of taxes
for 1993 or the figures above. See note 14 for further
details.

BALANCE SHEET AND CAPITAL ADEQUACY

Capital adequacy was 13.2 per cent at year-end 1995,
on a level with the previous year. The core capital ratio
was 8.6 per cent, compared with 7.4 per cent at the end
of 1994, If the acquisition of Vital had been carried out
in 1965, the Group’s consolidated core capital ratio

at the end of the year would have been an estimated
7.6 per cent. The Ministry of Finance is working on
regulations involving capital adequacy requirements
for market risk. Notice has been given that new capital
adequacy requirements will be introduced during the
course of 1996. If the requirements had been in effect in
1995, the Group’s core capital ratio at the end of 1995
would have been around 0.3 percentage points lower.

Den norske Bank Group’s total assets at the end

of 1995 were NOK 159.5 billion, an increase of

NOK 5.1 billion on the 1994 figure. Lending volume
went up NOK 9.0 billion during 1993, following a drop
in 1994. Movements in exchange rates reduced the value
of currency loans by the equivalent of NOK 2 billion
during the year. Adjusted for this effect, total lending
rose by NOK 11.0 billion in the course of 1993.
Average lending remained practically unchanged from
1994 to 1995, standing at NOK. 124.2 billion in 1995
compared with NOK 123.5 billion in 1994.

Customer deposits totalled NOK 87.6 billion at the

end of 1995, climbing from NOK 85.4 billion at the
beginning of the year. The ratio of deposits to customer
lending was 67.5 per cent at the end of 1995, as against
70.5 per cent at the start of the year. Deposits averaged
NOK 88.7 billion in 1995, compared with NOK 84.2
billion in 1994, The fall in short-term interest rates led
to a shift from traditional savings alternatives to fixed-
interest deposits, special-term deposits and investments
in money market and mutual funds. Total assets invested
in funds managed by DnB Investor rose from NOK 8.1
biltion to NOK 9.1 billion during 1995, Total savings
under management in Den norske Bank Group climbed
from NOK 97.5 billion at the beginning of 1995 to
NOK 102.0 biilion at year-end.
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Den norske Bank ASA

PROFIT AND LOSS ACCOUNTS

Den norske Bank Group

1994 1995 Amounts in NOK million 1995 1924
11 094 11 110 Interest income and similar income (note 2) 11 813 11 647
6 593 7197 Interest expenses and similar expenses (note-3) 7411 6 903
4 501 3913 NET INTEREST AND CREDIT COMMISSION INCOME 4402 4744
(47} 30 Net profit/(loss) on shareholdings (note 4) 191 151
. Net profit on commercial paper, bonds, = . ]

357 730  and trading in foreign exchange and flnanmal instruments (note 5) 760 253
1059 1171 Commissions and fees (note 6) 1456 1 467
380 311 Other operating income (note 7) 532 578

1749 2242 Total other operating income 2938 2450
1808 2034 Salaries, fees and other personnel expenses {notes 8, 2,10} - ' 2 372 2219
282 281 Ordinary depreciation {note 31) ' 338 354
1761 1900 Other operating expenses {note 11} 2188 2034
3851 ‘ 4 214 Total other operatmg expenses 4'-878" 4 606

PRE-TAX OPERATING PROFIT BEFORE FIXED-ASSEr LOSSES, )

2398 1 941 WRITE-DOWNS AND GAINS 2 462_' : 2 588
) 233 Provisions for restructunng measures (note 12) . 233 0
134 L 28 Net losses, write-downs and gains on fixed assets {note 13 . 45 12
49 : (502)_ . Net losses/(reversals) on foans and guarantees etc, (notes 21, 22,23, 24). (479) (114)
2216 2182 OPER,_ATI_NG.P_ROFIT - ' 2 663- 2 689
7 4 Taxés {note 14) & 10
2209 2178  PROFIT FOR THE YEAR 2657 2 680
452 148 Group contribution from subsidiaries - -
2661 2326 NET PROFIT FOR THE YEAR 2657 2680
801 61 Dividend : 961 801
638 842 Transferred to equity reserves (note 42) - -

- 1222 723 . Transferred to free reserves/other equity (note 42} 1.656 - 1879..
2661 2 326 TOTAL TRANSFERS AND. ADJUSTMENTS 2 657 2 680




Den norske Bank ASA

31 Dec. 1994 31 Dec. 1995

BALANCE SHEETS

Amounts in NOK million

Dén norske Bank Group

31 Dec. 1995 31 Dec. 1994

ASSETS
658 1 005 Cash, Postgiro and depaosits with Norges Bank 1034 677
4 986 5391 Commercial paper / treasury bills (note 17} 5428 5038
5924 6 942 Bonds (note 17) ) 8 898 7630
474 407 Short_-ter'm investmients in shares, etc. (notes 17, 49} 1 368 1426
1.‘;.'384 12 740 - Total short-term inveétméhts in securities 15 694 14 094
15.146 - 8943 Deposits with and net lending to financial institutions (note 18} 3682 8 161
113978 121 949 Gro‘éé lending to customers (notes 19, 20, 23, 25, 26, 27) 135 415 128 717
(6 869) (4 953) Specified foan-loss provisions (note 22) (5 800} (7 516)
(1 612y - (1213) Unspecified loanloss provisions (note 22) {1 308} {1713)
105497 115783  Net lending to customers 128 509 119 488
4591 4418 Other assets {(notes 28, 32, 33) 4641 5323
'528. ' 299 Repossessed current assets (notes 28, 32, 33) 456 723
. Longterminvestmentsinsharesand - -
4297 3073 assotiated companies (notes 29, 30, 48, 50, 51) 1068 ‘1041
399 480 Machinery, equipment and vehicles {note 31) 520 444
3137 2757 Buildings and other properties {notes 31, 32, 33, 34) 3835 4313
32 21 Other fixed assets {note 35) 74 102
7 865 6332  Total fixed assets 5498 - 5900
145 668 149521  TOTALASSETS 159 513 154 366
"LIABILITIES AND EQUITY ::
: 0 . 2 300 Loans and deposits from Norges Bank 2:300 0
...26735 . 23096 _ loans and deposits from financial institutions (note 36) ..21302 23778 .
© 85157 86 544 Degosits from customers (note 37} 87 555 85 405
11.747 14732  Borrowings through the issue of securities (notes 38, 39, 40) 16 327 | 14 375
50957 5 875 Other liabilities and provisions for commitments (notes 41} 13371 13 348
6 408 6058  Subordinated loan capital (notes 39, 42) 6 465 6 966
O 664 10915 . Equity (no'te_' 42) _ . 12194 10 493
145 668 149 -521' . TOTAL'LIABILITIES AND EQUITY 159 513 154 366
38 499 35312 Assets in foreign currericy 37 241 41137
41 667 39 652 Liakilities in foreign currency 41 662 44 130
Commitments (note 45)
Conditional commitments (note 45}
Bergen/Oslo, 5 March 1996
The Board of Directors of Den norske Bank ASA
Gerhard Heiberg Christian Bjelland Kari Blegen
“(chairman) {vice-chairman)
Kare Rommetveit Rolf R@nning

Asbjgrn Larsen

Per Hoffmann

Ingjald @rbeck Sgrheim

Finn A. Hvistendahi
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Notes to the accounts

Accounting principles

20

Consolidation

Den norske Bank’s consolidated
accounts include Den norske

Bank ASA and its subsidiaries and

- associated companies. Subsidiaries

are defined as companies in which
the Bank has a long term invest-
ment of more than 50 per cent

of the voting share capital or

. primary capital, and a permanent,
-decisive influence on the company’s
" .operations.. The total holding

represents consolidated ownership
interests. All investments in
subsidiaries are consolidated
according to the purchase method.

Companies in which the Bank has

a long-term holding of between 20
and. 50 per cent:and a significant
influence. on operations, are
classified as associated companies.
Such holdings are carried in the
group accounts according to the
equity method. In the accounts of
Den norske Bank ASA, ownership
interests in the form of share
investments are valued at historical
cost, while holdings in general
partnerships are recorded according
to the equity method.

Holdings of a shortterm nature -are
not consolidated in the accounts.
This applies, inter alia, to holdings
taken over in connection with non-

'pe'rfo_rming commitments.

B Foréign subsidiaries’ balance sheet

items_are translated into Norwegian

kroner at the rates prevailing on the
halance sheet date, while average
rates are used for items in the profit
and loss account. Changes in equity
due to excharnge. rate fluctuations
are recorded directly against équity.

Securities

Shortterm Iinvestments in shares
are recorded at the lower of the
total portfolio's acquisition cost
and market vaiue.

Bonds and commercial paper are
recorded at the lower of the total
portfolio’s acquisition cost and
market vajue. Holdings of bonds
issued by the Bank are netted
against bond debt in the balance
sheet. - '

Shares held as long-term
investments are stated at cost. If
the fair market value of the shares -
is significantly lower than cost,

and the decrease in value is not
considered temporary, the Bank

will write down the shares.

Loans and problem commitments
Loans are recorded at their nominal -
value with the exception: of problem
commitments, renegotiated loans
and loans to customers in debt
rescheduling countries.:

Loans and other commitments
which are not serviced.in
accordance with the loan agreement
are classified as non-performing
unless the default is considered to
be transitional. The commitments
will be classified as non-performing

" ho later than 90 days paSt_ the

formal due date.

Loans and other commitments
‘which are not in default, but on
which it is probable that a loss

will occur due to the customer's -
financial position, are classified
as doubtful. :

Problem commitments _inc'lude'
non-performing and doubtful
commitments.

Losses on loans and
guarantees, etc. _

When commitments are classified
‘as_problem. commitments, unpaid
interest taken to income and other
income are reversed and no further

. credit entries made, unless cover is

provided by underlying values. The
difference between the nominal
value of the commitment and the

* value of collateral and the -

customer’s estimated solvency is
charged to losses ofi loans and
guarantees, etc. When, in all
probability, losses must be
considered final, they are classified
as write-offs. Write-offs covered by
previous specified loan-loss
provisions are netted against these
provisions, Write-offs which are not
covered by previous loan-loss
provisions or which fall short of

or exceed previous locan-loss
provisions are entered in- the

profit and loss account.

If a loan has significantly reduced
interest rate terms, so-called _
renegotiated foans, the difference
between the original and the
renegotiated interest rate terms
is recorded as a write-off. The
difference in interest income on
these loans is calculated on the
basis of -actual maturity and
discounted to net present value.

“In the retail customer market, foan

losses are assessed on the basis
of previous experience regarding:

~customer solvency and the general
- - ‘economic situation..

Specified loan-loss provisions are

entered in-the balance sheet as a

"separate item to-be deducted from

lending. Specified provisions for
losses are made on guarantees

which are considered doubtiul.

The provisions are entered under
liabilities in the balance sheet.

Unspecified loan-loss provisions

* cover losses which, based on the

situation on the balance 's_heet date,
are likely to oceur, in addition to
losses which have been identified:
and estimated on individual .
customers. Such provisions are -
made when circumstances indicate

-that a loss must be expected, and -
“are-based on. portfolio reviews,

previous experience and general
developments. Unspecified loan-
loss provisions are eptered in the

_.balance sheet as a separate ftem -

deducted from lending. Unspecified
provisions are made against .
losses on glarantees according

to the same principles as applied
for loans. The provisions are
entered under liabilities in the
balance sheet.

" Repossessed assets

As. part of the procedure applied
to non-performing toans and
guarantees, the Bank may acquire
assets placed as collateral for such
commitments. At the time of
acquisition such assets are valued
at their estimated realisable value.
When the Bank repossesses assets
with the intent to quickly realise
them through resale, they are
classified as current assets and any
gains or losses on the resale are




recorded under loan losses in the
profit and loss account. Any gains or
reassessments of previous write-

“downs are classified as reassessed
;repossessed assets.

If the Bank decides to acquire

. assets for its own use or for-

long-term- administration and--

- development,.the assets. are-

classified and- evaluated as fixed

.-assets in the balance sheét.
‘Gains, 105588, write-downs. and

reass'essments of such assets are
made accordlng to the pnnc:ples for
assessing fi xed assets :

Leasing

Leasing:is established in the form of .

capital leases under which both the
rights.and. obligations. associated -
with the |eased object have been
transferred to the lessee. Capltal
Ieases are classn‘“ ed as Iendmg in
the accounts L

Propertles and other ﬁxed assets
Bank buyildings and other properties
in.the Bank’s balarce: sheet are
stated at cost after deduction for
accumu!ated ‘ordinary depreciation:
and write-downs; Such ‘assets are
writtén down when there is'a
significant difference between

fair. market. value and book valug,-
and-the decrease in-valueg'is: not

' expected to bhe temporary Groups

of properties are evaluated
collectively.

" Other ordinary operating assets

have been valued ‘according to the,
same principle: as that applied for

bank buildings and other properties.

Ordinary depreciation is based on-
the estimated economic life-of the
asset. The stralght line prsncrple is
applied.

The following rates are applicable for-

Den norske Bank Group:

Buildings: 2-2.5%

Machinery, furniture, .
fittings and vehicles: 10-25%

Computer equipment: = . 25%

Works of art, sites: 0%

Notes to the accounts

Estimated future losses related
to leases on vacated and sublet
premises have been charged to
the profit and loss account.and
classified as write-downs on fixed
assets,

Software acquired in connection with
the purchase of personal computers

(PCs) is considered on a package

basis. along:-with the hardware.
Other software purchases and the

. development of own systems are

charged to expense as costs are’
mcurred

" Pension expenses and pension

commitments o

Pension agreements with
employees are classified as defined
benefit schemeés and expenses
related to the accrued pension
entitlernents are recorded as
perscnnel éxpenses in the -
accounts: The basis for calculating
pension.expense is a linear

-prOJec’uon of pension entitiements
_measured against probable

accumulated commitments at

the titne of retirement. Expenses
are calculated on‘the-basis of
discounted. pension commitments at
the beginning-and end of the year,
as well as pension entitlements

. earned during the- year with the

deduction-of the return-on funds

- allocated to’ pension.

Pension commitments which -
according to stipulations in.the Tax . .
Act-can be funded, so-called funded
schemes, are matched against
funds allocated to the scheme.

- When total pension funds exceed

estimated pension commitments

".on-the balance sheet date, the net
value is. classified as an asset

i the balance sheet'if it has

been rendéred probable that the
overfunding can be utilised to cover
future commitments. When pension
commitments exceed pension
funds, the net commitments are
classified under liabilities in the
balance sheet.  Each scheme is
considered separately, and the
overfunding in one scheme is not
netted against underfunding in
anothéer scheme. '

Pension commitments which
according to stipulations in the Tax

Act cannot be funded, so-called
unfunded schemes, are recorded as
a lighility in the balahce sheet:

Pension commitments represent the
present value of future,: probable
pension payments, on.the.
assumption of salary increases for
those entitled to a pension

.and-based .on continued operations.

Entitlements earned up to the
retirement date are distributed
linearly over the total period )

. in which entitlements are

accumulated. The calculation is
based on astuarial assumptions
about life expectancy, early
retirement and other chianges
concerning those entitled to a
pension, '

Assumptions on which the
calculation of pension commitments

. is based must be expected to

change over tlme Such changes
may mclude :

- changes in pensron schemes

- changes in economic parameters

- changés in actuarial assumptions

- deviations between. the antici-
-pated and actual return on
pension: funds

The. fin_a_ncialf effects of changes in-
pension schemes are amortised .

over the average remaining service

period of the Bank’s employees.
The accumulated effect of other .

_changes or deviations is. measured. .

against the higher of total pension
commitments and pension funds at
the beginning of the financial year.

If total changes and deviations

exceed 10 per cent of-the higher

of these two figures, the excess

is amortised in the profit and loss
acéount over the average remaining
term.

Premiums and discounts on
bonds issued

Issued bonds are recorded in the
balance sheet at their nominal value
with the addition of premiums or
deduction of discounts. Premiums
and.discounts are amortised as an
adjustment to current interest

expenses until final maturity of the -~

bonds. Discounts on raising other . .
long-term capital are treated '
corres’pqndihgly..
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In.connection with its issue activity,
the Bank will regularly repurchase
bonds issued by itself. These
transactions are regarded as part

of the Bank’s ongoing financing
activity. Gains or-losses resulting
from the repurchase and resale of
the Bank's own bonds in this respect
are amortised over the remaining

.term of the bonds.

Assets and liabilities in foreign
currency

Assets and liabilities denominated
in foreign currencies are translated
into Norwegian kroner at rates
prevailing at year-end. Foreign
currency positions are for the most
part maiched against equivalent
on and off-balance-sheet hedging
instruments.

Taxation

Deferred tax and deferred tax
assets are treated in accordance
with the preliminary standard for the
treatment of taxation in Norwegian
accounts. Any changes_in the value
of deferred taxes and deferred tax
assets will be shown as taxes for
the year in the profit and loss ..
account along with the tax Iaabmty
for the financial year..

Deferred taxes are calculated on

the-basis of the differences which

can be presumed to arise in the

future between the profits stated in

the -accounts and the profits

_..computed for tax purposes, .

Evaluations are based on the

.current balance sheet and tax

position. Positive and. negative
differences will:be netted against -
each other within ‘the same time
interval. Yet, certain items-are
considered separately, including
pension commitments. and
revaluations and write-downs on
fixed assets. Deferred tax assets
may emerge if a company liable to
taxation records differences within a
certain time interval which will [ead
to a net tax deduction in the future.
Deferred tax assets can be
recognised as assets in the balance
sheet to the extent that a deferred
tax liability has previously been
recognised.

Notes to the accounts

Recording of interest and fees
Interest and commissions are
included in the profit and loss
account when earned as income
or incurred as expenses. Potential
gains and losses calculated on
foans, deposits and borrowings
based on changes in market rates
are not recorded- as income or
expenses when they.occur, but
amortised under net interest
income.

Fees which represent direct
payment for services performed
are recognised as income upon
payment. Fees for the establish-
ment of loan agreements are
recorded as income in accordance
with the costs incurred in
processing the loan application.

' Financial instruments

Financial instruments include
securities, money market deposits
and financial derivatives. Financial
instruments recorded in the balance
sheet include shares, bonds and’
commercial paper, as well as

other money market instruments.
Financial derivatives are contracts
entered into with financial
institutions or customers stipuiating
future interest rate terms, exchange
rates or share prices. These
contracts include forward foreign

. exchange contracts, interest rate

and currency swaps, interest rate
and currency options, forward rate
agreements (FRAs), financial

futures, agreements on the transfer
~ of securities, stock options, etc.

A distinction is made between

_agreements entered into as part of

own-account trading to achieve.a -
gain by exploiting price differences
and changes, and agreemenis
entered into to-secure values in the
Bank's core operations. Agreements
in the first category constitute the
trading portfolio, while the other
agreements are included in banking
operations. Interest rate and foreign
exchange contracts are classified as
part of either the trading portfolio or
banking operations when entered

.segments, products and_ .

into, depending on the intentions
behind the individual agreement.
The trading portfolio includes -
commercial paper and bonds in
the balance sheet, as well as
certain deposits with professional
market participants. In addition,
the trading portfolios include
off-balance-sheet foreign exchange,
interest rate, equity and. commeodity
instruments. The market value
principle is applied in recording
off-balance-sheet portiolios.
Securities are recorded at the lower
of cost and market value, while
lending and funding activities are
recorded at nominal values.

Realised gains and losses on
financial derivatives inciuded in
banking operations are amortised
according to the. underlying. maturity.

When financial derivatives are:used
to manage risk on balance:sheet
items the. Bank will, due to cost
factors, enter into:such agreements
through the business units in the
Group which.trade these instruments
in the market. The valuation-of such
agreements depends on the nature
of the activity, and inter-company -
gains and losses are not eliminated.,

Business segments

‘Den norske Bank considers

operations. within the Bank asa -
single area of business with .
important ties between market
organisational .units. Followmg the
acguisition. of the shares.in Vital
Forsikring, this unit will-constitute
a separate business segment. -

Provisions for. restructurlng
measures

Provisions for future expenses
arising from the implementation of
measures to restructure operations
or make dther significant changes
will be made provided that the
measures are identifiable and
guantifiable. The provisions amount
to the net present value of the

net future cost of implementing

the measures.




Notes to the accounts

Interest income and similar income

Den norske Bank ASA

Den norske Bank Group

1994 1995 Amounts in NOK million 1995 1994
8 408 8 575 Interest and credit commissions on loans, etc. 9429 Q670
1 180 1214 Interest on deposits with and lending to financial institutions 649 489

687 634 Interest on bearer bonds 615 650
138 299 interest on commercial paper 302 141
11 22 Leasing income 290 233
160 212 Arrangement fees 212 177
8] ] Credit card income - 77 88
11 5 Income from bills of exchange and hire-purchase agreements 66 58
12 28 Dividend from shortterm shareholdings 49 28
4] 0 Factoring income 33 30
432 38 Dividend from long-term shargholdings &) 22
54 83 Other investment income 84 60
11094 11110 Total interest income and similar income 11 813 11647

interest expenses. and similar expenses

Den norske Bank ASA Den norske Bank Group

1994 1995 Amounts in NOK million 1995 1994

21 - 225 interest on commercial paper issued ' 231 35

3328 3780 Interest on deposits fram customers ‘3833 - 3474

_ 1726 1674 Interést on-deposits and loans from financial institutions 1 557 1557

i 965 901 Interest on"bond debt & 1009 1181

} 341 - 404 Interest on subordinated loan capital 435 376

212 212 Other interest and funding expenses 346 . 280
i 6 593 7197 Total interest expenses and similar expenses 7411 6903

Net: prof't/(loss) on shareholdmgs

Den norske Bank ASA

Amounts in NOK million

Den norske Bank Group

19_94 : 1995 1995 1994
' .(47) : 30 Realised profit/(loss) on Sharehold!ngs 191 151
0 .0 Valueadustments 1} 0. .0
{47} L 30 Net profi t/(!oss) on sharehnldings 191 151
153 . . 153 Market value above acqmsmon cost as at 31 Deé. 2 330 357

1} In accordance’ W|th the lower of acquisition. cost and market value principle.
2} Market value above acqwsmon cost does not include the surplus value in the: Bank’s holdings of shares in Vital Forsakrmg

Net profit on commerclal paper, bonds and tradlng in foreign exchange and financial instruments

_ Den rlorske Bank ASA

Den norske Bank Group

1994 1995 Amounts in NOK million 1995 1994

(476) 126 Realised profit/{loss) on commercial paper, bonds, etc. 156 (573)

(51) 53 Value adjustments 53 (51)

(527) 179 Net profit/(loss) on commercial paper, bonds, etc. 209 (624)

Net profit on trading in foreign

884 551 exchange and financial instruments 551 . 878
Net profit on commiereial paper, bonds and ) .

357 730 trading in foreign exchange and financial instruments 760 253

0 32 Market value above acquisition cost as at 31 Dec. 33 0

1} In accordance with the lower of acquisition cost and market value principle.
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Notes to the accounts

‘Commissions and fees

7

Den norske Bank ASA

Den norske Bank Group

1994 1995 Amounts in NOK million 1995 1994
41 139 Fees on securities trading 144 166

0 0 Fees on real estate broking 84 67

4 4 Credit-broking commissions 4 4

45 143 Total broking commissions 232 237
592 636 Money tranhsfer fees 640 593
51 73 Fees on securities trust services 169 148
189 142 Guarantee commissions 145 192
181 176 Sundry commissions and fees 271 300
1059 1171 Total commissions and fees 1456 1467

Other operating Income

Den norske Bank ASA

Den norske Bank Group

1994 1995 Amounts in NOK million 1995 - - 1994
200 202 Operatlng income on real estate 247 273
20 14 Fees 108 80
62 53 Rental income ‘53 62

i S {4} Share of profits in associated companies (note 30) 53 33
7. 2 Postage and telecommunications income 2 7

a0 44 Sundry operating income 6o 124
380 311 532 578

. Total other operating income '

Salarles, tees and-other personnel expenses-' e

Amounts in NOK mllllon E:

: _Ordmary salanes :
___Employer s natlonal nsurance; contrlbutlons”

penses (note 44)

s : Interest rate subsidies-on loans: to employees (note 9)".".' :
'Other personnel expenses : SR

' Total salaﬂes, fees and ‘ather person

' Number of employees

Number of employees'c

" fulltime basis as at 31 December

Average number of employees celculeted ona full tlme basm

. Loan facllltles to employees and elected representatlve

24

" ;:'Amounts in NOK million '

- Den norske Bank ASAI- o
 31pec. 1995 31 Dec. 1994

: Loans to employees i ; "
" Loans to elected. representatlves n compllance w;th Section 2- 15

of the Norwegian Financial Services Act -
Guarantees issued on behalf of elected representatives in compliance
with Section 215 of the Norwegian Financial Services Act

21356
3
0

2 417
1
0




Notes to the-aécount's

Remunerations to the group manag‘mg drrector, elected representatwes and the statutory audltor .: R 10
. - DeR norske Bank ASA . '
. 'Amo_unts_'-in NOK-1 000 ' R ' E .. 1995 . 1994
Ditectors’ rémuneration - . . : 1199 : 1 '154. T
’ Remuneratlon to the group managlng director . . R L
: ..Ordinary salary + . T e 1725 - 1486
Other taxable beneflts s e ) 98 . A 82

R Accordlng © the employment contract the group managtng dlrector is entitied to three years' salary if employment is termmated e
~-prior to the age of 80..If, dunng this penod ‘he weré to réceive income from other employment, negotlatlons will be mrtnated to
~ reduce'the amount to be paid: by the Bank. Both the group managing director and the Bank have the'right to request hls e
retlrement wrth full pension: entltlements after he reaches the age of 80. . T

Den norske Bank Group

Amounts in NOK 1 000 .

_ © 1995 0 1994
Ordlnary remuneratlon to the statutory audltor . : : . o
Den nitske Bank ASA, Norway - : I, : 3548 4132
Forelgn branchas.” -~ _ . B93 708
Noiweglan subsidiaries L . ST _ © 785 810
_ Foretgn subsidiaries .~ ce 1592 1163
. Fees for other assistance from the statutory auditor : Col
) -Den:norske Bank ASA; Norway . s ’ 360 1700
Forelgn branches - o s T ’ S 1704 784
" Norwegian subs1d|anes B : RN T _ i 275 210
. Forergnsubsrdla es _ DR R . S A2 .. 4038
';'Other operatmg expenses _ : Ui el L 1 1
Den norske Bank ASA e L KR T - -_ B . Den norske Bank Group _ :
. : - Amounts in NOK million. - - o T 1905 11994
205 EDPeéxpenses . _ : S BAT e 4B9
a2 ; 'Fees,taxexempt T : - ’ 263 S0 4830
246 Operating expenses on rented premlses : . o 245 T 2b4
202 Operation-expenses ‘on real estate S S 232 L. 242
“253 Contribution to Commercial Banks Guarantee Fund : 228 - 283
S 15 - Postager teiephone and-office supplies: - o Beeie s b e GB ""‘-'-"r‘_='-'188"’~—°‘"'“’“‘"“'
KTV Marketlng and pubhc relat:ons s LT e 124 109 .
70 Travel éxpenses:~. - . : R 89 _ .89
- Operatmg expenses on machlnery and vehicles, I : o
40 and-office: eqmpment taken 0 expense . R 53 : 49 -
13 ‘ihsurance. o M et S 2200 14 -
8 -';Membersh[ 58 or eglan Bankers Assocnat[on__- Do AR R A 8
132 . 2 . -Sundry expenses’ ) _ R U _ 169 - 186
1761 1900 ”""I'ota!.other operatmg expenses 2168 - 2034
i Prowsrons for restructurmg measures R ' : ' _ 12
- Den norske Bank AsA . L o ' Den norske Bank Group -~
1994 1995 - AmountsinNOKmilion - o 1995 - . 1994 -
'O : '_ 83 = Current expenses for unasmgned employees S e . _ 83 0
0 - 65 ".Expenses for lmplementmg staff cuts R 65 0
0 86 Other _ ) - v 88 0
0 233 o To_tai.proyis'ions for restructuring'rneasu'res ' 233 0

25




13

Notes to the accounts

Losses, write-downs and gains on fixed assets

" Den-norske Bank ASA

Den norske Bank Group

1994 1995 Amounts in NOK million 1985 1294
Losses
o 0 Long-term shareholdings 2 o
8 1 Bank buildings 1 8
21 26 Other properties 53 66
0 (1) Other fixed assets (1) 2
29 26 Total losses 55 76
Write-tdowns
120 16 Subsidiaries - -
23 0 Long-term shareholdings (6) 12
0 14 Bank buildings 14 0
21 {2) Other properties 1 49
3 11 Other fixed assets 17 13
3 0 Rental contracts 0 3
0 10 Other 10 0
170 49 Total write-downs 36 77
Gains
12 18 Long-term shareholdings 3 18
53 14 Other properties 15 123
] 15 Other fixed assets 28 0
65 47 Total gains _ 46 141
134 ' _ 28 Net losses, write-downs and gains on fixed assets ' 45 12
1 4 Taxes
Tax hase Den norske Bank ASA
Amounts in NOK million 1995 1994
Operaﬁng profit before taxes 2182 2216
Group contribution 148 . 4562
Permanent differences (245) (374)
~ ‘Changes in timing differences T
- Current assets (2 - 53
Gther timing differences. 227 {115)
‘Use of loss carried forward {2 302) {2 232)
Tax base for the year 0] 0-
Taxes

Den norske Bank ASA

Den norske Bank Group

1994 1995 Amounts in NOK million 1995 1994
4 1 Norway 2) 4
4 3 Abroad 8 .6
7 4 Total payable taxes 6 10
0 0 Deferred taxes 0 0
7 4 Total taxes 6 10
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Notes to the accounts

Note 14 - Taxes (cohtinued)

Elements in the calculation of deferred taxes

Den norske Bank ASA Den norske Bank Group
1994 1995 Amounts in NOK mitlion 1995 1994

Positive timing differences

3 ' 0 Fixed asset reserves 59 15
524 507 Revaluations 1) 509 525
- 670 657 - ~Prepaid pension entitlements 693 722
0 ) 2 Other positive timing differences 155 . 333 .
1196 1186 : Total positive timing differences 1418 - 1595

Negative timing differences

3595 31920 Negative fixed asset reserves 2 458 - 2469
271 271 Accrued pension commitments 355 385
215 . 597 Other negative timing differences 643 362
3818 1514 Loss carried forward 3 966 6 195
7 897 . 5572 Total negative timing differences 7 422 9411

1) - After evaluating the Group's positive and negative timing differences, Den norske Bank has chosen not to enter deferred
taxes. on revaluations of fixed assets in the balance sheet.

Losses carried forward for tax purposes as-at 31 December 1995

Den norske Bank ASA Amounts in NOK million Den norske Bank Group
- : Year expiring:’ S '
260 : 1996 260
145 _ BRI £ = : a SARTER 152
165 T 1908 o 180
Y R . 1999 T : ' 21
S I ) 2000 L ) : 33
"85 - 2001 ' 646 . -
- 635 2002 _ . .. LBBT o
g e e g - 335 _
- -102, R - 20040 o . 454
a8 3005 and tater I _ A 306
1514 2 . '. A _Total _ ' . :3:966 9

1) Losses carried: forward whlch exp|re after 20 5 concern the Bank's forelgn branches
-2) NOK 733 million of total losses carried forward in:Den; norske Bank ASA refers to-activities in Norway
3) “The Central Tax Office fof Large Comipariies has decided te arend the Bank's tax assessment for;the 1993 and: 1994
.. financial years, which will reduce the Bank's tax loss.carried-forward by NOK 2 038 millisn. The Bank disputes the grounds
;.. for amending the agsessment and has appealed the decisiong to the: Tax: Appeals Board. See riote 47. The amendments
- -have not. been taken mto conSIderatlon in the Bank’s accounts. .

After evaluating the posutlve and negatwe timing d|fferences deferred taxes were not entered in the balance sheets. In this
evaluation, the losses carried forward in Den norske Bank ASA and Den norske Bank Group were of major significance. Further,
_ substantial other negative timing differences could be established, which would offset the positive timing d|fferences which have
. a ionger reversal time span than the losses camed forward.

 Future: tax liabilities for tax positions in certain subsidiaries could be offset by applying the rules for group contributions.
Deferred tax in SUbS!dlaI’IES is therefore of mingr, lmportance
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Notes to the accounts

Residual maturity on balance sheet items as at 31 December 1995

28

Den norske Bank Group

From From From No
. Upto 1 month 3 months 1 year Over fixed
Armounts in NOK million 1moenth to 3 months tolyear  to 5 years 5 years ~ maturity Total
ASSETS :
Cash, deposits with and
net lending to financiat institutions ) o
_-NOK 1788 285 262 290 68 2694
Foreign currency 1040 4410. . 368 | 204 2022
Commercial paper / treasury bills o ) )
CUNOK . 341 7925 - 3 990 5122
. Forelgn currency 28 175 53 .48 : - 306
'Bonds .. e S E s o
NOK 1 524 400-- . 2532 - 2433 . 5891
- "Foreign currency 189 : 388 449 1979 . "3 006
Shortterm investments in securities ) ' o
"NOK 1203 1203
Foreign currency L1185’ 165
Interest-earning loans )
after specified foan-loss provisions 1} - ) L
-NOK 12983 3385 10 509 126 340 43928 ) 97 145
Foreign currency 4 570 694 3550 13 878 6 492 . - 29184
Non-accruing loans : : A -
after specified.ioanloss provisions 2)
“NOK 2 440 2440
Foreign currency 1046 1046
Unspecified loarn-loss provisions ' T Tl
NOK (1174 - {1174)
Foreign currency 132y - {132)
Sundry assets. . Lo
“NOK, mt_erest.—ear_mng g i
NOK,-non—interes_teaming‘ 130 260 1. 507 7054 - 8951
Foréign currency, interest-earning ) T o
Forelgn currency, non-nterest-earning 30 61 395 1188 .- 1644
) 'Total assets 21101 6587 21422 47228 54900 ‘8274 159513
- NOK’ 15243 5247 16.668 31802 46429 ‘7083 - 122272
Forelgn currency 5 859 1340 4754 15 626 8471 1192 37241
LIABILITIES AND EQUITY
Loans and deposits from Norges Bank )
~ e NOK - 2300 -2:300
Formgn currency i
Loans and depesits from financial institutions ) o . '
: NOK . 2648 4 546 152 7345
Foreign currency 5398 6 425 1321 812 13 956
Deposits.from customers et . - et e e e
© 0 NOK 36 589 30976 4037 - 1318 72 920
Fareign currency 12230 1705 699 : ) 14 635
Borrowings through the issue of securltles SO ) o '
NOK : 816 617 4 867 6028 1 669 : 13998
Foreign eurrency 15867 572 190 - : 2329
Other labilities ST .
NOK, interest-bearing 4002 294 1 B78" - - 5875
NOK, nondnterestbearing e 183 ‘828 1685 - 2788
Foreign currency, interestbearing =~ . 3641 313 ©. 139 ) 4.093
Foreign currency, non-interest-bearing: 48 987 1466 T 616
Subordinated loan capital L ' .
NOK. 300 131 . 431
Foreign currency 1094 i370 3571 6034
Equity ' ,
NOK 12 002 12 002
Foreign currency 191, 191
Total llabilities and equity 69 631 45726 .14 277 9252 3170 17457 159513
NOK ' 46 747 36 616 11 463 7 346 1800 13688 117 660
Foreign currency 22 884 9110 2814 1 906 1370 3770 41 853
Liquidity exposure gap on balance sheet items (48 529)  (39139) - 7145 37976 51 731 {9 183) 0
NOK (31504) (31369) 5205 24 256 44 829 (6 605) 4612
Foreign’ currency (17 025) {7 770) 1940 . 13720 7 101 (2 578) (4 612)

1) Overdraft and workmg caputal facilities are grouped under remdual maturities of up to one month
2} Residual matunty an-non- accrumg loans is estimated to average two to three years.




Notes to the accounts

Agreed/probable time to interest rate adjustments as at 31 December 1995 : - oo 1 6
' _ ‘ Den norske Bank Group .-
From From - From : A :
. Up to 1 month 3 months 1 year Qver No .. . L
Amounts in NOK million : 1 month to 3 months to 1 year to 5 years 5 years repricing . - “Total
ASSETS '
Cash, deposits with and
net lending to financial institutions ) : S S R P
NOK- ) 1788 287 299 297 22 Tl 289407 Ty
Foreign currency 1210 699 62 52 ) Cen 2022,
Commercial paper / treasury bills e ) . o
NOK ) S 341 - - 792 3990 ) C 5 122
.Forelgn’ currency EE 28 175 53 " 49 o B 306
Bonds : e s R ST S . 5 i e
: “NOK I _522 . 100 - 484 2651 - 2154 . '5 89:_L_ S
-'Foreign currency S e ) 189 - - 185 2197 246 - . 190 3006
Shortterm mvestments in securutles . - i : T
NOK ~ i oL - . ) 1203 ~ 1203 -
Foreign, ”urrency _'3 BTN : _ E 165 165
interest- -eamning loans : : L
after specified loan-loss provnsmns u o _ _ e
NOK- s o 19 528 63 838 9 064 3346 1 369 : 97 145
: Foreign: currency : 10 414 8941 9275 58 497 ] 29 184
Non-accruing loans ) L )
after spegified loan-loss provisions 2} _ : S _
-NOK. . 24490 ’ 2440
Foreign currency : : 1 046 1046
Unspeclfed Ioan«_loss_ provisions. -
CUNOK ) LT {1174) (1174)
Forergn currency : ) S . : - 132) {132)
Sundry assets e . ot
_ - NOK; interestéarning T o L
j " NOK. hon-nterest eaming 3 Lo : 3785 ‘5166 . 8951
1 Foreign currency, 1nt_eresteaming St : AR v -
! Foreign currency, non-interest-earning - - 50 1594 1644
! Total assets 34021 75.016 25 403 14019 4232 6822 159513
CUNOK : 22179 65 017. 13818 12 519 .3 545 5195 122272
Foreign currency . . 11 842 9999 11 587 1500 . - 686 1628 37241
LIABILITIES AND EQUITY ]
Loansg and deposits from Norges Bank _— N )
TUNOK S 2 300 . 2300
: ) Foreign currency - . .- IR SRS
: Loans'and deposits: from financial mstltutronsj . : e -
: “NOK i ) 3238 3944 163 i 7 345
: ‘Foréign currency o 5 448 6 628 1076 805 ) ~13 956 -
_Deposits fromeustomers . _ L o
NOK ) o " 36 589 30976 “go37 ¢ iszas 7 I & * 12t S
Foreign currency . 11404 1649 1581 14 635
Borrowings. through the issue of securities Pl mee e . . : ) ’
“NOK - : 1029 650 5119 6495 706 L 13998 -
Foreigh curréncy : 1 567 © B72 190 e 2329
" QOther liabilities - i 2 K : AR .
NOK, interest bearmg ) . 4858 111 - - 904 - ) ’ . 5875
NOK, norvinterest-bearing . Cw IR ’ : 2788 2788
Foreign currency, interest: beanng S T 3TAS 313 65 4093
Foreign currency, non- lnterest -pearing S S i ) 616 616
Subordinated [oan-capital . _ Ja e : .
_NOK : . © 300 ' 119 12 431
Foreign currency 637 3821. 482 420 674 6 034
. Equity B
- NOK : - ‘ o 12002 12 002 -
i Foreign currency ] . 191 191
Total liabilities and equlty 71 086 48 664 13 737 9 038 1392 15597 159 513
: T ONOK 48 315 35681 10 343 7 814 718 14790 117 660
‘Foreign currency 22771 12 983 3394 1224 674 - . 807 - 41853 . :
lnterest rate sensitivity gap ' . L
on balance sheet items ) (37'065). 26 352 11666 - 4981 2 840 {8 775) 0.
o NOK - (26 136) 29 334 3473 - 4706 . 2828 (9 595) 4612 :
Forelgn currericy . (10 929) (2 982) 8193 - - 276 w12 820 4612y

1) Overdraft and working cap|tal facnrtles are grouped as havmg an agreed/probable time to interest rate adjustments of up to one month
2). - The time to interest rate adjustments for non-accruing foans is est:mated to average two to three years, correspond:ng to the average

residual maturity.
3) ' Interest rate adjustments onrincome from real estate are estimated to take effect after an average of one to two years.
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‘Note 16 - Agreed/probable time to interest rate adjustments as at 31 December 1995 (continued)

Den norske Bank Group

From From From
Up to 1 month 3 months 1. year Over No
Amounts in NOK million 1month to 3 months to 1 year to 5 years 5 years repricing Total
Buying positions
NOK 26 700 65 720 68 274 20 278 5952 186924
Foreign currency 67 307 100081 109768 16 610 7 347 301111
Selling positions
NOK 30143 67 161 85 491 17 094 6 005 205894
Foreign currency 64 641 116 988 94 819 11 551 4831 292 630
Interest rate sensitivity gap .
on off-halance sheet-items (778) (18 349) (2271) 8 244 2 663 (10 490)
NOK (3 443) (1443) (A7 217) 3184 - (53) . (18 970}
Foreign currency 2 665 {16 907) 14 947 5060 2718 8 480
Total interest rate sensitlvity gap (37_843) 8 004 9 396 13 225 5 503 (8 775) (iﬁ 489)
NOK {29-579) 27 895 {13 744) 7890 2775 (9 595) 14 358
Foreign currency {8 263) (19 891} 23 140 " 5335 2727 '820° 3868
Total Interest rate sensitivity gap ) . .
as a percentage of average total assets (22.9) 4.9 5.7 3.0 3.3 (5.3) (6.4}
NOK {17.9) 16.9 (8.3} 4.8 1.7 (5.8) (3.7}
Foreign currency {5.0) (12.1) 14.0 3.2 1.7 0.5 2.3
1 7 Short-term investments in securities
' Den norske Bank Group
Market value ) ) Market value
Bock above /(below) -Book ‘above /{below)
) value book value value book value
Amaounts in NOK mitlion 31 Dec. 1295 31 Dec. 1995 31 Dec. 1994 31 Dec. 1994
Treasury bilis 120 0 ' 236 _ 0
Commercial paper B 308 0 4 802 o]
Bonds 1) 8 898 33 7 630 o 0
Interest-bearing securities 14 326 33 12 668 ]
Related balance sheet items 2 (59) ' T4
Shortterm shareholdings 2 - 1368 330" "1 426 357
15 694 14 094 313

“Total securities

} The spread of bonds over risk categories is shown in- note 43.
2)- ‘Balance sheet items included in the trading portfolio. The difference between book and market value of these items'is not recorded

- ~inthe profit and loss account.
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-3).. Does not include the excess of market value over acqmsmon cost on the Bank's. shareholdings.in Vital. Fors:krlng

Deposits with and net Iendmg to fmancla[ mstltutlons

Den norske Bank ASA

Den horske- Bank Group

31 Dec, 1994 31 Dec 1995 . Amounts in NOK million . 31 Dec. 1995  31-Dec. 1994_ :
9634 ° 62038 Deposits with and lending to Norwegian fi nancial institutions 1088 ' 3223
5595 2 816 Deposits with: and lending to: foreign i financial: |nst|tut|ons 2.614. - 4 957

(83) {95} - Specified loan-loss prowsmns fnanc|a| mstltutions . -(20) . (19)"
15146 8943 ' Deposits with and net Iending_to_ﬂn_ancial |_nststut|ons 3682 8 161_

Gross Iending to customers

30

Den norske Bank ASA

- Den norske Bank Group

Gross lending to customers

31 Dec. 1994 31 Dec. 1995 Amounts in NOK million 31 Dec. 1995 31 Dec. 1994
11 295 12 264 Overdraft and working capital facilities 11614 10498
1870 1950 Building and constructlon loans - 1943 1855

100 186 106 860 Instalment loans: 115513 111115

59 - Q Bills of exchange and hire-purchase agreements 579 639

0 S0 i -Factormg 1090 948

o o0 Credit ¢ard loans 574 . 548

285 149 Capital leases 3288 2734

285 - 726 Other iending ‘814 372

113 978 121 949 135 415 128 717
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Subordinated loan capital in other enterprises

20

Den norske Bank ASA

31 Dec. 1995 31 Dec. 1994
Amounts in NOK million Loans Bonds Loans Bonds:
in financial institutions 1) : 305 184 562 190
in other enterprises 2 22 0 48 O
Total subordinated loan capital ) 327 184 610 190
*) Of which:
Subordinated loan capital to subsidiaries : 283 0 283 o]

1) Subordinated loan capital in the form of Ioans to financial institutions is included under the item "Deposits with and net lending to
financial institutions” in the balance sheet.
2) l?ulbordmartecltlean capital in the form of loans to other enterprises is included under the item “Net lending to customers” in the
alance shee

Losses on loans and guarantees, etc.

21

1) NOK 51 million in specified provisions. on loans to recapitalised subsidiaries was reversed in 1994,

Write-offs occur when identified losses on commitments are, in all probability, final. Losses not covered by previous loan-loss provisions
are classified as write-offs. Subsequent repayments on commitments previously classified as final Iosses are classaf ed as recoveries on
loans previously written off. .

Losses calculated on problem commitments which are not considered final are classified as specified loan-loss provisions. PI’OVISIOI"IS on
commitments on which no. prior.specified loanloss provisions have been made are classified as new specified loan-loss provisions. The
rise in provisions on commitments on which specified loan-loss provisions have been made in previous years is classrfled as an increase
in specified loanoss provisipns. Corresponding redyctions are classified as reassessed specified ioan-oss - prowsmns

Losses on the sale or write-down of repossessed assets acqulred for short-term management upon the settlement of non- perforrmng
commitments are classified as a loss/write-down.on repossessed assets. Gains on the sale or reassessment of previous wnt&downs on
such assets are classified as reassessed repossessed assets.

Den norske Bank ASA Den nerske Bank Group
1994 1995 Amounts in NOK million 1995 1994
352 124 Write-offs 135 279
69 39 Losses/write-downs on repossessed assets 32 69
Provislons for the year
844 354 Increase in specified loan-loss prowsmns 512 911
746 480 New specified loan-loss provisions 525 811
1308 % 801 Reassessed specified-provisions | | 918 1331
279 387 Reversals on unspecified provisions 397 401
425 "(182) Losses/(fevefSa'ls) on loans and guarantees, etc. (104) : 338
191 125 Reassessed repossessed assets . 126° 194
186 195  Recoveries on commitments previously written of f ) ) 249 258
a9 {(502) Net losses/(reversals) on loans and guarantees, etc. *) . (479) (1414) -
- *) Of which: '
o Loans .
349 : o7 Write-offs ) 106 277
842 289 Increase in specified loan-toss provisions - 511 208
729 . 479, New:specified loan-loss provisions 511 794
1289V 791 Reassessed specified provisions 908 1309 .
279 287 Reversals on unspecified provisions 396 399
351 (313) Losses on loans ' ' (172) am
B £ R 1857 ‘Recoveries on commitiiients previously written off B T 246 T2
166 ) (50_8) Net losses/(reversals) on loans (note 23) ] (419) 16
' ; : -Guarantees . _
3 . 26 Writeoffs: . ' 28 . 3
3 65 Increase-in specified provisions 0 3
17 10 New specified provisions . 14 17
17 10 ' Reassessed specified provisions ‘ 13 22
0 0 .. . Reversals.on unspecified prowsnons - 1 2
5 o1 Losses on guarantees : ) : o ' : 28 (1)
1 0 Recoveries on commitmenis previously writien off 2 4
4 91 Net losses on guarantees (note 24) - N ¥4 (4)
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Losses and prowsmns on loans and guarantees, etc.

Den norske Bank Gruup

32

' 1) Gross lending after-deductions for specified [oan loss’ provisions.

2} New specified provisions include direct wnteoffs increases in specmed loan-loss provisions and new specrfed ioan—loss provisions. .

'3) The calculation of gross loan losses in per cent of sector lending is based on !endlng volume as at 31 December before deducting

gross loan losses forthe year: Gross loan losses include new specified provisions and reassessed specnf‘ ied provisions.
4} Gross loan losses include direct write-offs and changes in specified loan-toss provisions. :
5} No provisions for losses on loans to customers in debt rescheduling countries were made in 1994 and 1995.
6) Loans-to financial lnstltutlons are entered in the balance sheet under the item “Deposits with and net lending to fmancral

inStItUtIOl"IS

Loans etc. Guarantees :
Total Specified Unspecified Specified Unspecified
S C o provisions provisions provisions provisions provisions
- -Amounts in NOK million 1995 1994 1995 1994 1995 1994 1995 1994 1995 1894
_ Provisions as at 1 Jan. 9402 13019 7635 10711 1713 2131 153 174 1 '3
Write-offs covered by specified ' . _ . :
= provisions made in previous years 1993 3539 1980 3520 . 13 19
-+ Provisions for the year : . . :
“Inerease in. loan-loss provisions 512 911 511 aes . ;- - S0 3
- :New loan-loss provisions 525 811 511 794 oo 14 i7 S
. . Reassessed loandoss provisions 13156 1732 8068 1309 396 39g - 13 .22 ST 2
" Provisions:in ' ' o
- Norsk Skibs Hypothekbank 36 36 -
. Changes due to exchange _ -
© “rate adjustments @4) (104) {83) - (85} (11) . - (19) -~
Changes due to reclassification 31 : . (31} )
Provisions as at 31 Dec. *) 7037 9402 5620 7535 1306 1718 111 . 153 1 1
*) Qfwhich provisions for losses on loans to: - ' ' '
Financial institutions 20 19
Customers 5600 7516
2_ 3 Loans and Ioan Iosses for prmclpal sectors :
T _ Den norske Bank Group
‘1995 ¢ . _ 1904 ¢ :
L . Gross Gross
Loans R Recoverieson  loan losses - . Loans ) ) loanfosses
as at ‘New  Reassessed oomri'l'rtments . in per cent as at Gross: in percent
o 31 Dec. specified speciﬂ_ed previously of sector 31 Pec. loan .of sector
Amounts in NOK million 19951 provisions 2)  provisions - . writtenoff  lending 3) 1994 1) tosses 4 - lending3)
Central and local government : 2405 - ©o 0 . 0000 ' 1905 o . 0.00
-Manufactunng 8201 138 - 82 . 51 -i0.88 " 7759 (49) ~ (0.64)
. Shipbuilding 299 o] A 1 (O 15) 402 (3} . (0.85)
" International shipping 19 141 46 . T3 1 {014y - 18030 - . 218 ~1.19
- Qil. and gas 3590 ) 2 10 1 (0.23) 2 896 (4). (0.15)
Trade: 10 090 52 94 12 (0.42) 8 346 -50 ¢ 08O
Agrlculture and forestry 790 8 _ 4 b E 0.49 604 0 .00 .
~Fishing™ C2BO7T T 25 IR U 3 UL 28 2044 bk 5 3 o B
‘Building and construction, R o S e - '
power and water, supply 2 200 26 24 8 0.0 2614 BN o I I B2
Hotels and restaurants 1522 17 -~ 49 3 (2.18) 1624 41 . {2.61)
Real estate. .. . 13514 163 150 37 770400 0 12005 - (B4) {0.50)
. -Services : 10712 - . 142 200 - 10 {0.54) 11 925. 141 1.17
Transportation, and warehousmg _ b78r 243 88, 8] 2.96- 4 9380 166° 3.03.
Private customers 48949 " - 267 94, . 1107 0.35.-.. 44799 - 124 0.27
Other sectors _ 9 O o gl o000 26T .0 0.00
Lendlngto customers/spemﬁed losses5) 129 814 1129 906 246 0.17 . 121201 670 - 0.55
Financial institutions ©) 869 . 0 -0 0 _ o.do 1223 0 0.00
- Total specified losses on loans : 1.129 ) 906 : 246 ' 670
Reassessed specified pm\risions 206 : L.
" Reversals on unspecified loan-loss provisions 396 o i 389
Recoveries on commitments previously written off 246 ' 254
" Net losses/(reversals) oh 'Ioan_s (419} ' ] ' . _ 16




Notes to the a_CCOUﬁhffS

Guarentees and losses on guarantees for. principal sectors

-Den ﬁorske'_'Ba'nk G rduh'

?iGuarantees excludmg joi

2) “New:specifi ied provisions |n0|dde direct. write-offs; lncreases in’ spescnf ied provisions. e
The caiculatlon of gross Iosses i per cent-of guarantees to the sector.is:based on the volume of guarantees as at

Iosses for the year Gross Iosses lnclude new specﬁ" ied prow_srons and reassessed

the Bank [ clanm is "requently establlshed asa non—performmg loan and any

0n3|dered elong wrth Iosses on loans to the various sectors

1995 : " 1994
R . . Gross . ) ... Grogs .
Guarantees Recoverieson  loanlosses  Guarantees Ioan losses.. .
as at New Reassessed ' guarantees in per cent asat’ - m per cent
R . . 31 Dec. specified specified previpusfy . of sector 31 Dec. ‘Gross ‘of segtor .7
;. Amounts in NOK miltion 19951) provisions 8! provisions  writtenoff  guarantees 3 1994 1) |osse52} g;avanteeam'-
*.Central and Iocal gcwernment 230 S ‘0 0 0.00 28 :00"
Manufactunng . .:'2 572 o2 0 0 0.08 2795 .09
Ship-building 0 0 0 0.00. 777 _ {0:25).
International shrppmg 0 -0 0 0.00 - ~2:303 0 0:00:
.. Oik-and gas’ 20 o 0 0.00 1135 07 0100
CTrade s N 1 .0 0.00 1479 S0 007
Agnculture and forestry 0. 0. 0 0.00 4 .0
. Fishing -0 0 0 0.00 81 o 000
Building and nstructlon, : . s —— - °
-power and water-supply. - 0.. 0 0 0.00 1386 {1 (0.05)
Hotels and restaurants D 0 .0 0 -0.00 -39 w1 3.01
Real estate e : 0. 2 Q (0.54) : (o} 0.00
Services. - v [ 32 7 2 1.23 4 0:19
' Transportatmn and warehousmg 291 O - 0 0 0.00 -0 0.00
" Private'customers 152 el 1 0. 0.00 S 0.00
- Othercustomers 12 g 0 gt 0.00 ¢} 0.00
Financial institutions. 728 .- 5§ 0 g .0.07 0 0.00
42 A3 250 7046 ! 0.01

n-loans. Losses on guarantees,‘as specifl ied abdve, thus. do not truly reﬂect the :

Corporate customers.' ‘

i_L) Includes prov15|0ns for Iosses on lendmg to f:nancnal |nst|tut|ons : ’
2y.-Non-accruing commltments are defined as loans.on WhICh no. |nterest and commissions are credlted

L Den_n_ rske Bank Group -

12993, R

5 240 .

Private'customers : Tota!
. S N -Bec . 31 Dec cor 31 Dec,
", . Amounts in NOK million . - S0 1995 i 1994
:Doubtful commitment' L R : : SRR
Before specified loan-loss: provusnons : 466 U312 2916 3023 3382 3336 .
- After specified loar loss prowsmns B 352 219 2211 2054 2663 2273
Non-performmg commntments 9. N S _ oo
Before specified loan-loss’ provisions’ =~ 2086 " . - 2759 6 448 9534 - 8534
After specaf jed Ioan—loss prowsmns 1078~ 1619 2 544 4 Q48 3622
%) OF which:: S -
- 'Non-accruing commitments 2 _ SR . .
Before specified loan-oss: prows;ons 1'924.' 2504 SB6T43 . - BEBT - 12155 =7
After spemf‘ ied lpan- Ioss prov:smns : 871 1321 2 614 . 3_..48_5
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Notes to the accounts

Doubtful and non_—performing commitments for pri_nc_ipal sectors
Den norske Bank Group

26

As at 31 December 1995

As at 31 December 1994

Doubtful commitnents

Non-performing commitments

Doubtful commitments

Non-performing commitments

Amounts in NOK million Loans Guarantees Loans Guarantees Loans Guarantees loans Guarantees
Central and local government o o 0 0] 22 0 0 ' 0
Manufacturing ot 46 80 4 116 9 198 4
Shipbuilding 111 106 4 3 35 118 0O 0
Internationat shipping 1 "0 109 0 140 0 256 7
Qil and gas 0 0 159 0 0 0 304 0
Trading 144 0 289 0 203 31 387 0
Agriculture and forestry 25 0 28 0 29 1 44 0
- Fishing 299 o] 93 0 69 3 230 . 4
Building and construction, .
power and water supply 15 16 38 4 o] 17 117 8
‘Hotels and restaurants 266 2 93 0 169 1 275 3
" - Real estate 666 19 822 0 744 29 1527 3
Services 387 11 361 2 279 9 389 69
Transportation and warehousing 18 2 463 0 25 4 196 1
Private customers 351 1 1078 Q 219 (eI 1617 2
Other sectors - o 4 0 0 .0 0 19 0
Total, customers 2 355 208 3608 14 2 050 223 5568 99
Financial institutions 0 Q 0 0 0 O 0 0
Total 2 355 208 3 608 14 2 050 223 5 568 99

The amounts represent gross commitments after specified loandfoss provisions.
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Loans and guarantees as at 31 December 1995 classmed according to geographrcal !ocatlon

Den norske Bank ASA

Den norske Bank Group

' Lent_ll_ng to.

: Lendlng to.

b Lending to financial Lending finangial -~ - . -

! customers - institutions Guarantees to customers institutions Guarantees

5 20 792 4938 10751 Oslo 24 316 349 10317

! 39 326 268 3714 Eastern Norway/Southern Norway 45 665 - 268 3758

! 27 216 693 2781 Western Norway 205692 119 2908

13510 ] ‘853 Northern Norway/CentraJ Norway 14403 -0 866 -

* . 21108 205 1652 Abroad ) 21438 . 153 - 1670,
121 949 6103 19 750 Total 135 415 - 889 . "19519

All amounts represent gross commitments before specified provisions for Iosses.
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Other assets and repossessed current assets

29

Den norske Bank ASA

Den norske Bank Group

T 31°DEE. 1994 31 Dec. 19957 Amiourts'in NOK milion ™ ™~ 7 31 Dec: 1995 31 Dec 1964
2038 1908 - Accrued income and prepaid expenses - 1927 . 2:334
670 667 " Prepaid pension entitiements (note 44) “B93 - 722
1883 1853 Sundry assets 2021 122687
4 591 ' 4418 Other asseis 4 641 5323
54 38 - Repossessed properties (notes 32,.33; 34) 80 103
473 261 Other repossessed assets *) (note 32) . 375 620
528 - 299 . Repossessed current assets " 456 723
o *) Of which repossessed shares percentage ‘ownership '
as at 31 Dec. 1995 in parentheses - A

190 172 Moelven Industner (48.8). 172 : 1,90~
114 70 Selmer (12.8) 70 114
24 13 NCL Helding (formerly Vard) (5.4} 13 24

5 5 Jebsen Thun Shipping (5.5) 5 5

65 - Comma Data Service ( -} - 65

Long-term shareholdi'ngs and associated companies

" 'Den norske Bank ASA

_Den norske Bank Group

31 Dec. 1994 31 Dec, 1995 Amounts in NGK million 31 Dec. 1995. .. -31 Dec. 1994
: 4008 - 2806 . Shares and participations in subsidiaries (notes 48, 50) ' C B
89 - .88 -  Shares and participations in associated compames (note 30) 714 652

199 - 179 Other long-term shareholdings (note 51) 354 389
4297 3073 1068 1041

- kong-term shareholdings and associated cornpanies
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Notes to the accounts

Shares and participations in associated companies 3 0
: ' ' ' ' Book  Additions/ " Book '
- Ownership value  {disposals) Book value in.
: Share Number of share as at and exch. Share of value as at Den norske
Amounts-in NOK mitlion capital shares in% 31 Dec. 1994 rate adi.1) profit 31 Dec. 1995 Bank ASA
“‘A/S Eksportfinans 1075 3188 29.66 505 (35) 46 516 . 80
Other investments in shares 2 41 58 (8) 91 3
Shares in general- partnerships i 27 (12) 10 C 25 25
Shares in limited partnerships . 79 (2) 8 83 .0

Sharés and partlc;patlons in . :
associated companies 652 =} 53 714 88

1 Dividend received is recorded as. interest incame in the Parent Barik. in the' group accounts, dividend received for priof years gnd the
estimazed dividend for 2995 reduce the Group's investment, In thig note the adjustment is included in the column
*Additions /(disposals} and exchange rate adjustments?. ..

23 “in.connection with the merger of Bank-Axept AS and Bankeries. Betatingssentral AS to BBS/Bank-Axept Holding AS, subordinated debt of
NOK-57.9 million was converted 1o share capital and the |nvestment written down by NOK 57.5 miillion in the Bank. This write-down was
covered by prowstons made in prewous years.

Fixe& assets o o o 31

Den norske Bank ASA i Den norske Bank Group

Machine'ry, : . Bank buildings o Machinery, Bank buildings

equipment and other . equipment - and other

and vehitles : properties . Amaounts in NOK million and vehicles - properties

L1913 3784 ~ Cost as at 1 January 1995 2159 _ 5 339

o - 612 Revaluations 1981 - 1994 - 612

Lids14 1259 Total'write-downs and depreciation 1981 - 1994 1715 1 638

399 3137 Book value as at 1 Jan. 1995 444 4313

275 - 108 :  Additions 293 . . 208

i 27 339 i Disposals (sale value) . L2900 596
] 2. 14 Losses -2 15
H 165 102 Ordinary depreciation : 185 : 138
' - 15 Depreciation of - revaluatlons . - 15
; _ S 13 Write-downs & : L - 12
: C 480 2757 " Book value as at 31 Dec. 1995 Tl 520 ) 3835

1) In addltlon, wnte-downs have heen made on Iong -term shareholdmgs see note 13.

lnvestments in and sale of ﬂxed assets over the past ﬁve years : ' ' Den norske Bank Group |
' . Machmery, equment T - . Bank buildings énd -
S : .and vehicles - - . o other propertles
"AmountsmNOK mllllon‘ [nvestment . "_"SGIE" Investment e 5818'"""‘""'“
e I TR 208 1202 520
FA39 - . B3 LRIe 462 .
T 102 47 DR 1< & R 686
L 22 ST 524 1649 -
Al . Coend = 7292 . Saeet TR0 ! L2980k 596
- Total investments and sales 19931995 _ 905 . .. o369 . 3384 - 3913
~". " "Real estate classified according to use as at 31 Deceriber 1995 S 32 '
R e - L ’ B R : Den.norsk"e Bank Group o
- : : _ - Repossessed " Bank buildings and
Book value in NOK mitlion ) : : o current assets other properties ) Total
_ Norway. : : E : - S - : . )
‘Bank buildings ) : ) . : - © 2315 2315 .
Cther properties . . } ) - "B78 678 ..
"Repossessed commercial propertles . : ) 32 © 761 793 :
Other repossessed properties . R L 38 ) 31 69
Abroad SO ) . o
Other properties S o . Q. L 23 23
Repossessed commercial pmpertles _ e 1o S 240 34
Other repossessed propertzes o ’ ’ ’ : 0 : C 3 3
Total properties o 80 _ 3835 3915
Other repossessed current assets . ) 375 '
Total répossesse‘d current assets 456
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Notes to the accounts

Repossessed -properties

Den norske Bank Group

- Total "

T Book value Additions Disposals Book value
Amounts in NOK million 31 Dec. 1995 1995 1995 . 31 Dec. 1994
Current assets. ' R

~'Commercial properties 42 10 14 - - .48
" "Other- propertles ’ 38 12 31 57
Long term assets s .

“Commercial properties 785 46 386 - 1125

" -Otheer. properties 34 o 3 ) -0 3
299 . T T .431 : _ 1“}259

Real estate cla55|f|ed accordmg to geographical Iocatlon as at 31 December :1.995-

34

e Bank Sltes/ )
Book value in.NOK millio_n buildings Commerce . Warehouses Projects - w0 Total
Osio 949 442 9 a7 1447
Eastern Norway/Southern Norway 435 309 142 . 77 = 963
-Bergen - 570 147 32 Cia 7BL
Western coast 197 . 44 0 3 244
Northern Norway/Central Norway 164 .. 208 8 G e 380
Abroad e .0 BN 0 - 35 50
Total book value  ~ ¢ 2315 '1.168.. 191 164 13835
Floor space !n 1000 square metres T ;o i
Own use B 214 10 1 g 225
: Tenants 57 37 59 - 253
Notrented out 21 - ‘11 43. : 179
. “Total floor. space 292 62 103 . 657
Number of tenants 266 88 0 736
‘Anniial rental income _ - ' _ N
frarn external tenants in NOK million 58 123 ) 200

Offices/ Méhuﬁfaétuﬁng'/"

: Den norske Bank Group

L :thel"_.ﬂxed' assets

Den riorske Bank ASA

Amounts in NOK million

Den noféke Bank G'r'euﬁ o

36

86 544

7 '31Dec. 1994 31 Dec. 1965 31 Dec 1995 31 Dec 1994
o 20 9 Shares'in general and limited partnershrps 15 ' 30
12 12 Other fixed assets 60 72
32 21 Total other fixed assets 74 - 102
: 3 6 Loans and deposits from ﬂnancial Institutions
" Den norske Bank ASA _ . ‘Den norske Bank Group
31 Dec.1994 . 31 Dec. 1995  Amounts in NOK million _ 31 Dec. 1995 ~ 31 Dec. 1994 -
' 7383 ' 6729 Loans and deposits from Norweglan financial institutions 7 210 . 6299
19 352 16 367 Loans and deposits from foreign financial institutions 14092 17 479
L 26 735 23096  Total loans and deposits from financial institutions 21,302 23778
3 7 Deposﬂs from customers
L i Den norske Bank ASA _ S o Den norske Bank Group -
- 31Dec.1994 31Dec.1995 .  Amountsin NOK million 31 Dec. 1995 31 Dec. 1994
' 52652 © 50356 Deiand deposits . 50382 52441
8 632 10973 Fime deposits 12 053 . 9499
23 874 25215 Special term deposits. 25120 - 23765
85 157 Deposits from customers 87 555 ‘85 405




Notes to the accounts

Borrowmgs through the issue of securities

~ Den norske Bank Group -

16 048 B
3596

" Den: norske Bank ASA )
.31Dec, 1994 31 Dec. 1995 Amounts in NOK million 31 Dec. 1995 31 Dec. 1994 =
1468 4623 Commercial paper : 5123 1 923. s
} 0 140 - Own non-amortised commercnal paper 140 o =
13372 14 280 Bond debt {note 39) ' 15 467
. 3094 4032 . -0wn non—'amorti'sed bonds 4124
11747 14 732 Borrowlngs through the Issue of securities 1) 16 327

. j-l’) Subordmated loan capntal is’ |nc|uded |n note 39,

' Maturlty structure on bond deht and subordmated loan capltal as at 31 December 1995 o
B Den norske Bank Group :

Bond débt B Suberdinated loan capital

- Amounts in NOK million L . NOK Foreign currency NOK Foreign currency: Total
Matirrity (year) : o 3
1996 2579 1095 3002 LD 3974
1997 - L . 2768 0 0 398 . 3166
- 19987 § LT g 0 0 696 .o 705

1989 3244 0 R ¢ 0 - 3244
2000 and later -1 649 0 119 1370 3137
Perpetua| subordmated Ioan cap|ta! _ 0 3571 3571
Total 10 249 : 1095 419 6034 17797

" 1) Less own bonds The Tnarket value of own bonds as at 31 December 1995 totalled NOK 4192 million.
"2) in'the autumn of. 1995, the Bank decided to éxercise its option to redeem & loan of NOK 300 million in January 1996, The orlgmal
“inaturity.of the loan was in'the year 2001. In connection with the repayment two new subordinated loans of USD 1.3 million and
USD 50 mllilon respectlvely were raised in August 1995, :

" Den norske Bank Group. .

Préiﬁiums'/dlséounte on own bo_rid_'s,_ for acc'rual_'_a_s at 31 December 1995

(Premmms)/dnscounts Premiums/(discounts) -

Amounts in NOK mllllon on repurchase on issue and resale Bo'ok'va'iue
-;Maturlty (year) : ) . AR . ' -
- 1996 . - . (35) 27 2 707
o Qe e e L e e Al R & 332~..M,Wﬁmﬁm
- 1998 : ) ’ 4 o 17 Q. :
1999 - Co ' ’ e ) 3 o C 2 . 789 &
- 2000 and Iater . : ) 14 R 20y - n 296-.
Total o @0 - S ar o 4124 -

Den nofske'Bank-Group_ SRR

B Other liabilities: and prowsnons for. commltments
Den norske Bank ASA - :

31Dec. 1994  31Dec. 1995 Amounts in NOK millieh ' .31 Dec. 1995 31 Dec. 1994
1563 1 466 ‘Accrued expenses and prepaid revenues : ‘ 1 670- 1808 .
- 156 20 Tax payable : 41 34
3123 . 2723 Other shortterm liabilities : 7 309 7196 .
50 39 " Qther long-term fiabilities 2659 .2915
. 4751 4247 Other liabiliies |11 679 11952
129 . - 151 Specified provisions for losses on'guarantee commitments (note 22) ' 111 . 153
0 0 Unspecified provisions for losses on guarantee commltments {note 22) 1 10
271 27T Actrued pension commitments (note 44) K . - 3565 385
801 - 961 Aliocated to dividends : o L 961 801 .7
-2 ©- 246 Other provisions : T 2867 s3]
1207 1628 Provisions for commitménts 1693 1385
5957 5875 " Total other Ilebllltle_s and 'pro_visio.ns for commitments 13 371 13 348
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Primary capital

Term Perpetual Membership o
- : subordinated subordinated contributions Subordinated
Amounts in NOK million loan capital loan capital to be repaid loan capital |

Ba_l_ahc'e sheet as at 31 Dec. 1994 3132 3819 15 8 966
Issued ' 398 0 0 398
‘Matured /redeemed 470 0 4 474
Exchange rate adjustiments (178) {249) 4] (428)
-_'Ba_lance sheet as at 31 Dec. 1995 2882 3571 12 - 6 465
- Edulty Den n@rske' Bank ASA
Share Equity ' Free ' Totat

Amounts in NOK million capital reserves reserves equity
Balance sheet as at 31 Dec. 1994 6 405 1129 2130 9 664
Merger, Norsk. Skibs ‘Hypothekbank AS 0 4] (167) {167)
Merger, Lodin Leppsgate AS 0 5] 23 ) - 28

Mergers, other subsidiaries 0 3 12 o 18 -

Transfers | o] 642 723 . S 71365
Exchange rate adjustments 0 o] ] 8 T 8
Balance sheet as at 31 Dec. 1995 6 405 - 1780 2730 10915
Equity . E _.'Déli norske Bank Group
e ' Share Other -~ ‘total

Amounts in NOK million capital equity " equity
Balance sheet as at 31 Dec. 1994 6 405 4088 10493
-Transfers s R 1696 1'696
Exchiange rate adjustments. - L. 0 e

16405

Subordinated loan capital

Den norske Bank Group

‘Balance sheet as at 31 Dec, 1995°

5789.

__ Capital adequacy

* Amounts in NOK million .31 Dec. 1994 Per cent
Core capital. , .’ coiadagan L 9TA3 . Lo T4
Subordinated loan capital © Cim4sr 3432 G
Other supplemeniary capital ~3 583 3832
Supplementary capital not eligible - (1134) -~ (B13)

“ Net supplemeritary capital - 5886 . ~ 8451
Unspecified loandoss provisions 2! 435 0.3 1143 0.9
Other deductions .- . (118). {0.1) {70} (0.1)
Total eligible primary capital 17 689 17 268 '

. Total risk-weighted volume 134 114 131 566
13.2 134

* 31 Dec. 1995

:.'."be_n_- ﬁﬁ'rske_' Bank Group

v _Ca_pltal ratio

33

©12194 R




Note 43 - Capital adequacy {continued)

Notes to the accounts

Specification of risk-weighted assets and off-balance-sheet exposures as at 31 Decemher 1995

Nominal amount 3

Risk-weighted volume

‘Den norske Bank Group -

Amounts in NOK billion Risk-weight: Q% 20% 50% 100% 31 Dec. 1995 31 Dec. 1994
Cash and ordinary deposits with banks 1.1 36 . 0.0 ' 0.7 1.5
- Bonds 6.5 1.9 0.5 0.8 0.7
‘Other shortterm investments in securities 5.4 4.0 0.9 1.7 1.4
Lending - 4.1 6.6 38.5 92.3 112.8 - 1092.7
Other assets 1.2 0.4 21 21 3.2 38
Fixed assets 0.0 0.0 5.1 51 - b8
Total assets 18.2 16.4 40.7 1008 124.4 122:%

Foreign exchange and interest rate instruments 2.5 3.1
Other off-balance-sheet exposures . 138 .13.8
Total off-balance-sheet exposures _ 16.4 16.9
Total assets and offbalance-sheet éxpos_ur.es : 140.8 139.8

Deduction for: . ) )

investments in risk-based capital in other financial institutions {0.1) (0.0}
Specified loan-loss provisions and share of unspecified loan-loss provisions 2 (6.6) (8.3}
134:1 131.6

Total risk-weighted volume

1) Includes deductions.for subordinated loans not approved as supplementary capital. Term subordinated toan capital is reduced

: proportionally by 20 per cent per year over the final five years prior to-maturity.

2} In dccordance with- regulations from the Banking, Insurance and Securities Commission, unspecified Ioan loss provisions are
included: by two-thlrds in.the primary capital-In 1994 and one-third in 1995. As from 1996, unspecified: prowsmns will-not be
eligible for inclusich in primary capital. Thé part of Unspecified loan-loss provisions that is not mcluded m total ehglble primary
capital is-deducted: from total risk- -weighted volume, as.are also specified loan-loss provisions,

3) The nominal amounts will deviate from fi gures in.Den riorske Bank Group’s accounts as a different consolidation method is:
used in accordarce with regulations fromthe Bankmg, lnsurance and Securities Commlssmn on calculating risk-weighted
volume

Pension commitments i L -

44

Den norske Bank Group has penswn schemes which entltie the employees to agreed future pensmn benefits (defmed benefi t .
schemes). The pension benefits are normally-hased on the number of years worked and the salary received at the time of -
_ retirement. Pension commitments for employees in Den norske Bank ASA‘ir Norway are, for that part of the pension which-is

" furided’ through insurance schemes, funded by life insurance companies and-through Den norske Bank's pension fund. Pension

. commitments in other units within Den.norske. Bank Group. are funded through. separate schemes.. Pension commitments.for...
Den norske Bank ASA in Norway cover 7 055 employees of whom 585 receive early retlrement or dlsablement pensions.
For Den- norske Bank Group, pension commitments cover. 7 989 individuals. CY . .

Pension funds.in Den no_rske Bank G__r-oup_ are primarily invested in fixed-interest securities or QUdted NorWegian_ sh:a'res.

Net accrued pension expenses
".Pen norske Bank ASA . '

Den norske Bank Group

-~ Amounts in NOK million - ) 1995 1994

1994 . 1995
95 98 " Net present value of pension entitlements . 124 117
154 167 Interést expenses on pension commitments 178 179
220 - 215 Return on pension funds’ 226 233
0 3 Net amortisation and deferral 3 0
38 53 Net pension expenses _ 79 62

" Pension expenses for pension schemes in international units totalled NOK 9 m||||on in-1995 in Den norske Bank Group.
- Changes in estimated/paid employer's national insurance contnbutlons to be allocated to the pensmn schemes are mcluded in -
pensmn expenses for the year: ;
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Note 44 - Pensions commltments (continued)
. Reconclllatlon of the pension schemes’ financlal status with recorded assets and liabllities 1)

R : Den norske Bank ASA . Den norske Bank'Group_
' ' "Pension funds ' Pension funds Pension funds ' Pension funds
abeve pension below pension ) above pension below pension
S commitments commitments o : commitments commltments
_.31Dec. *. - 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31Dec. - 31Dec.
' _1994 - 1095 1994 1995 Amounts in NOK million 1995 1994 1995 1994 -
. o 792 1956 243 285 Accrued pension commitments ' 1975 1848 405 ' 333
e 4477 448 31 53 Estimated effect of future sa[ary adjustments 454 470 93 54
2240 ~ 2404 274 338  Estimated pension commitments’ 24290 2317 498 387
2612 3056 0 35  Pension funds at market valug " . 3097 2736 . 149 - - O
S Pension funds above/(below) estimated .~ .. . . o :
372 652 (274) (304} pension commitments ) C 669 421 ~(350) - {387} _

: Net actuarial loss/{gain) SR c o
298 5 3 33 not recorded in the accounts 2 : 24 300 (%) 2

. o Prepaid pension entitlerents/ A R o
670 857 . (274)  (271) (acorued pension commitments) 693 . 722 - (385).  (385)

1) Den norske Bank Group has pension schemes where it is not possible to transfer pension furids. between the schemes in such L
cases, the positions should be shown separately, so that both a net ctaim (prepaid pensron entitlements) and a net. habrhty (accrued
" pension commitments) appear in the balance shest,~

2) Due to thie-effects of changes in estimates-and’ pensron plans whlch have not been recorded in the accounts a5-well as:deviations:
between the actual and- anticipated return on pensmn funds the actual estimated net hablhty/overfundmg on the balance sheet date
will not appear in the balance sheet, o . ) S

The Bank expects to be able to utifise the overfundmg in the ‘funded -pension schemes |n the year_s to come. The calculatrons [nclude employers S
contribution on_commltments recorded in the batance sheet. No_allocations: covenng e' pioyer s contnbutrons are ade in: pensmn schemes where

penston fun | xceed oensmn commitments.. o
Eoonomlc assumptlons e "Discourit rate : 7.00% Antlcmated nse'ln pensrons 2.50 %
’ “Anticipated return 8.00:% Antrcrpated inflation: 2.50% -
Antlcrpated rise in salaries 3.30% ) .

The economlc assumptlons have a: Iong term perspectlve and are in accordance W|th assumptrons recommended. by the - Oslo Stock Exchange

e -_Den norske Bank ASA o _ -
":-._'31 Dec 1994 31 Det. 1995 ) - Amounts in NOK mil[i'on g

31 Dec 1905 31 Dec 1994.-"-“'

3270 2296 .~ Documentary credit commitments . . . .. 2 296 3317 7
: 37 763 52 528 ' Unutifised ordinary credlt Ilnes s o o 37 802
. 952._ . T = 3 TP Other comm|tments R P -
41 985 55735 Total.commitments
2555 " SEED. R '-Payment guaraniees
5180 7% A 8170404 Performance guarantees
11 816 - - 10 436 S Loan guarantees -
333 ¢ 0 4870 Guarantees. for taxes, ete.
1778 - 1508 Other guarantee commitments’
21 662 19750, . Total guarantee commrtments *)
T R © *)Of which: - C g : S SRR
916. - 751 Counterguaranteed byf“nanmal |nst|tutrons ; = 916 .
82 - T Joint and several liabilities . - 221
L - Mortgages, etc. : Cod ' R ' :
84 - 82 Bank buildings and other propertles : 82 87
880 . 2465 . Securities 1) : . 2465 880
964 - 2548 Total mortgages BRI IR ' 2548 967
- are pledged as security for: _ ) E ’ '
7 1406 toans® . . , ' 1406 - 8’
160 160 Investrnent banking actrwtles N _ 160 160-
20 Lo 62 . Other activities ) o 82 20

1y NOK 2 243 mrllron in: bonds has been pledged as coilateral for the Bank’s avernight loans from Norges Bank (the central bank of Norway}
As at 31 December 1995 Den norske Bank's borrowing from Norges Bank amounted to NOK 1 400 million.

Den norske Bank ASA has issued guarantees to cover losses or the take-over of defauited commitments in connection with the sale of subsidiaries and
holdings in associated companies. These guarantees are included in the total guarantee commitments above

Den riorske Bank ASA has issued a statement to several subsidiaries engaged in real estate activities, declarmg that it will yield prlorlty to claims from other -
credltors These statements have been issued to ensure the continued operation of these companies.
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~Nominak.amount - .- ’
(face value) . - Bonk value Average'- :
asat31 Dec. - as at 31 Deg;, market value: .
- 1995 T 1995'_ _ 4995

-Balance sheet instruments S . o _ g _
-Commefaial paper and bonds:. R 11 265 483 11 130

- Shares, primary capital certificates, etc T R © 306 3. . 1825
- “Net other trading, positions 2 . R o : : - 51
. Off balance-shest Instruments (ﬁnancial derlvatives) L I .
- “Interest rate e 487930 . R (85);-.
Foreign exchange TR R . 241518 © 36 3670
Equity-related e LT e B R - (4 (1)
* Other. ' ‘ e 5 o 0
Net profit-on forergn exchange and I . o B B Ll
financial instruments s R R ) : . IR -5 ) SRR
Total ) e : o ' 951

Ndm‘l’nal'amount . o
_ (face-value) Book value Average - Market value

- ' as at 31:Dec. as at 31 Dec. marketvalug~  as-at3i Dec :

Banklng portfolio . : L 1995 1995 - 1995 : o 19951
Commercial paper and bonds assets ' ' . . | 2749 ' 2843 2960 e L 2 865
: . DnB Boligkreditt bonds - ) : ) : 83 R 64 196 . T 64
i Intra-group itéms, assets I ’ ) 60 430 .60 430 63 114 ) 60 552
| .. Otnerassets R L : 1879 1879 . 848 . 1879
Nat bond deb, liabilities o B 16415~ . 16336 17027 . 16 942
Iitra-group items, liabilities o : . . ’ 36 504 36504 394936 . 38530
LT 12439

_Other liabilies o Sl EEE 12439 . L 13T 14°246"

S Off balancesheet items

11270 . (98) R SR T 1

. Some of the figures:are basad en unauchted estimates. Inter—company alances ‘and transactions have not been ehmmated under bankmg operatrons

- 1) -Market prices represent the average of purchase and sales pnces quoted by mformatlon Services accessrbte by the public. In some cases. market
; - prices are calculated by extrapolation or interpotation of available prices. - .
: -Net other tradlng positicns ‘include:certain shortterm fundrng and lending actwrtles with professional market particlpants
-3} - The amount does not includeithe norminal-value :of foreign-shares-and investment fund unlts
: i'.4) The amount |ncludes NOK:32: rrull|on in reallsed proﬁts on bankmg operatlons :

ol
]

. Interest rite contracts :nclude ‘mali
h 2

mlnal amount for-a future pened of time,
trpulated |nterest raté’on-a specmed amount for a future penod of tlm

Exchange rate oontracts |nclude mamly
* Forward forelgn exchange transactrons whlch are agreements regardlng the plirg
! i .

pre-determzned exchange rate and | payinty
SO :Currency options; _whlch are: agreements
i precarranged, Z
Crosscuiren

’ The Bank’s counterpartles i most.of th
'I|m|ted Forergn currency posmens are

' 'After final debt settlement for
by ‘the company, has been appr
_have been contested

nvesta; Den norske Bank Grou as the arranger of Ioans in-the: furm of commerclat pape d debt mstruments |ssued
d fed of acuons ‘for damages agarnst Den narske Bank Group The claims

, chaming { amages totalllng USD 114 m||hon ln opinien: at the Bank; the case .
urt found rn favour of the Bank he. deadlrne for appeal

-court aotlon has beerr ‘brought aga
“has no Iegal conncetson thethelUs

“in-the tax Ioss carrled forward by'an-ama
drsputes the grounds for-the amendm ntand: has: appea :

ndi gly, amended’ ax: assessment for 1994 for. drvrdends of NOK 151 mlihen from DnB Luxembourg The _
ned forward and a reduced ailowance The: Bank disputes the grounds for the_a endments and WI|| appeal

_‘I"he Tax Assessment. Board -has, carres
. “amendments involve an increase in the 10ss
othe decrsron to the Tax Appeals Board ’
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' Notes fofhe accounts

48 B A 0. ... Shares insubsidiaries - . =
S ”_:'.Amo'lihts"ih:'i.DOO ' o . - R
S T . Ownership .. o
S A . . Share " Number L Nominal = ‘sharein. = .'Book . -
" “Values in NOK unless otherwise indicated - gapital-- of shares .value © ‘percent - - - _value. . -

- Foreign subsidlaries i _
".“DnB- Asia, Limited, Singapore SGD 20 000 20:000.000 - 8GD - 20000 100.0 89600
.- .~DnB. Holding Ltd., London GBP 17233 .17.233000 - .GBP - 17.233 100:0 ! -0
.- Den.norske Bank {Luxembourg) S.A. LUF 1200000 800000 ©LUE. . 1200000 1000 ¢ 326625
;_._'DnB Mortgage Trust S GBP - 250 250 000" - :GBP - . .250 100.0 .- .- 0
.:'DnB Redl Estate Holdings Inc. usD . i 1000 usp-.o oL 100.0 L 32
DnB US Finance Inc. ) UspD - 10 - 10_00 cousD 10 100.0 - - .0 B3

_Dorhestlc subsidiaries

Agora.Hotell - . : 600
_Arna Gardselskap ' : 50
Bergen Utle|ee|endommer _ 5 860
Brokvartalet. - 5 10 000
C..Sundtsgate 51 . . 500
Commodum . ) _ R a50
DnB Betalmgstjenester R B0
DnB Boligkreditt - --j B . 200 000
bnB Elendomsme Sling - Lo L2603
DnB- Finans: : S 387000 .
... DnB:Fonds'1 ‘ S 3000
- . DnB Formlc!hng : ' 1 Q00
DnB Forsikring Holdlngselskap o _ 100 000
OnB Garanti-eg: Kredlttforsmring_.;.' 80000 .
"DnB Invest Holding L 200000+~
‘DnB !nvestor 1600 ...
-BRB:Kort o 303007 -
- DnB: Naermgsmeglmg ST +1-000
: DB Wivikling: L T “31 500 |
.. Factoring -Finans 50000 .-
Inkassopartner 120000 -
Tltear i
Kredltt Finans
Ladegérgis_gaten 1 )
L llesgate 30 il

-100.0.
.100.0
1000
100.0",
100.0°
10007
106, 0.
: 100

.100_ 000

p
Meks Holdmg U
Mﬁlfendalsbakken g
. Realgull. - i
. ‘Reatkreditt: E:en
Salko . o
.. Skeyen Drift *
. Strgmsveien 96.
Spmmegarden - e
.- Thonning Oweseénsgate 35 Holdlng
Vestlandske Kalkbrud og
E Elendomskompagn it
CVruI Treslipéri- - -

Total shares ir.]'sUb_s"idi.a'r.ie's- 2 791 879_

1) Former BB Kap'it_él'i; 'AS_'.i'The ofiginal-.company D'n_B_Fond's__'AS mérged with Den norske Bank ASA in 1995
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' .-Rleber&Ssan Aﬁhares

:_-N_'o_t_e_s to the _e_ccoun._t__s

: Shortete'riﬁ_,sﬁerehel_ding's"' .

L Shares heid as sli_e_rt;term investments by Den norske Bank ASA

' Banks
-+ Bergens Skillingshank S T 2325000 - 120 3
Bolig- og Naeringsbanken .- S 487 710, 4 360 218
_Christiania.Bank og Kreditkasse ..~ ;... 3850864 ° 11015 77
Eiker Sparebank, PCCs YT e 204039 . 01189 119
; Fokus Bank™ . £ TR TR T2BBET - 1308 - 14
‘Nordlandshanken DN 310097 28 - 1
‘Norgeskreditt: .-~ Lo T 1133827 13 1
Sandsveer Sp ebank, PCCs T : 49 283 o410 4
Sklbskredlttforem'ngen : vkt 170 000 a2 1
Sparebanken Mgre, PCCs. T 350000 .. . 477 18
Sparebanken NOR, PCCs o 2390922 3 . }
Sparebariken Nord-Norge, PCCs : ‘644345 ~ 99 - 10
_Voss Veksel og Landmannsbank : . 9500 . . 6972 697
Norweglan comparues
APressen . ' 142 522 187 500 3750
Berg Data_'ConsuIting ERCI 974 97
BergenIndustriutvikling 784 0 7840
Bergesend .--_Bshares 24635 - - B2
-BT¥-Invest ' : : 37278 3728
-_ﬁHastund Nycomed Ashares B5 758 S 279
; szteknologlsentereti Bergen 5200 ° 5200
J.MWiJohansen™ S ¥00 - - 23000 3000
~Kongsberg Automotive R 47.025 . 283 625 5673
. NGL Holding = AR 479400 12707329 2922
" NorskHydro . - : _ 4581 453 42079 - 842
“Norsk’ Jern_Hoidmg : : 200000 . - 16667 ... 16667
‘Origo:Ventures R el 53414 ... 17831 - 10523

398246 . 645154 19355
398:246.: . 608138 1

sper_teri Elehdoin A-shares s

T :.._,,COmpamesbased ahroad A o ,,M_ _ .

673424 2372456 . 59311

6516

Uni-Danmark, A-shares ’ 120 280

' Owhe.rshib_”_ T
o ) . o . Share Number Nominal . sharein. . Acguisition : :-Market
- -Amounts. in NOK 1 000 . B capital of shares . value  percent -gost | © value

wood Capital Partners e 1 8173

Nordic Ametican Wart- . e S 128 000 3601 3601 .

-Vlkmg, Fnanmerungsgese!lschaft SR -~ . 23500 25454 34862

Total. other short- term shareholdmgs . iy 49760 73954
L Total short: term shareholdmgs o Den norske Bank ASA 407 09_'8_ 720727
~ Shares held as 'shor:t_:term invesime'pﬁs by suhsidiaries

Banks. ) o

Bolig- og Neeringsbanken - © - 487710 202103 14605 3.0 40290 43523 -
.. Merita, A-shares - ' 3072000 o 68 450 49082 oo

Romsdals Fellesbank 69 680 4 342 434 0.6 ¢ 663 13037

§-E Banken, series A~ . . _ 1 058 808 : 0.0 56.027 55270 .

- 0.0 29 695 37828
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Notes to ‘the accoynt_s !

_Note 49 - Short:term shareholdings (continued)

' L " Qwnership - . S
Share -1, Number -~ Nominal ... sharein- Acqmsmon L Market‘ e
capital . -1 of shares value. . pergent™. oo cost__

- Amounts-in-NOK 1000

Norweglan companies -

-Gyidendél Norsk | Forlag
Hafslund Nycomed by % shares

i3 g
525°500 ¢
_ 4 125331 -

Jﬂtul :
" Kongsberg Grup)

- “Kveerner, A-shares.
i Hysérner, B:shares
iﬁ
i
|
| o o
- Storli; A—shares E

: 'Storli; B-shares
':':Sysdeco Group
: Tgndberg

546,500 |
151900 -
'500-000

“Vital Forsikring e
Wilh-Wilhelmsen: L:td.;-A-shares - - -
b: Withelmsen Ltd_ B—shares PR

_.1119.300 ' )

. Coimpanies base: 'Iabro_ad :

. -10°000

72000
405000

264963

v Conrail Corp-i
- EffJohn

" Frontiine

RG! (Antllles) N. V

Investment ft_qnds

DnB Europa- .. ) LT e 150000 15 ¢ e : S
- DnB Investment. Fund German Cash Fund - o 981 8654 8640

7 'DnB Investrient Fund; Nordic Bonds. . - L A28 0 CoSmE LAl e 1680 . 1882

DnB Investment Fund, Nordic: Equmes S S 3489 - L = X i 42 607
.DnB Investment Fund, Spantsh Cash’ Fund : ’ 752 ‘ R 668 ) 8123
'Invesco Maxirmum: Income Fund - : I - & X I S E Y A B

34963

45001 . ..19.847

otal other shortterm shareholdmgs S

otal shortterm shareholdmgs |n ‘Den norske Bank Group o
before adjustments of. acqutsmon cost o

1872827

1} Ownershlp share in‘perc

2) Adjustments based on ga:n_ __"nd losses on sales between Den norske Bank ASA and sub5|d|ar|e5




* Lorentzen Empreend ientas, class B T AgeD

- Total ofher Iong term shareholdlngs

RS Total Iongterm shareholdlngs ir

" Shares: held as long term m\restments by subsr ‘ mn&s

- Norwegian companies .- . TR
=--K|stefosTraeshber| ; - T 1800
BNSAqua”US L S 1000 . 2988 1 . 20990 209 2049 &
'compames based abroad ; S S

. ‘Promotora de Marquitadora S:A. de cv. MXP 22090 ‘9082987 ,_Mxp 22:090:-
- Nertex Participacoes S.A; - _ S usp 12721 ¢ 188 644321 usb. 12 721
K Vlttorla Parttcnpacoes S,A_ Lot UsD 10008

: :Total other tong: term shareholdmgs

: '1Total longterm shareho!d:ngs in submdranes

i ‘Tetal Iong starm shareholdmgs |n en'norske Bank Group e

',1) Shares and partlctpatlons m assoclated compames are spéci
_-_2) Founders' shares ] . B o

General and llmited partnershlps

: _ s Ownershlp share'ji'“".': SO Book
mounts i NOK 1000 S o s in ! per cent....-.

o 99.5
S 995
=84.3 {8-742)
755 N 0=
678
620
581 -
54.0
50.0
50.0

£ Stﬂpengaten 2B Oslo_

NS Klokkergércle “Thune ’ .
NS KaraSJok Storgamme KaraSJokl)

(1 948)

3G E27-590 -2 - - 260-000-
GBP. ... 1927 . 3 500:
#1768 47 813 284°
Nordic Russran ManagementCo SRR ": L AMEST3e0 . 0 225

‘of Smgapore Ltd. -
F+-C”Buy Dut Trust,

BBE .
113629 ..
e
22020
479117

800 . 270, . 1500 2027
Land Sag - PR ENEN ©.050000 15000 s 1500 7,300 7 1500

41000 24521
4000 76915
1000 66 587"
1116
174 715
. 353832

188 544 321

USD 10 008 -
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Notes to the accounts

B ;"Caéh' ‘flow: statements

* Den.nérske Bank ASA

‘Den norske Bank Group

b 21995 Amounts in.NOK million 1995
R LENDING AND FUNDING ACTIVITY LD e
. (43'596) - Payments made on instalment’loans to customers L (44 7.95_)
33293 - Payments received on |nstalment loans to customers .35 431
e Net payments/receipts on credit lines, current account deposfcs and other {1 386)
371 current accounts . . i
Ci.-299 Receipts on lpans and guarantees prevuously wrltten off L3470
L 20:770 Deposits from customers .. . 20996 . -
= (19 290) Repayment of customer deposits : SR, (18:805). . .
‘9208 Interest-and commissions received from customers 9.919 o
(4 013) Interest payments to CUstomers Lt (4 101) .
(2 958) ~ Net cash flow from/{to) Iendmg and funding actlvlty with customers : (2 394) o
- INVESTMENTS IN SECURITIES AND FINANCIAL DERIVATIVES - e =
171 ‘Receipts on the salé of shortterm investments'in shares and mutual funds 313
{24} ~Payments on purchases of shortterm investments in shares and mutual funds R (U
(1270} ... Net receipts/payments on trading in interest beanng securities o (1 115)_
878. . Interest earned on securities . - =
.28 Dividends received on short term investments |n ‘shares etc
364 Net receipts/payments on tradlng in financial der[vatlves
147 i Net cash ﬂow from/(to) tradmg ln secunt‘ies and ﬂnanclal denvatwes
S PERATIONS _ S
| S Receipts on, commlssnons s and fees 1456
| 486 .. Receipts on other operating income 208,
! (3957) :: Paymentsto operattons (4422) . 7
: (1)_ -~ Taxes paid e ATy
(2 350)- Net cash ﬂo _ ":frnm/(to) operations o {(2064) . ¢
INVESTMENT ACTIVITY . Sk
3_66 Recelpts on the sale of fixed assets ) . 1625
.. 378) Payments:on the acquisition:of fixed assets” . ; (586)
R4l Receipts on the sale of long-term investments: ln:shares and ass06 | RS 258 .
S {191) Payments on the aequisition of longterm mvestments in.shares:and assomated compames?’_- I ) SR
S gy S 6

Dlwdends recewed ‘on longterm’ |nvestments in shares and: assoclated companles

...Net. cash ﬂow from /(to} mvestment activity. ... ... .:ﬂ.‘.;-.;_,

" age

'Outﬂows of repay ents/instalments on subnrdlnated loan capltal 1 (470}
i Receipts onh-Group contnbutlons L 3 A - L
-Dividernid: payments . (801}
Net. cash ﬂow from/(to) equlty fumiing (.8_"1_2):
_ OTI-IER LIQUIDITY FINANCING : _
1325 Receipts on the issue of bonds _ 13257
{1 753) Repaymerit of bond debt W (2 563)
2618 Net receipts/payments on other longterm liabilities 2294
(223) Net receipts/payments on other shortterm liabilities . b06
4145 Net investments in/funding from financial in’stitutions_. 3495
{2 312) Net interest payments on other liquidity fi nancmg (2'431)
2 300 Net- horrowmgs from Norges Bank _ 2 300
6 099 Net cash flow from/(to} other quql;_liiy ﬁnaneing 4 926
348 Net cash ﬂow 358
658 Cash Postglro and deposits with Norges’ Bank asatt Jan o 677
348 Net receipts/payments on cash, Postgire and depasits with Norges Bank 358
1. 005 1034

Cash, Postgiro and deposits with Norges Bank as at 31 Dec.
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 Auditors' Report for 1995

“To. the Annua.' General Meetmg and the Superwsory Board of Den norske Bank ASA

' We have audrted the annual accounts of Den norske Bank ASA for 1995, showing profits of NOK 2 178 malllon for o
TiDeh: riorske Bank ASA and prof its of NOK 2 657 ‘miillion for Den norske Bank Group. The annual accounts, which consrst
of the Dlrectors Report, prof it and loss acgount, balance sheet, statement of cash flows, notes and the ccrrespondlng
:Zconsohdated accounts are the responsmrtlty of the Board of Dlrectors and the Group Managtng Dlrector

G _0ur responsublitty fsto examme the company s annual accounts, its accountrng records and the conduct of rts affalrs

W We have conducted our audlt In accordance wrth appllcable laws, regulations and generally accepted audltlng
-, . standards. We have performed the audltlng procedures we considered necessary to determine that the annual
- accounts are free of matéfial errors or omissions. We' have examined, on a test basis; the accounting material -
: supportmg ‘the frnanmal stat' ments; assessed the apprcpnateness of the accounting principlés:applied and the :
accountmg estlmates made'fby management -and evaluated the overall presentation of the annual accounts. We: have -
“also evaiuated the company's’ asset management and mternal controts to the extent requrred by generally accepted '
_audltlng standards .

: The allocatlon cf the prof it for the year as proposed by ‘the Board of Dlrectcrs complres with the requwements of the

In our oprnron the annual -accounts have been prepared in: conformlty with prevalllng laws and regulattons for
commercial bariks and present fairly the company's and thie group’s financial position-as at 31 December 1995
. and the result of operatlons for the fi scal year in accordance with generally accepted accountlng prrncrples
B os_r'q, 5' March 1996,

+.. . Arthur Andersen & Co.

o ijn Berg Jacobsen (srg)
~ State Authorlsed Publlc Accountant (Norway)

g "n_;tror.__-thmitte:e"S'-R-eporf

To the _uperwsory 'Board and the A 1 ual General Meetm_‘ of Den norske Bank ASA

' '_Throughout_the 1995 ’r“ nanmal year the Control Commlttee_has carrled _out mternal controls |n the Bank in
TACCOTdance. WIth Séction 13 of the ommerclal Bank:ng Act and lnstructrons Ia:d down by the Superwsory Board
©.on. 8 Dece‘ ber 1992 R : s :

. 995 accounts of
) rt' for 1995

CIn connect|on with’ the 1995 annual accounts the Control Commlttee has examined :
3 -:_Den norske Bank Group and Den norsk i Bank: ASA the Dlrectors Repcrt and Audltors._ R

dequate descr' tlon of the Bank's t' nancral posmon
ce 'sheets be* approved as: the Bank‘s annual accounts

Sm Pettersen Strandenes
(wce-charrman)

'if.'--:jE_Ile_n?Holager Andenzes e e ; P L \Harald
. . (deptity) | - - S .. v . _ o . . (deputy)
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SURVEY OF RESULTS 1991 - 1995

Den norske Bank Group

Amounts in NOK million 1995 1994 1993 1992 1991
Interest income and similar income 11813 11 647 15 139 18 891 24 466
Interest expenses and similar expenses 7411 6 903 9 766 14 216 19 656
Net interest and credit commission income 4 402 4744 5372 4 675 4810
Met profit/(loss) on shareholdings 191 151 272 (228) (304
Net profit on commercial paper, bonds and trading in
foreign exchange and financial instruments 760 253 1110 970 551
Commissions and fees 1 456 1467 1 365 1153 1166
Other operating income 532 578 739 794 672
Total other operating income 2938 2 450 3486 2689 2088
Salaries, fees and other personnel expenses 2372 2219 2336 2379 2742
Ordinary depreciation 338 354 415 485 526
Other operation expenses 2168 2034 1 856 1 899 2 060
Total operating expenses ) 4 878 4 806 4 607 4 763 5329
Pre-tax operating profit before fixed-asset losses,
write-downs and gains 2462 2588 4 252 2801 1569
Net losses, write-down$ and gains
on fixed assets 278 12 156 815 631
: Net losses/(reversals) on loans and guarantees, etc. 479 (114) 3113 4842 6 780
| Operating profit/{loss) 2663 - 2 689 982 {3 055) (5 843)
Taxes 6 10 40 14 18
| Profit/(loss) for the year 2 657 2680 942 {3 069) (5 861)
i
: Average total assets 164 986 167 325 181 357 190 221 227 589

The acquisition of Realkreditt Holding AS in 1991 has been accounted for according to the purchase method in Den norske Bank
Group's accounts. The Realkreditt Group (now DnB Boligkreditt) was thus not incorporated in the profit and foss account until

i 1992. In this survey DnB Boligkreditt is included as from 1991. The accounts for 1994 and 1995 follow the preliminary
Norwegian standard for pension expenses, see note 1 to the accounts. Profit and loss accounts for previous years have not been
restated in accordance with this accounting standard.
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